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Reagan, 

To Agree on Arms Deal 


AM BrnkmiTha AanaM ft— 

d anJwlaace stands ready as rescue workers search a collapsed btrikfing in El Salvador’s capital after the earthquakes. 

^uake Toll Reaches 400 in £1 Salvador 


; By Edward Cody 

Workington Post Servian 

' JAN SALVADOR — Estimates 
' ^ie growing death toll in El Sal- 
^ lor ranged Sunday from 400 to 
:'\^30 after Friday's earthquakes, as 
aie ibwik an A emergency snp- 
■ s poured into tbe capital. 

.* 'Vorkexs continued to dig at a 
' .uber of ales, including the oen- 
Rnben Dario office cento, 
ae hundreds of persons won 
eved to have been killed or enr 


two earthquakes Friday and a se- 
ries of aftoshocks. 

A spokesman for the league raid 
the figures had been compiled by 
Red Cross debates flown to the 
area and transmitted by emergency 
radio from San Salvador to Gene- 
va. 

President Josh Napole6n Duarte 
declared a state of emergency Sat- 


urday. 

“We 




LVj.it the Planning Ministry, dozens 
— ~re people were - reported 
- iped. Atteast20werejraJQedoot 
Rescue operations Saturday. 

n Geneva on Sunday, the 
igue of Red Cross Societies said 
' persons were confirmed dead 
iso Salvador, 6,000 agreed and 
re than. 20JXX) left homeless in' 


It do not know how many 
more due are in. destroyed houses 
and buddings," he said. “What is 
without doubt is that there are im- 
mense material damages." 

He said that at least 100 persons 
had been confirmed dead and 1,500 
injured in the disaster. But he and 
other officials noted that tbe toil 
was Ukdy to rise greatly as rescuers 
pulled bodies and survivors from 
the rubble. 

Mr. Duarte said all but one of 
the capital's dozen hospitals had 


been damage t and most of than 
had to be closed 

In Mexico City, the command of 
the leftist Salvadoran guerrilla 
front said Saturday that it had ‘or- 
dered a cease-fire in tbe war against 
the government, to facilitate rescue 
work. 

Mr. Duarte rqected the gesture, 
charging that the rebels had 
mounted several minor assaults 
during the night. 

Discussing the severity of tbe 
earthquake, Mr. Duarte said the 
Salvadoran seismographical - de- 
partment measured the first jolt on 
Friday at 7.5 on the Richter scale. 
This was considerably higher than 
die 5j4 registered by the U.S. Geo- 
logical Survey. 

The scale is a gauge of earth- 
quake energy as measured by sds- 
mo graphic ground motion. An 
of magnitude 7 is con- 


sidered a major earthquake capable 
of widespread, heavy damage. 

The defense minister. General 
Carlos Eugenio Vides Casanova, 
said additional troops bad been 
dispatched from the provinces to 
San Salvador to increase security 
patrols and military assistance for 
rescue operations. 

He acknowledged that military 
presence was “a little scarce" im- 
mediately after the earthquake, and 
attributed this to lack of personnel 
and faulty communications. 

“1 want to guarantee that we are 
able to matnuim total security” he 
aiij 

General Vides Casanova said Lhe 
mam communications center at Za- 
pote barracks near the presidential 
palace, was heavily damaged in the 
quake. Except for that facility, he 

See EARTHQUAKE, Page 4 


SDIProgram 
Cited as Bar 
To Progress 

CooyriUAhp Oar Staff From Dapatcka 

REYKJAVIK — President Ron- 
ald Reagan and Mikhail S. Gorba- 
chev wen: unable to reach arms 
?g reamenfr during two days of in- 
tensive negotiations here that end- 
ed Sunday. 

In the talks, which faltered over 
tbe U.S. Strategic Defense Initia- 
tive, the two also were unable to set 
a d.n*! for a summi t meeting in the 
United States. 

Before the stalemate developed, 
both ^ had hoped for substan- 
tial progress on modi urn- range and 
strategic weapons and other issues. 

“Whfle both safes seek reduction 
in nuclear missiles, the Soviet 
Union insisted that we sign an 
agreement that would deny to me 
and future presidents for 10 years 
the right to develop, test and de- 
ploy a defense against nudear mis- 
siles for the free world," Mr. Rea- 
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UATENCWS 

TennetonWins 

^j.gtfoandPrk 

- MEXICO CITY (Reuters) — 
. jfrhard Berger of Austria gave 

• -'-unself and bis Benetton team 
teir fim-ever Grand Prix win 
outlay, capturing tbe Mexican 
-—trand Prix and throwing the 
''Olid driven 1 championship 
we wide open. 

Alain Frost of France fin- 
.. bed second in Ins McLaren, 
' raping alive Us hopes of re- 

- lining his world title, and Ayr- 
m Senna of Brazil was third in 

Lotus. Another Brazilian, 
lelscm Piquet in a Williams, 
lushed fourth, boosting bis 
aampioaship points total to 
,3, seven behind the leader, Ni- 
_d Mansell, who finished fifth 
.1 Us WflHams. 

led Sox Edge Angels 
ANAHEIM, California (AP) 
: - -' -The Boston Red Sox beat the 
atifomia Angels 7-6 in the 
1th hming Sunday, narrowing 
JaKfomia’a load to 3-2 in the 
■ jnerican League playoffs. 
Jams 6 is scheduled Tuesday in 
ostan. Earfier stories. Page 19. 

SPiOJIL TOO AY 

PERSONAL INVESTING 

Kfshore funds that focus on 
tpanese securities continue to 
o min ate the performance 
weepstakes, but can they keep 
? a?p the pace? Pages 7-11. 
‘rtf 



Frankel is to be- 
the executive eefi- 

of Die New York 
i on Nov. 1. Page 3. 

.NEWS 

! fan said its raiders damage a 
‘Izaqa oxZ refinery. ftge 2 
33P TOnatfanal Olympic Com- 
’pUte delegates met to choose 
l£ 2 Games sites. Page 4. 

TSWFSS^INANCT 

r^OPEOi p resMeu t said the 
' ^1isapproechingaI^ewen• 
&‘,Id“ ^,a ^ s ‘ ■fbgtB. 


“This we could not and will not 
do," he said in brief informal re- 
marks at Keflavik International 
Airport as he was leaving for the 
United States. “The talks we just 
concluded were hard and tough 
and yet 1 have to say, extremely 
useful" 

He said there had been progress 
in every area except in Soviet «nH- 
ingness to agree to allow testing of 
weaponry under SD1 to develop a 
space-based nriwale defense shield. 

Mr. Reagan placed the burden of 
failure on Mr. Gorbachev. 

“We came to Iceland to advance 
the cause of peace,” he said, “and 

though we put on the table the most 
far-reaching arms control proposal 
in history, the geooal secretary re- 
jected it" 

Mr. Gorbachev, who presented 
See ICELAND, Page 5 


'While both sides seek 
redaction in nudear missiles, 
the Soviet Union insisted 
that we sign an agreement 
that would deny to me and 
future presidents for 10 years 
the right to develop, test 
and deploy a defense against 
nuclear missiles for the free 
world. 9 

— Ronald Reagan 


'We were on the verge of 
taking major, history-making 
decisions. Since the 
American administration, as 
we understand now, is out 
to make a breakthrough via 
SD1 to military superiority, 
it even went so far as to bury 
the accords on which we 
already reached agreement. 9 

— Mikhail S. Gorbachev 


RELATED ARTICLES ON PAGE 5 


■Despite the han by Iceland on 
protests, Jewish groups stated 
their grievances agonist the So- 
viet Union in Reykjavik. 


■ Controversy over a news 
blackout prompted charges by 
and against Larry Speakes, the 
White House spokesman. 


■ Nicholas DanHoff said that he 
may have been used in the Sovi- 
et Union try the CIA without 
his knowledge. 






Supplier Is Said to link 
Bush to Contra Operation 


By Doyle McManus 

Lot Angela "nmet Sennet 

WASHINGTON — Max Go- 
mez, a Coban- American who 
tkapated in the CIA’s Bay at 
operation, has told associates that 
he reported to Vice President 
Geotge Bush about his activities as 
head erf the secret air supply opera- 
tion that lost a cargo plane to Nica- 
raguan missile fire last week, ac- 
cording to sources. 

Mr. Gomez has said that he met 
with Mr. Bush twice and had been 
operating in Nicaragua with die 
vice president's approval, the 
sources said. 

F ngeng Hascmfns, the American 
crewman who survived the crash of 
the cargo plane and was cap tn red 
by Nicaraguan troops, has identi- 
fied Mr. Gomez as bead of the 
aerial supply system serving anti- 
San dmis t gaemDas in Nicaragua. 

Speaking at a press conference 
organized Thursday by Sandinist 
officials. Mr. Hasenfus said Mr. 
Gomez worked for the U.S. Central 
Intelligence Agency. 

Bat several sources said that Mr. 
Gomez formally worked to El Sal- 
vador’s air force, not the QA. They 
said he apparently got tbe job with 
the bdp of Donald Gregg, a fonner 
CIA official who is now an aide to 
Mr. Bush. Mr. Bush was director of 
the CIA in 1976 and 1977. 

UJL offcinls refused to confirm 
or deny the accounts of Mr. Go- 
mez’s link to tiie White House. 

A spokesman for Mr. Bush, Mat: 
tin Fitzwater, said: “Neither the 
vice president nor anyone on his 
staff is directing or coordinating an 
operation in Central America." 

[Mr. Bush said Saturday that he 
had met Mr- Gomez twice, but he 
denied that Mr. Gomez was em- 
ployed by the U.S. government, 
The Associated Press reported 
from Charleston, South Caro tin a, 
whcrc the vice president was cam- 
paigning for Republican candi- 
dates. “To my knowledge; I met 
with him twice, shook hands with 
hfm a (Uni time," Mr. Bush said. 

{"To the best of my knowledge, 
tiis man is not wodting lot the 
United States government,” Mr. 
Bosh added. “His role was to help 
the government of £1 Salvador put 
down an insurrection, pot down a 
Manost-kd revolution.”] 

The emeqpng story of Mr. Go- 
mez Ohistraies the way a group of 
White House and adminis tration 
officials knit together a web of pri- 
vate nutitaiy and financial assis- 
tance over tbe last two years that 
sidestepped the legal restrictions 
imposed by Congress in 1984 and 
kept tbe rebels fighting while Presi- 
dent Ronald Reagan campaigned 
fox resumption of direct aid. 

Organized at Mr. Reagan’s be- 
hest and operating with ttis bless- 
ing. a network of private citizens 
and foreign governments has 


worked to provide the “contras, ” as 
these rebels are known, with air- 
planes, gnus and food to main tain 
their war against Nicaragua's leftist 
regime whether Congress approved 
or not 

No U.S. government funds were 
directly involved, officials said, and 

Nicaragua wffl pri die cap- 
tured American crewman on 
triaL Page 3, 

the QA was carefully kept at 
kegth because of Congress's scruti- 
ny of the agency’s operations. 

But Mr, Reagan, Mr. Bush and 
other officials made it dear, both to 
conservative donors at home and 
allied governments abroad, that 
they hoped others would aid the 
contras when Congress (fid not 

And, several U.S. officials and 
contra sources said, Mr. Reagan 
and Mr. Bush instructed aides to 
bdp the private aid network get 
organized but at the same time in- 
sulate the administration from any 
direct responsibility far its opera- 
tions. 

As a result members of Congress 
said, the White House appeared to 
have darted and stretched the law 

See PLANE, Page 4 



Kohl Endorses Reduction 
Of U.S. Nudear Missiles 


Raisa M. Gorbachev, the wife of the Soviet leader, examined a tapestry as she was guided 
Iceland's National Museum in Reykjavik by its dredor, Thor Magninsson. 


In Blackout, Mrs. Gorbachev Slimes 


By Robert J. McCartney 

WuhingUMt PattSemce 

REYKJAVIK — Raisa M. Gorbachev, tbe wife of 
the Soviet kadec, toured three museums, visited a 
thermal spring and gave chocolates to children daring 
a high-profile visit here that irritated UK o ffi ci al s. 

UK officials fdt that Mrs. Gorbachev’s visit under- 


cut their desire for a working atmosphere at the 
meetings between Mikhail S. Gorbachev and Presi- 
dent Ronald Reagan- 

Asked early Saturday whether she regretted that 
Mr. Reagan’s wife, Nancy, stayed at borne, Mrs. 
Gorbachev shrugged and sjnd, “There must be a cause 
See RAISA, Page 5 


By James M Markham 

New York Tima Service 

BONN — Chancellor Helmut 
Kohl has spumed advice from the 
right wing of his own party and 
unequavorafly endorsed a radical 
reduction of American medium- 
range nudear weapons stationed in 
West Germany and other North 
Atlantic Treaty Oiganization coun- 
tries. 

According to government 
sources, Mr. Kohl has supported 
the position of Foreign Minister 
Hans- Dietrich Genscher in draft- 
ing a letter to President Ronald 
Reagan that did not specifically 
link reductions in medium-range 
weapons to ^Tnilwr cutbacks in So- 
viet short-range systems targeted 
on Europe. 

Right-wingers in Mr. Kohl’s 
Christian Democratic Party and 
military experts in the Defense 
Ministry had e x pressed alarm that 
a proposal to limit the two super- 
powers to 100 medium-range war- 
heads each in the European theater 
would leave West Germany vulner- 
able to highly accurate shorter- 
range Soviet systems recently de- 
iloyed in East Germany and 


This faction pressed for Bonn to 
insist on a tight linkage of redoc- 



to.hVIh.AwiMlta 


Queen Arrives in Oiina for 6-Day Visit 

A Young Ffaocxr stinted Elizabeth H dti Sunday as she anived on the first visit ever to China by a 
reigning British monarch. Tbe queen’s itinerary includes meetings with officials in Beging and stops 
in Shanghai, Kunming, Guangzhou and Xian before she leaves far Hang Kong on Saturday. 


Neufound Pair of Stars 
Spin in Closest Orbit Ever 


By James Gleick 

New York Tima Service 

NEW YORK — Astronomers in 
Europe and the United States have 
discovered what they believe is the 
spectacular aftermath of a collision 
ra two stars, now locked in orbit far 
closer together than any pair of 
stars known. 

Tbe stars appear to be in a dnss 
of their own, spinning arotmd each 
other eveiy 11 tmnntes Before die 
discovery, binary star systems had 
been found with orbital periods no 
shorter than 46 mmoles and as long 
as hundreds of years. 

Hig)K&exgy astrophyskasts ex- 
pect that this extremely dense star 
pair will help (hem pursue the basic 
questions of how star clusters 
evolve and bow gravity waves 
spread through space. 

“It’s dam exciting,” said San] A. 
Rappapon of the Massachusetts 
Institute of Technology. “It's the 
thing everybody’s talking about 
and tTwnlrfng about.” 

Two ordinary stars could not fit 
in such a tight orbit, three times 
closer together than the Earth and 
the moon. 

One member of the pair is a 
neutron star, a s u per d ense mass of 


atomic particles packed into a ball 
about 12 miles (19 kilometers) 
wide. Just 80.000 miles away, as- 
tronomers believe, is a “white 
dwarf," a star whose thermonucle- 
ar fires arc nearly extinct. The star’s 
su b stance, they say, is being stradi- 


Tfou get two stars 
together winging 
around eveiy 11 
minutes and all hell 
breaks loose. 9 

— Jonathan Grindhy, 
Banard-Smithsoman 
Center for Astrophysics 


ly drained away by its heavier com- 
pamon. 

Because of the extreme densities 
and the fantastic speed of their 
duet, the pas' of stars produces 
gravitational effects predicted by 
Einstein's general theory of relativ- 

See STARS, Page 4 


lions in intermediate- and short- 
range systems. But according to the 
officials, Mr. Kohl and Mr. 
Genscher feared that such a de- 
mand to Washington aright torpe- 
do the chances for * breakthrough 
on whaz is known as n JF. or inter- 
mediate-range nuclear forces. 

“We felt that it was not wise to 
overburden this thing now with the 
short-range issue," an official said. 
“Tbe philosophy of Kohl's letter is, 
'Let's deal with INF now and then 
tack on the concern for the shorter- 
range systems later.* " 

Tbe letter to Mr. Reagan, the 
official said, asked the American 
side to oblige tbe Russians to fol- 
low up any accord mi medium- 
range weapons with one addressing 
the sboner-range systems, particu- 
larly SS-21S, SCUD-Bs and SS-23s. 

Washington has assured Bonn 
that these concerns will be taken 
into account, according to a De- 
fense Ministry source. 

With a range of 300 miles (480 
kilometers), the SS-23s can cover 
most of tbe European central front, 
as can tbe SCUD-Bs, which have a 
range of 200 miles. 

West German military experts 
have said that neglecting these 
highly accurate systems could lead 
See KOHL, Page 5 


Genscher 
Aide Slain 
Near Bonn 

By James M. Markham 

New York Tima Service 

BONN — A senior official of the 
Foreign Ministry has been shot and 
killed outside his home near Bonn. 

Gerald von BraunmQhl, the 51- 
year-old director of the minis try’s 
political section, was shot by a 
masked man Friday night after 
stepping from a taxi in the suburb 
of ippendorf, the police and For- 
eign Ministry officials said. 

Mr. von BraunmQhl, one of the 
closest associates of Foreign Minis- 
ter Hans-Dietrich Genscher, had 
walked to the trunk of the taxi to 
pick up a bag when the gunman 
appeared, cutting him down with 
an automatic pistol and firing at 
least two more shots into his body 
after he felL 

Hie taxi driver crouched behind 
the vehicle and watched as a second 
masked man appeared and drove 
off with the gunman, police mid 

A police spokesman said that a 
letter found near the scene damnvt 
responsibility for the killing in the 
name of the Ingrid Schubert Com- 

See BONN, Page 4 
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Iran Says Its Raiders, 



Major Iraqi Refinery 


By John Kifner 

New York Tima Service 

CAIRO — The official Iranian 
press agency said Saturday that 
I ranian commandos, tinting up 
with Kurdish rebels, had severely 
damaged a major Iraqi oQ installa- 
tion in a raid deep into Iraqi terri- 
tory. 

The raid Friday night was 
against the oil refinery at Kirkuk, 
the main northern ofl center, along 

with pipelines, storage tanks at a 
Lhennal power plant, three surface- 
to-air missile sites an d other instal- 
lations, the agency said. 

Iran appeared to be starting a 
series of hit-and-run attacks 
against Iraq, possibly in prepara- 
tion for a long-awaited major of- 
fensive. Iranian Revolutionary 
Guards and Kurdish rebels made 
two more commando raids Sunday, 
Tehran radio announced. 

Iraq said its air Force bombed oil 
installations Sunday in the cities of 

Isfahan anH Shiraz. 

T -»»«<• Saturday, the Iraqis denied 
the Iranian reports of the Kirkuk 
attack and said there had been no 
damage to die oil center. 

In Geneva, a spokesman for the 
Iraqi minister of oB, Qasshn Talri 
al-Oraibi, who is attending a mect- 

ofWtroleum Exporting^ountriei 


After a major Iranian break- 
through in February, when Suite 
Moslem volunteer irregulars cap- 
tured Iraqi territory at the disused 
oO taminai city of Fao, the Imps 
have been thrown sharply an the 
defensive. 


The Iranians have massed newly 
raised forces along the bonier and 

have thrwitaitJ a ’•‘final nffgnflVC." 

In the six years that die war has 
been fought, both rides have re- 
peatedly issued extravagant casual- 
ty counts, in what a Western mili- 
tary officer in the region has 
termed “a war of communiques.” 

But experience has tended to 
show that the general outlines of 
attacks reported by the Iranians 
have usually been more accurate 
than the- frequent assertions of vic- 
tories by tbe Iraqis. 

Iran reported Saturday that its 
raiders had knocked out about half 
of the Kirkuk installation’s produc- 
tion capacity . 

If so, it would be a sharp blow to 
Iraq’s efforts to increase its ofl ex- 
ports, the mainstay of its economy, 
even in the face of a falling (til 
market. Much of the financing of 
weapons for tbe war has been on 
the baas of promises of later pay- 
ments in <tiL 


said: ‘These are just claims, noth- 
ing but Iranian claims. As far as we 
know, everything is normaL” 

If the Iranian report were true, 
pd it was not possible to obtain 
independent confirmation of the 
action, it would be a severe blow 
not only to Iraq’s oO production 
but also to its morale. 


Iran said Sunday that Revolu- 
tionary Guards and Knrdish rebels 
had killed hundreds of Iraqis in 
raids in northern Iraq at the town 
of Kny Sanjig and in the Altai 
Kokri district. 


The Iranian commandos de- 
stroyed offices of Iraqi’s ruling 
Ba’ath Party, security offices, fuel 
storage tanks and power equip- 
ment Tehran radio said. 



TRUCE TAKES EFFECT — Fighters of the Amal Modem militia <»a p«hing the hags 
of Palestinian women leaving a refugee camp on Sunday at Rastriigyeh, in southern 
Lebanon. Syrian observers supervised removal of barricades at the cany, mvfrr a plan 
negotiated in Syria to halt two weeks of fighting between Amal and the Palestinians. 


Beirut Purge Reported; Toll Put at 60 


New York Tima Service 

BEIRUT — A widespread 
purge of opponents of the main 

militia cnminanHw in Christian 

parts of Lebanon has been going 
chi for the past two weeks, and 60 
men have been kiltori, according 
to reports published in the press 
here. 

The reports, quoting the police 
and Christian religious frt n rres 
said the victims had been sum- 
marily executed, a nd that in one 
Christian village the local au- 


thorities had discovered a ma«a 
grave. 

Bullet-riddled bodies have 
been found in several quartos of 
East Beirut and other Christian 
districts, the state-controlled 
press agency repo rte d. It said 
two bodies were recovered Fri- 
day near a bridge in a northeast- 
ern suburb of the capital. This 
raised to 23 the number of vic- 
tims discovered in 10 days, the 
agency said. 

• The police said almost all die 


victims were followers of EBe 
Hobdka, a former Christian mi- 
litia commander whose men 
stormed across the Green Tin* 
into East Beirut from the Mos- 
lem side of the dty cm Sept 27. 

The assault failed after Leba- 
nese Army mats loyal to Preri- 
deat Amm Gcmayel *mmmR op 
with fighters of tbe Christian mi- 
litia called the Lebanese Forces, 
led by Samir Geagca, to beat 
back the infiltrators. All three 
leaders are Marouxte Catholics. 


Peres, Shamir 
FailtoAgree 
On Cabinet 


Rentas 

JERUSALEM — Prime Minis- 
ter Shimon Feres and Foreign Min- 
ister Yitzhak Shamir failed Sunday 
to solve their differences over gov- 
ernment app ointments that are 
blocking agreement on the ex- 
change of their posts on Tuesday. 

They sch«rinl*ri further talk* for 
Tuesday. 

The two leaders met for 40 min- 
utes Sunday, the eve of Yom Kip- 
pur, in their fourth attempt to 
reach agreement on tbe future of 
Yitzhak Modai, a former finance 
and justice minister and a member 
of Mr. Shamir's rightist Likud bloc. 

Likud wants Mr. Modai. who 
was forced to resign in July for 
insulting Mr. Feres over the econo- 
my, to return to bis cabinet post 
Mr. Peres’s Labor alignment op- 
poses his reinstatement. 

Aides to both leaders said they 
believed a compromise under 
which Mr. Modai would return to 
the cabinet as mimsier without 
portfolio could be readied in a 
meeting on Tuesday monring. This 
would allow Mr. Shamir to take 
over an schedule tbe same day. 

Monday is Yom Kippur, the Day 
of Atonement and Judaism’s most 
sacred holiday, when Jews fast and 
attend synagogue services. 

Mr. Feres gave his resignation to 
Prerideot Chaim Herzog on Friday 
after 25 months in office. Mr. Sha- 
mir is to succeed Mr. Peres for the 
□ext 25 months as part of an agree- 
ment sharing power that was 
readied after the stalemated dec- 
dons in 1984. 

Foreign Ministry officials have 
threatened to go on strike tbe day 
Mr. Peres takes over the minis try to 
protest his plans to give up to 17 of 
his supporters political appoint- 
ments in the office. 



Manila Panel Approves 
Compromise Charier 


Ford&i Minister Yitzhak Shamir waved as he entered 
Prime Minister Shimon Peres’s office in Jerusalem on 
Stmday to discuss their scheduled exchange of posts. 


Pretoria Plans Attack, 


Mozambique Charges 


Renters 

NfAPUTO, Mozambique —Mo- 
zambique says it expects an immi- 
nent South African attack on the 
capital, Maputo, in an effort to 
overthrow the government of Presi- 
dent Samora MacheL 


Observers say the dispute on ap- 
pointments hint at bickering that 
tbe coalition could face in coming 
months. 


An official statement released 
Saturday said Mozambique had in- 
formation that the raid would be 
carried out by South Africa's air 
force and by commando groups 
who had entered tbe country. 

The armed forces, the people's 


militia, the vigilante groups and 
»ple shoo,’ 


our entire people should be on per- 
manent alert as from now,” the 
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statement said. It charged Sooth 
Africa with “the ultimate aim of 
overthrowing the; Mozambican 
govetinteal and hunting a puppet 
regime triJ&apoto.”-. 

In Pretoria, a spokesman for the 
South African Anoy dismissed the 
statement as “no more than specu- 
lation and a sign of a severe attack 
of nerves." 

Leaders of seven black-ruled na- 
tions in southern Africa began a 
one-day meeting in Maputo on 
Sunday to review regional security. 

The meeting was attended by 
Presidents Madid, Quett Marire of 
Botswana, AH Hassan Mwinyi of 
Tanzania, Josfe Eduardo dos Santos 
of Angola, K enn e th Katmda of 
Zambia and Prime Minister Robert 
Mugabe of Zimbabwe and Kongo ’ 
Wa Dondo, the first state commis- 
sioner in Zaire. 


By Keith B. Richburg 

Washington Past Service 

MANILA — Hie commission 
drafting a new Philippine constitu- 
tion Sunday approved a final draft 
that in many respects seems tailor- 
made for President Corazon C. 
Aquino even while reducing 
of the vast powers of her office. 

While only two leftist members 
of tbe 47-person commission voted 
against the new constitution, many 
others voiced reservations about 
the compromise charter. Several 
members said it was “not perfect" 

Public approval of the document 
in January would set tbe stage for a 
resumption of political life, which 
had largely atrophied since Presi- 
dent Ferdinand E. Marcos declared 
martial law in 1972 and governed 
by decree. 

4 A score of new and revived par- 
ties, induding a new radical wom- 
en’s pony started Sunday, have 
fonnedm anticipation of elections 
next spring. 

Rejection of the new charter; 
however, would be largely seen as a 
vote of no confidence in Mrs. 
Aquino, since she picked the mem- 
bers of the commission and it in- 
cludes a provision allowing her to 
remain in office unti l mid- 1992. 

Mrs. Aquino said in an interview 
last week that she planned to ac- 
tively campaign across the country 
for the new constitution, bat she 
declined to say what she would do 
if voters turned it down. 

Several political leaders have an- 
nounced their intention to work 
against ratification of the docu- 
ment, largely over the issue of al- 
lowing Mrs. Aquino and her vice 
president, Salvador H. Laurel to 
remain in office until June 1992. 

Bias F. Opk, a former Marcos 
labor Hamster who voted for tbe 
constitution although 'he leads the 
opposition, called the provision on 
“the one fa 


Mis. Aquino’s term 


i fatal 


charter for not taking a stand 
against UJL nrihtaiy bases mi Phil- 
ippine sofl. They also feel a provi- 
sion Hanning nndear weapons has 
been left sufficiently muricy to al- 
low coo tinned port v isits by nucle- 
ar-armed and nuclear-powered 
American vessels. 

Jaime SL L. Tadeo, one of the two 
leftists an the commission who op- 
poses tbe charter, said: “After four 
and a half months of work, all the 
Filipino got here are crumbs, all 
crumbs. I call it a deceptive consti- 
tution-” 

Rene Cayetano, secretary gener- 
al of the Nationalist Party, suggest- 
ed possible sectarian opposition to 
the new charter. Non-Catholic 
Christiana, he said, may dislike the 
document's Catholic tOL Modems 
may also work against it, he said, 
because it dries not guarantee them 
an autonomous h omelan d in Mos- 
lem-dominated areas in southern 
Mindanao. 

The Communist Party and its 
affiliated groups and sympathizers 
of the National Democratic Front 
also oppose the .new charter. 

A spokesman for tbe Commu- 
nists said, ’There are indications 
that tbe old otigudric classes are 
dontinating the very sensitive pro- 
visions of this constitution.” 

Participants said the inclusion of 
so many sporafir. provisions, like 
those rat abortion and nnr>ar 
weapons, reflected both the pres- 
ence of a significant percentage of 
lawyers on the commission and 
also the necessity to strike compro- 
mises a mong c om p etin g blocs. 

There is a section guaranteeing 
women “safe and healthful work- 
ing conditions, taking into account 

Ihwr maternal frT rxTfinrn " Another 

section guarantees workers the 
right to or g a niz e and strike. 

A section onsports says the state 
“shall promote physical education 


’A 


Daw in tins constitution," which he section on family rights “recog- 
estimated would cost the charter sizes the HHpino family as the 
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South Africa blamed Mozam- 
bique last week for the explosion erf 
a land mine near their border that 
injured ax Sooth African soldiers. 
Pretoria contended the mine had 
been planted by guerrillas of the 
African N ational Congress based 
in Mozambique: 

South Africa followed its warn- 
ing by halting employment of Mo- 
zambican workers and ordering 
about 60,000 Mozambicans em- 
ployed than to leave when their 
contracts expir e, a move that Mo- 
zambique called blackmail Remit- 
tances from mi gr ant workers are 
vital to Mozambique’s economy. 

Tbe Mozambican statement Sat- 
urday said the. land mme incident 
had been staged by Pretoria as an 
excuse to attack the country, which 
has been engaged in a struggle for 
1 1 years against rightist gumril h; 
of tbe Mozambican National Re- 
sistance who are baked by South 
Africa. 


“at least five mfllioa votes.” 

While analysts gne the constitu- 
tion a good chance of being adopt- 
ed 'becaase of Mrs. Aquino 1 * popu- 
larity, others said various minority 
groups would land together to op- 
pose it for different reasons. 

Philippine leftists, who are reviv- 
ing their participation in the politi- 


cal system they largely boycotted 
ke the new 


under Mr. Marcos, dislike 


Algeria Requires Visas 
For French Travelers 


Rasters 


foundation of the nation” and says 
marriag e should be “encouraged" 

The co nstituti on’s declaration of 
principles also guarantees the pro- 
tection of “the life of the mother 
and the life of the unborn from 
conception," a concession to anti- 
abortion sentiment in the only pre- 
dominantly Catholic country in 
Asia. 

The commissioners also reduced 
the powers of the presidency. Fu- 
ture presidents are limited to one 
six-year tom. 

The constitution sharply limits 
tbe president's ability to dedare 

martial law. Future declarations of 

martial law could only last for two 


ALGIERS — French citizens month *’ without congressional ap- 
visitiug Algeria will need visas be- P rDva ^- 


guyrin g Monday after a French de- 
aaon announced Saturday to de- 
mand visas from visitors from 
Tunisia, Algeria and Morocco. 

France ha* imposed visa require- 
ments on all foreigners except 
those from the European Comma- 
mty and Switzerland The measure 
was initially suspended for the 
three North African countries, 
which together have more than U 
nriUion emigrant* living in France. 


The new constitution also says 

fntnre treaties allowing for&gn nm- 

itary bases, meaning the US. bases, 
must be approved by the Senate, 
which can also ordra a referendum. 

This provision, which has drawn 
aiticism from some ITS. lawmak- 
ers, was added to prevent future 
Fbilippiiie presidents from entering 
into executive agreements to allow 
a continuation of the UiL military 
presence. 


Weinberger 
Cites Gains 
In Meeting 
With Gandhi 


WORLD BRIEFS 


U.K. Deports 6 on Terrorist Charges 


LONDON (AFP) — The British Home Office confirmed Sunday 
report that the government hod ordered the deportation of five Arabs as 


a Swede arrested on terrorist charges. 

said Sunday 


By Molly Moore 

Washington Past Service 

NEW DELHI — Defense Secre- 


AHomeOffiwspokesnmsaidSwHiay that the Swede had left and tl 
others, four Jordanians and a Tunisian, would leave soon. 

The Sunday Telegraph newspaper said the sax were suspected < 
p lanning terrorist attacks against British or US. targets on the orders c 
the Libyan-backed Abu Nidal organization- The Home Office spoke 
*wwn declined to confirm that report. . . 


U.K. Said to Dispute Reports on Libya 

LONDON (UPI) — British officials have criticized the accuracy t 
r frrPy 5 tST ™ceat US. intelligence reports about Libyan terror plans in Europe au 

stomal apnment onmqorlmi.. ^ MaStaramSTnK Sunday Tdtgntpi reported. 

The story from Washington cited tbe opinions of a British 
and other government officials who said State Department n 
reports passed to them in July were “wildly inaccurate." 

“There were volumes of material accompanied by wild assertions," 
British official was quoted as saying. “For example, a report would sa 
that someone known to be associated with Libyan terror was seen c 
Malta. Therefore he was going ro blow someone op.” A British dipfomz 

aitackon Libya on very little evidence of terrorist activities. 


an purchases of U.S. computer 
technology and tight combat air- 


craft WlgilMS. 

Mr. Weinberger said Saturday 
after a meeting with Rajiv Gandhi, 
the Indian prime minister, that the 
discussion also opened a possibffity 

erf coproduction agreements for 
nribtaxy weapons and equipment. 

Such an agreement is coveted by 

attempting to lessen its dependence Aid Airlift to Southern Sudan Begins 

CO othffnationa. mduding the So- KHARTOUM, Sudan (Reuters) — Two chartered aircraft left Khai 
wet Union, for mfntaiy equipment toumwl Sunday for the sonthera town of Juba and for Isiro in Zaire 1 

start a delayed airlift of relief supplies to southern Suda n , the offtsu 
Sudan News Agency reported. 

Relief agencies say that as many as two mini on people face starvation 
in southern Sudan, largely because of conflict between govemmeo 
troops and rebels of the Sudan People's Liberation Army. About 30 tan 
of food and medical supplies were sent Sunday. The materials sent fa 
Iriro. about 100 miles (160 kilometers) from the border, are to be (ruckei 
back into Sudan. 

The airlift, known as Operation Rainbow, is sponsored by Wester 
countries and international agencies. It was to have begun Oct 1 but wa 
delayed after the rebels threatened to shoot down aircraft flying whhcu 
their authorization. 


and technology. Until now, tbe 
United Stales has been almost ex- 
clusively interested in selling weap- 
ons sy s te ms to India, rather than 
permitting coproduction of the 
weapons in India. 

Mr. Weinberger said his meeting 
with Mr. Gandhi “portends tbe de- 
velopment of increasingly warm xe- 
lations between our two countries.” 

Mr. Weinberger said the two na- 
tions had reached “substantial 
agreement” on purchase of an ad- 
vanced computer system as well as 
F-404 General Electric Co. engines 
for light combat aircraft 

He said tbe United States would 
pursue those and other technology 
transfos “at a pace that India 
would find comfortable." 

UJk officials said an American 
team would visit India within two 
months to work out arrangements 
to safeguard the technology of the 
advanced computer systems that 

Tnrfia said it plans to HSC to 
improve its abffity, for agricultural 
purposes, to predict monsoons. 
The com put er, however, also has 
the capability to be used for mili- 
tary purposes. 

The Lidia leg of Mr. Weinber- 
gers 19-day tour will indude a trip 
to the industrial center of Banga- 
lore in the southern aid of the 
country to visit military-produc- 
tion mHiirfirtg the 

plant where the General Electric 
engines would be installed in In- 
dians new light combat airplanes. 

Mr. Weinberger aid he and Mr. 
Gandhi also discussed India's 

strong opposition to US militar y 
support of its neighboring foe, PlBr 
kistan 


Strauss Re-elected Premier in Bavaria 


BONN (Reuters) — Franz Josef Strauss was re-elected Sunday a 
Bavaria’s premier and voters gave the Greens party their first seals in th 
state assembly, early forecasts showed. 

Projections by the two national television networks showed that M; 
Strauss’s conservative Christian Social Union had maintained its 24-yea 
pattern of absolute majorities whh between 54 and 56 percent of tbevm 
in the state election. 

Tbe Greens party raptured more than 6 percent of the vote, well abon 
the 5 percent needed for representation in die assembly, both network 
said. The Social Democrats saw their support fall to between 29 and 31 J 
percent from 31.9 percent in the last state election, in 1982. 


Bat Mr. We in berger said: “We 
believe we can have a very good 
Strong frianHelii p «nH mwting rela- 
tionship with both countries. I 
don't think that’s in compatible.” 

He said he hoped his disensatms 
with Mr. Gandhi would bdp dissi- 
pate seme of the ntisbust between 
die two. 


Mr. Weinberger win meet with 
Pakistani leaders in Islamabad af- 
ter he concludes a fourday tour of 
India 

In contrast to his public com- 
mons of the past few days in Chi- 
na, Mr. Wembe^gsr has refrained 
Iwjte fi ian harsh CnbC MB of the 
Soviet Union, a longtime Indian 
ally and the scarce of most of In- 
dia's militar y equipment tech- 
nology. 



aV in specting a student dormitory at Dhaka II 

vasty after a bomb exploded Sunday, kiffing one nu 


Pre-election Blasts Kill 2 in D haka 


iPpAKA. Ba n gl ade sh (AF) — More than 15 bombs exploded 

rs three d 


Mother Teresa 
Survives Plane 


Crash; 5 Killed 


The Associated Pros 

DAR ES SALAAM, Tanza- 
nia — Mother Teresa, the No- 
bel Peace Prize winner, escaped 
iqjury Saturday bat five per- 
sons were killed when the pilot 

of her plane lost control and it 
plowed into a crowd at a mis- 
sionary center in central Tanza- 
nia. 

A nun, two boys and two 
men were killed and two nuns 
were slightly injured. 

Mother Teresa, a second pas- 
seuger and the pfiot of the twm- 
engme Cessna 402 escaped mjo- 

*y- 

Church official g quoted the 
pilot, a Norwegian identified as 
Rolf Kleinestan. as saying the 
plane suddenly veered to the 


right as it gained speed. 

The acoder 


accident occurred at the 
Hombolo missionary center, 
about 200 miles (325 kilome- 
ters) west of Dar es Salaam 
Mother Teresa was viably 
shaken by the event After ^ view- 
ing the bodies at victims at a 
morgue, she said, “My coming 
is h rilinH this SOtidCDL" 

She continued ha trip Sun- 
day, flying to Taboca after visit- 
ing the two injured nuns. 
Church officials said die would 
attend a church ceremony 
Monday in Tabora and was 

sc he d uled to have Tanzania rm 

Wednesday. 

Mother Teresa, 76, won the 
Nobel Peace Prize in 1979 for 
her wink at her mission in Cal- 
cutta and dsewhere in the Third 
World. 


Dhaka on Sunday, kiltin g two persons and injuring 45 others 
before presidential elections, the police and witnesses said. 

Witnesses said a number of powerful homemade bomhs went off ne 
rally addressed by a candidate, Sayyed Farook Reebman. He said au 
bis followers wa9 killed. About half a dozen bombs exploded in the ■ 
center, and another went off at a dormitory at Dhaka Universitv. kfllix 
man, the ptihee said. 

The opposition is boycotting the election in which the military ni 
Liemoiant General Hussain Mohammed Ershad, is running agrinsi 
candidates, most of them political unknowns. The opposition Awi 
League has called for a dawn-to-dusk nationwide general strike 
election day and has demanded an end to ffuwii»i law. 


For the Record 


A motion by Social Democrats to force Switzerland to abandon nud 

nervy was defeated Kafmvtnv in flu ll. -,n % 


roergy was defeated Saturday in the Federal Assembly after a 2W» 
defeated the motion by a vote of 105-til 


debaie. The lower chamber «,-•««« 

Ban in a special session cm the consequences for Switzerland of 
Chexoobyi accident in the Soviet Union. (Rai 

YugOTbria has released a third American of Yugoslav origin who 
been had m connection with an anti-government protest outside 
YngCKlav Embassy m Washington in 1981, the State Department 5 
The Ameiicaii, Gradimir H a dzic, was released a day after Pieter Iv 
and Veragub Radvivqjevic were freed. {A. 

A Mon train doaSed in central Burma, kitting 26 persons 

injunng 65 after ram caused the brakes to fail on a steep stretch of 1 

railroad officuds said Sunday in Rangoon. (ggu 


doonesbury 
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Through Wednesday 
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,By Jonathan Fuetbringer 

New YcrkTtma Sotrke. 


1 > 


Hi 


^ ■* WASHINGTON — President 
onald Reagan has signed a stop- 
u pQM ip Ml to finance federal opeca- 
iv* ^ ^Ojbns through Wednesday, revers- 
v ^ £ the admmistraikm’s announced 
: Attention and averting a Shutdown 

J.Z"' ;rc i the govcniinwi- . 

cf . . Tbeprcsdeat signed theWHSat- 
/’**' ^ i -,5\‘day in Reylqsvik,- where he was 
:.l ^v^wting with the Soviet leads, 

* r . fr ffwrgjl S. Goriachev. 

.JVvV The sbuldownof the go v e rn ment 

put off Saturday m railing be- 
®ise administration officials were 
f xopridemg the decision to veto 
- r ' r^. ^ vie measure, which Congress ap- 
proved Friday, according to Edwm 
Dale Jt, a spokesman for the 
_ * of Management and Budget 
the uncertainty about dosing 
' Z'jvown the government added to the 
-■ — T ^oofoskm surrounding the budget 
''i recess as the House and tbe Sen- 
te struggled to pass the last re- 
V ‘ ' wining budget Mils and adjourn 
cr . . . .'Jw: gr ^ year this week. 

'*-''‘‘,-1110 government has been ran- 
- - .V;^cing on stopgap financing bills 
^ ^ thce the current fiscal year began 
. . . )cl 1 because Congress has yet to 
r..,^ :, ’ 1: ach agreement cm a fuD-year 
■ ■ oznprehensi ve appropriations 

^oeasure. 

That Ml is now in conference 
etween the House and the Senate, 
n Sod the effort to readi a compro- 
is being complicated by strong 
~ y ',-cto threats from the president if 
r '^‘ ■ay of a kmg list of provisions is 
rwimiad in the final version. 

' l - Tbe measure Mr. Reagan signed 
"<rill finance the government 
- through Wednesday, the day can- 
jessional leaders hope to finish the 
“ -- ession and adjourn. 

- ^ ■ Mr. Dale said a veto would have 

- T.-hot down die government begin- 

■ . -;ang Sunday, with only a marginal 

Sect than and Monday, a federal 
lobday. 

WhueMr. Dale said Friday that 
| he presidents advises were reo- 
I amending a veto, officials said 


considered because of the mqjor 
compromise on .arms control 
agreed to Friday by tbe House 
Democratic leadership. 

Hie administration’s aim in a 
shutdown would ham been to press 
the House and Senate to move 
quickly to an acceptable compro- 
mise ah the full-year appropriation 
ML The House mf lw fe d its arms 
control provisions in its version of 
the biH 

The arms control agreement, un- 
der which House Democrats 
dropped proposals opposed by the 
president, removed one of the ma- 
jor obstacles to agreement on the 
appropriation. 

The major concessions by House 
Democrats were dropping a pro- 
posal to require adherence to the 
weapon limits in tbe unratified 
1979 treaty with tbe Soviet Union 
on strategic aims and a proposed 
one-year moratorium on all but the 



Senate Races: Too Close to Call 

Democrats 9 Hopes to Win Control Hinge on 4 States 


Sr 

Rtf! ' ’•*■» v; A\V.i: v .‘... ■’> \ ' 

? fiOfrr J-tf .x-CWw .• . 

S .J5*i ~ ■**£■>♦ 
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irturday that the decision was ro 


The agreement also incorporated 
a comp r om ise on the MX nnsrik' 
and the new small mobile intercon- 
tinental mimalq , e«IM MiH guHiwn 
Tbe Senate, which wanted 21 new 
MX missiles, agreed to the House 
limit of 12. The accord provides full 
funds for the Midgetinan, which 
the Senate wanted to cot. 

These issues were resolved, but 
tile House and the Senate will still 
have to straggle to break deadlocks 
cm nommHtaiy issues in the bQL 

House and Senate conferees met 
into Friday evening on the MO, 
which covers the 13 separate ap- 
propriations needed to finance the 
government. Bat deadlocks on 
some major issues, including 
amounts for foreign 
forced die conferees to send them 
to the House and the Senate for 
separate votes next week. If both 
branches insist on not compromis- 
ing, the deadlock Would mnfrmm 

There is also a deadlock over the 
separate $12 bfflum deficit- reduc- 
ing package, which also needs to be 
approved before adjournment. 


iHasenfns and Iris wife, Sally, at a news conference in 
191 a test week railed by the Sandimst government 

Nicaragua to Prosecute 
U.S. Survivor of Crash 



AMERICAN TOPICS 



Computerized Access 
To Records Debated 

News gathering by co mpute r 
has raised questions, even amoaqg 
reporters and editors, about pri- 
. racy and access to public infor- 
mation, The New York Times 
| reports. 

Journalists are using powerful 
newspaper computers to analyze 
data from computerized pobfie 
records and to compile informa- 
tion that government agencies 
are baned by law from obtain- 
ing. 

In Providence. Rhode Island, 
far «™wpte. The Journal-Bulle- 
tin secured information on 
30,000 state-subsidized mort- 
gages, including purchasers' 
nim« and the pace af their 
dwellings, and uncovered a scan- 
dal in the mortgage agency. 

Much such information was 
available to die public, mefudm g 
reporters, when records were 
kept on paper. But unless report- 
era knew exactly what they were 
• ' Innlring for, the information of- 
= ' ■; ten remained hidden. 

By using computers, joomal- 
= ZT have dramatically increased 
' l their investigative ability. Some 

— privacy advocates say that the 
. cauls have not adequately ad- 

dressed tiw esseotial difference 

- - b e tw e e n paper and coropntCT- 
' . ized records: ease of access. 

The Privacy Act of 1974 ban 
gov ernm ent «gpri« fro m ex- 
changing information and re- 
stricts the information that the 

■i 1 - Chur Miller, a professor at the 
' ’ Harvard Law School, said that 
the restriction did not apply to 
the private sector. 




• _1 La ‘ 
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Short Takes 

ESgjtt borgMes in one year 
. prompted Prentice F. Rasheed to 
. install an electric booby trap in 
Ins «m«TT ytww Una piinitiiig 
strac in hfianri. Oddi Hicks, 27, 
was electrocuted while leaving 
with stolen goods, and Mr. Ra- 
_^-sheed was charged with man- 
slaughter. His $6,500 bad bond 
was paid by feOcw merchants. 

* Qty wodkera in New Orleans 
.. - are being paid 20 percent less 
. and city offices will dose Friday 
, - through Sun day mril the «*t of 
jthe year because of a $10-mfllion 



''taxes and to the refusal of voters 
lo approve a S 195-service charge 
on eadineoe of commercial and 
residential property. Police and 
fire services wifl be prodded 
around the dock, bat with fewer 
workers available. 


Notea About People 

For Ibe first time in its 50-year 
history, Life is isstring 

two different covers. Readers in 
the western United Slates will 
tee Fad Newman upside down 
bn the kft side of the cover and 
Tom Cnase right side up on the 
ngbt; the eastern cover is just the 
opposite Per a November artide 
od the their film, “The Color of 
Money,*’ the two actors posed 


flat on a pool table, their heads 
in oppostc directions. life’s edi- 
tor could not decide who should 
be up and who down, so Asso- 
ciate Editor David Friend made 
the Sotomon- fike suggestion to 
sjriit the cover in half. 

■ Senator Edwanl Zoruxsky of 
Ndnaska, a Repnbfican-tnnied- 
Democrat who considered 
switching back to the Rcpnbfi- 
can Party in 1982, says laris 
being sought after anew by Presi- 
dent Ranald Reagan «mt other 



Senator Edward Zorinsky 


party leaden. But he says that if 
be reconverts, he wants to head 
the Senate Agriculture Gamnrit- 
tee. Tbe currant chairman. Sena- 
tor Jesse Helms, Republican of 
North Carolina, shows do rign of 
moving, although in past years 
he has voiced interest in running 
the Senate Foreign Affaire Com- 
mittee. 


Urban Fairy Tale 
Has Happy Ending 

Bob Redman, 22, has built 13 
tree booses in Manhattan’s Cen- 
tral Park in tbe past eight years, 
each more elaborate than the 
last 

Since tree houses are illegal in 
the park, Mr. Redman camou- 
flaged them with green paint and 
brmefaes. He invited friends up, 
providing they eschewed fins, 
fitter and loud noise. Some of the 
tree houses lasted as long as a 
year before the paries depart- 
ment found and dismantled 

thwn 

When die last tree house was 
discovered, Mr. Redman was 
caught for the first time. Frank 
Serpe, the park director of borti- 
cuhare, told The New York 
Times that the structure “had 
floors strong enough to hold a 
truck, and with not one naO driv- 
en into a tree." 

Mr. Redman offered to 
park workers , do their duty 
rfiBMnifa the tree bouse. ‘Tie 
walked up the tree," said Greg 
Owens, die park's tree chief. Of- 
ficials concluded that rather than 
locking Mr. Redman up, they 
should give him a job. 

So Mr. Redman now climbs 
and prunes trees for the paik. He 
says he has never bees happier. 

But no more tree houses. 

— ARTHUR HIGBEE 


By Julia Preston 

Washington Part Sorrier 

MANAGUA — An American 
crewman from a downed cargo 
plane who was captured bySandin- 
ist troops will have to stud trial 
here, the Nicaraguan go v m nm enl 
has announced. 

Meanwhile, the U.S. consul in 
Mmiipm n m Friday w ith pn^ 

o ner , Huonfii^ f» <ii» fiw i 

time. 1 

However, Foreign Ministry offi- 
cials in Managua did pp* rede out 
that Mr. Hwath^ 45, the only 
survivor of the crash, could be 
freed. Three other men, two of 
♦hwn American, died when 
plane was shot down in southern 
Nicaragua. 

In a speech Friday at tbe United 
Nations in New York that was 
broadcast live on mAimI radio in 
Nicaragua, Foreign Minister ML- 
' (TF avi tn Bnafaunn mid chat 
prisoner “will be brought be- 
fore the courts and tried in accor- 
dance with Nicaraguan laws and 
with &Q guarantees of due process.” 

President Daniel Ortega Saave- 
dra, commenting Saturday on the 
case for the first Hum, arid; 

“ifiht piHnmviiH the nan who 
died are heroes to the United 
States, why doesn’t the U.S. gov- 
ernment answer for than?" 

71ieU.S. consul-general, Donald 
Tyson, met with Mr. Hasoifus on 
Friday for 1 1 "wnn««* at a security 
pafioe house in Managua. Mr. Ha- 
seofns was led in with his hands 
bound behind his back. 

Lenin fVrrm, rfrirf of Nicara- 
gua's state security police, and two 
other government were at 

the meeting. ... . 

- A spokesman for the US.- Em- 
bassy, Alberto Fernandez, said the 

mMing in r-nt rfuift liy ggpdhrilt 

officials. Mr. Tyson did not divulge 
details of the exchange becanse the 
consul did not have time to aric. Mr. 
Hasenfus to sign a waiver of his 
privacy rights, Mr. Fernandez said. 

Manuel Espinoza, the Nicara- 
guan presidential spokesman, was 
among tbe officials at the meeting. 
He quoted Mr. Hasenfus as telling 
the consul that be was “well treat- 
ed," but that he had not been taken 
out into the sunlight. Mr. Hasea- 
fos’s only requests were fra cloth- 
ing and toiletries, be added. 

He said that Mr. Cema assured 
tiie U.S. consul that the prisoner 
would be allowed legal defense. 

Rumltnift nffifialc said *hat in- 
stead of pia«ng Mr. Hasenfus im- 
mediately behind bars, they took a 
him to a private dinner Tuesday 
night in Managna. There, the San- 
(timst captors reportedly empha- 
sized the administration’s 

disavowal of the aiwlrop operation 
to heighten Mr. fkaeafus’s sense of 
being abandoned. 

On Wednesday, Mr. Hasenfus 
into the custody at Mr. 


Mr. Hasenfus’s comments ap- 
parently have given the govern- 
ment grounds to prosecute him for 
national security violations, but 
_ a reason as wdl to release 
under some land of amnesty 
after he has served same time. 

Mr. Hasenfus could be tried for 
violations of Nicaraguan national 
security, territory and stato-of- 


U.S. Emigre HeM 
Com mun ist Post 

The Associated Press 

LOS ANGELES — The Hous- 
ton cancer researcher who moved 
to the Soviet Union with his family 
last week was an official of the 
Southern California district of the 
U.S. Communist Party in the early 
1970s, the Los Angeles Times re- 
ported Sunday. 

Arnold Lodt-shm, 47, who ap- 


wife, Lauren, and their three 

chOdrcn, was district organizer and 
executive secretary of the chapter 
from about 1971 until at least 1973, 
the paper said. 

At a Moscow news conference, 
Mr. Loekshia acknowledged hang 
a Communist Party organizer at 
one time. He said he moved to tbe 
Soviet Union because be and his 
famdy had been harassed for their 
political activism, indudmg oppo- 
sition to UJS. involvement in jhe 
Vietnam War. 


Officer Diesis IRA Atla<& 

The Associated Prtu 

BELFAST — A policeman died 
Sunday from injuries he received 
when the Irish Republican Army 
fired a homemade mortar ehefl at a 
heavily fortified police station here, 
the Belfast police said. The sfaefl 
exploded in midair Saturday night, 
showering the area with shrapneL 


siege I*** “d could face a jail 
sentence of several decades. 

Mr. Ortega said Saturday *hnt 
Mr. Hasenfus “probably” would be 
judged in the Anti-Somozist Peo- 
ple’s Tribunals. The tribunals are 
special courts in which oonvictioos 
are virtually assured. 


By R.W. Apple 

New Yorlc Tunes Semee 

ST. LOUIS, Missouri — With 
about three weeks left in the 1986 
poetical c ampai gn, the Democrats 
seem sure to gain ground m the 
Senate, but they a pp e a r to have 
only slightly better than an even 
chance to post the net gam of four 
seats they need to regain control 

Public opinion polls and inter- 
views with people who dosdy fol- 
low politics in the key states indi- 
cate that if the ej e c ti o n were held 
tomorrow, the Democrats would 
probably pick up four seats now 
odd by Republicans tbe Re- 
publicans would be likely to win 
one seat now held by a Democrat. 
Hut would amount to a net gain of 
three fra the Democrats. 

But in four stales the contests 
appftnr at the moment to be too 

dose to frffh , and the outcome in 
these races will probably decide the 
final result fra the Senate. 

If afl the other races go as they 
now seem fikdy to* the Democrats 
would have to win two of these four 
to achieve their goal of controlling 
the Senate in foe final years of 
P residen t Ronald Reagan's term. 

A net gain of only three seats 
would produce a tie at 50 seats each 
in tiie Senate. 

The four pivotal states, it ap- 
pears, are Idaho, Washington and 
North Dakota, where incumbent 
Republicans are onder heavy pres- 


sure from Democratic challengers, 
and Louisiana, where two House 
members are running neck-and- 
neck for the seat long held by Rus- 
sell B. Long, a Democrat who is 
retiring tins year. 

With only two or three excep- 
tions, Republicans have outspent 
their rivals and are poised to con - 
tinne that edge in the home stretch 

nf a q^p ii g n that hna hfyn waged 

mostly on television. 

The negative character of many 
tdewsion commercials, with candi- 
dates attacking each other on rela- 
tively minor points r ather than de- 
bating the issues, is cited by some 
prfliHrannc as a possible explana- 
tion for a low level of public inter- 
est in most states. 

Republican candidates appear to 
be comfortably ahead in 13 states 
where the party is defending seats it 
now bolds, and Democrats appear 
to be wdl ahead in defending eight 
seats. That leaves 13 states where 
the real straggle fra control of the 
Senate is taking place. 

In two. North Carolina and 
Pennsylvania. Republicans are 
bolding narrower leads. 

Similarly, Democratic candi- 
dates are leading by ™»n w«rgjn« 
for two seats now in the Democrat- 
ic column, in Calif ornia and Colo- 
rado. 

The Republicans’ best cha nce 
for a pickup seat, as things now 
stand, ism Missouri, where former 
Governor Christopher S. Bond is 


leading Lieutenant Governor Har- 
riett Woods, the Democratic nomi- 
nee, in tiie contest to succeed 
Thomas F. Eagleton, a Democrat 
who is retiring. 

The pressure on Mr. Bond is sub- 
stantial. If he cannot hold cm to his 
lead, Republican chances of overall 
victory for the Senate would aD but 
disappear. 

In Maryland, Representative 
Barbara A, Kfikolski is befieved to 
hold a sizable lead over her Repub- 
lican opponent, Linda Chavez, a 
framer White House aide, fra the 
seat of Senator Charles McC Ma- 
thias, a Republican who is retiring. 
Another probable Democratic 
i is in Florida, where Governor 
9 b Graham led Smainr Paula 
Hawkins, a strong anti-drug cam- 
paigner, since he declared ms can- 
didacy. Senator Hawkins has 
closed the gap, but the governor 
remains one of the most popular 
politicians in Florida, a state that 
seldom re-elects senators. 

The only Democratic seat among 
the four toss-op contests is the one 
in Traitriana. where Representative 
W. Henson Moore disappointed 
national Republican leaders by his 
primary shewing. 
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Max Frankel to Succeed 
Rosenthal at N. Y. Times 


jVflW York Tbna Service 

NEW YORK — AM. Rosen- 
thal 64, is leaving bis position as 
executive eefitor of The New Yodc 
Times and trill be sncceeded by 
Max Frankel 56, who has been 
editor of tiie editorial page. 

The changes were aimnunoed 


Quake Jolts Southern Iran 

The Associated Press 
NICOSIA — An earthquake 
shook tiie region near Shiaxzxxi foe 
southern Iranian province of Fan, 
Iran’s Islamic Republic News 
Agency reported Saturday. There 
was no report of casualties. 


Saturday by Arthur Ochs Sulz- 
berger, the paper's publisher. Mr. 
Sulzberger also announced the ap- 
pointments of Arthur Gdh, 62, as 
m»n»gfng editor; Jack Rosenthal 
51, as editor of the editorial page; 
and Leslie H. Gdb, 49, as deputy 
editor of the editorial page. 

Arthur Gdb has beat The Th 
mes’s deputy manag in g editor, and 
Jack Rosenthal has been deputy 
editor of the editorial page. Leslie 
Gdb be en national security 
correspondent, based in Washing- 
ton. 

There is no family relationship 
between the two Rosenthals and 
the two Gdbs. 

The changes take effect Nov. 1. 



A.M. Rosenthal 


Ait Rosenthal will shortly be- 

S to write a twice-weekly odumn 
the Op-Ed page. He will also 
become an associate editor, report- 
ing to Mr. Sulzberger^ 
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If you’re planning to do business in Germany, 
you should look for a bank that understands 
a bit more than just German business. 


You need an interna- 
tional bank thaffc at home in 
Germany. A bank that can not 
only help you with the complex- 
ities of the German market, its 
laws and regulations, but can 
also appreciate the implica- 
tions for your international 
business. A bank that’s large 
enough to offer you all the fi- 
nancial services you need, yet 
flexible enough to produce 
detailed solutions to specific 
national problems. We are 
Germany’s second largest 
bank, with 1,000 domestic 
branches, and over eighty of- 
fices worldwide. After being in 
international business for more 
than a century we work for 
about 100,000 companies. 
We can offer you a profound 
knowledge of German busi- 
ness - and a bit more. 




-i^DreSdner Bank 


One of the leading banks in the world. 
DresdnerBankAG 

Head Office: JGrgen-Ponto-Pfatz 1, 6000 frankfurt/Main, 
Fed- Rep. of Germany. 






IOC Opens 
Meeting to 
Pick Sites of 
1992 Games 


By Thomas W. Netter 

International Herald Tribune 

LAUSANNE, Switzerland — 
More than 3,000 delegates gathered 
here Sunday as the International 
Olympic Committee opened a five- 

day meeting to pick the sites for the 

1992 Summer and Winter Games. 

Thirteen cities are candidates, 
six for the Summer Games and 
seven for the Winter Games. That 
record number is a sign of resur- 
gent interest in being host for the 
Olympics. 

In 1978 when the International 
Olympic Committee chose host dtp 
ies for the 1984 Games, Los Ange- 
les was the sole candidate for the 
qi fpmw events. 

“We can only rgoice at this very 
tough but friendly competition.” 
the president of the committee, 
Juan Antonio Sunwnniih, said at 
the opening ceremony at the Palais 
de Beaulieu in Lausanne. 

Bidding for the Summer Games 
are Belgrade, Amsterdam, Barcelo- 
na, Paris, Birmingham, England, 
and Brisbane, Australia. Seeking 
the Winter Games are Sofia; An- 
chorage, Alaska; Lillehammer, 
Norway, Falun, Sweden; Albert- 
ville, France; Cortina d’Ampezzo, 
Italy; and Berchtesgaden, West 
Germany. 

By Sunday, the lobbying effort 
was in full swing, with information 
booths set up and hundreds of rep- 
resentatives of candidate dties pre- 
sent in Lausanne as part of efforts 
that are said to have cost more than 
SI 00 million. 



, a member of the committee for the Olympic candidacy 
off Albertville, France, talks with SaByaime Atkinson, lord mayor of Brisbane, Australia, 
and another Albertville delegate before the IOC meeting m l«iBmnp 7 Switzerland. 


Dave Bean, a spokesman for An- 
chorage’s organizers, was passing 
out handfuls of buttons Sunday 


that bore the message “Wild About 
Anchorage” and a picture of a 
dancing moose in top hat and tails. 

“Go and take as many as 
you want,” he said. 

The eatnp ai g n effort for Amster- 
dam included a free ghnrtla bus 
service for del e gates and a display 
of tulip* But there was also a dem- 
onstration by protesters carrying a 
banner saying “Amsterdam Never” 
and dfriaring the city’s people “re- 
luctant” to host the games. 

An nffirial of the lutonational 
Olympic Committee said that no 
dear leader had emerged for either 
set of events, although Paris, Am- 
sterdam and Barcelona were fa- 


vored for the Summer Games, 
Albertville, Anchorage and Falun 
for the Winter Games. 


“Four years ago, I could have 
told you a week in advance who the 
winner would probably be,” said 
the official, who asked not to be 
identified. “But this time, there's 
no idling." 

Despite the Soviet-led boycott of 
the 1984 Summer Olympics, dele- 
gates say that the successes of the 
games at Los Angeles and at Sara- 
jevo, Yugoslavia, have poured new 
strength into the Olympic move- 
ment after a decade of nwrKn* 

The 1984 Games showed that 
boycotts could be overcome, ter- 


PLAJNEs Head of Contra Supply Operation Reportedly Is Linked to Bush 


(Confined fran page I) 

forbidding direct aid to the rebels, 
but stopped short of breaking k. 

The e xposu re of tire secret sop- 
ply effort has caused an uproar in 
Congress, consternation in El Sal- 
vador and alarm in the administra- 
tion. But members of Congress said 
that they did not expect the disclo- 
sures to block the final passage of a 

new SlOO-imDion fund of U.S. aid 
for the contras that both houses 
have approved. 

To administration offiriaia, the 
private supply effort has been a 
success because it has kept the con- 
tras fighting during two years with- 
out U.S. nmitaiy md. 

“What’s kept the resistance alive 


has been private help,” said EDiott 
Abrams, assistant secretary of state 
for inter-American affair*, “Some 
members of Congress accuse us of 
approving of this with a wink and a 
nod. A wink and a nod, hell We 
think it’s been fine.” 

Mr. Abrams said it was not sur- 
prising that the air-supply 
gram’s managers sought to 
people with CIA backgrounds, be- 
cause they had experience in covert 
operations. 

Under those circumstances, Mr. 
Abrams said, it was “perfectly 
plausible” that Mr. Hasoifns in- 
correctly thought that he was work- 
ing for the CIA, 

Mr. Gomez, who is also know as 
Fchx Rodriguez, participated in 


the abortive Bay of Kgs invasion of 
Cuba in 1961. Sources said Satur- 
day that Mr. Gomez was employed 
by the CIA as recently as the 1970s. 

The Western Hemisphere Af- 
fairs subcommittee of the House 
Foreign Affair* Comnattee has 
scheduled hearings Wednesday on 
the plane that was shot down in an 
effort to determine if the U.S. gov- 
ernment was involved. The House 
Permanent Select Committee on 
Intelligence also was considering 
an investigation. 

After a secret, three-hour brief- 
ing by administration officials, sev- 
eral members of Congress said that 
their focus had shifted from the 
CIA to the White Houses 

“The CIA has been staying away 



French Soldiers 



By Claire Rosemberg 

Raaen 

PORO, New Caledonia — 
French gendarmes travel through 


verted against Libyan-backed re- 
bels in Gh*d_ A year before that 
they were in Beirut. 

Now the paratroopers prune oof- 


the countryside on horseback, heH- fee trees, haul graved and study the 

copters circle the central mountain jjoqq Kanaks in 75 tribes under 


range and troops dig into position 
under the watchful eye of Mdane- 

sian Kanak tribal chiefs. 

France has about 6,000 troop, 
gnd riot police in its 
South Pacific territory, one for ev- 
ery 24 civilians in the population of 
145,000. 


Ihctf jurisdiction. 

“When we Erst arrived they said 
we would rape the women, IriH the 


"There was Bide left here when 
we arrived," the colonel said. “No 
butchers, no food, spare parts or 
repair facilities. Now the teas on 
has wi yri Our presence has reas- 
sured both rides and people come 
to us for help on all sorts of prob- 
lems.” 

The men were brought in for 

what be describes as “a totally nov- 


*When we first arrived they said we would 
th^ I St avinasBC ^^ i ?SS rape the women, kill the men and bring 

Theodoly-Lannes commands a 


500-man regiment coveting 860 
square miles (2^200 square kilome- 
ters) of territory that is a bastion 
for Kanak separatists fig htin g to 
end 133 years of French rule. 
Colonel Theodoly-Lannes has 


AIDS to the country.’ 


— Captain Philippe Betty, 
French paratrooper 


bem ordered to “bring aid and se- men and bring AIDS to the coun- el mission for the regiment” after 
. ■- , .. . — i 1 — ; — - — *» _!j r* — nux— TUnv die Socialist government m Pans 


cuiity to the local ’population try” said Captain Philippe Beny, _ . __ . 

------- — - 1 - 30 , of one of the colonel s was defeated in elections in March 

three 140-member attachments de- by the rightist alliance headed by 
ployed in the area. “They described Prime Minister Jacques Chirac. 


ihwnipii roving missions m the re- 
gion that strictly respect the tribal 


racism averted and profits made, 
delegates say. 

Organizers in Seoul and in Cal- 
Alberta, hosts of the 1988 
hope to repeat the experi- 


customs” of the indigenous Kan- 
aks. 

The mflhary says it has restored 
law and order and earned respect 
from Melanesians for protecting 
than from attack by more heavily 
armed whites. 

Hard-line separatists - say the 
rampaig n to win. the hearts and 
minds of the people is a disguise for 


us as the kilters of Indochina." 


Pa pism Bony’s men are sta- 
tioned at Goyetta, 25 miles (40 ki- 
lometers) north of here, in tents 
and houses circled by a high bam- 
boo fence. 


White settlers abandoned what is 
now tbe soldiers’ base during clash- 


gathering intelligence on any new es last year with militants of the 
Kanak offensive. Kanak Socialist National Libera- 

The 8th Marine Infantry Para- tion Front that Wt more than 20 
trooper Regiment a year ago inter- persons dead. 


Rightist leaders here and in 
France accused the Socialists of fu- 
eling the violence by favoring sepa- 
ratists. 

After tbe election, troops from 
the Pacific face stationed in the 
toritoiy were based around strate- 
gic installations, riot police were 
dispatched to rural centers, gen- 
darmes pm on horseback to gain 
access to isolated tribes and tbe 
paratroopers deployed in the 
northeast. 


The regiment dealt with tribal - 
chiefs and with the web of Kanak' 
customary law. Once accepted, 
squads of 30 to 40 men set up 
ramp^, gave presents of doth, ciga- 
rettes or cash, which are offered by 

visitas to a Kanak tribe, organized 
volleyball teams and screened mov- 
ies. 

“At first they were suspicious, 
they just stood and eyed us off." 
said Captain Beny. 

“But we brought medical help, 
trucks to transport wood or sand, 
dug ditches and helped them with 
their coffee plantations,” he Grid. 

Captain Beny has barred akohb^fr 
for his men, given stria orders 
agninst sexual relations with local 
women and expressed interest in 
the KanakV way of life. 

The commanding officer says a 
sign of their success is that 62 of the 
75 tribes in the region have agreed 
to accept visits by the men. 

But the remains. On one' 

recent weekend, in the fust inci- 
dent of its kind since tbe troops 
arrived, two officers were attacked 
and stoned by a group of what they 
said were drunken Kanaks. 

While trying to See, one of the. 
paratroopers shot and badly 
wounded a Melanesian in theston- 
ach. The army said the man had 
been hit by a stray bullet The Kan- 
ak’s liberation front later ques- 
tioned the official account but ap- 
parently chose not to play up the 
incident •( V 


At the T -an<a>nrw> meeting, Inter- 
national Olympic Committee dele- 
gates are also expected to approve a 
plan that would end the practice of 
staging Winter and Summer 
Games in tiie same year. 

Offi cials -arid that if 
tire move could become effective by 
1994. It would alter practices for 
choosing Olympic rites that now 
virtually rule out hokfcng both sets 
of Games in the same country or 
continent in the same year. 


from the active promotion of the 

pa ramifitar y ope ration, ” mid Sana. 

tor David F. Durmberger, Repub- 
lican off Minnesota and chairman 
of the Senate Select Committee an 
IntdBgenceL “I cannot say the same 
thing about the president of the 
United States.” 


Meanwhile, a rebel spokesman 
said the contras would continue to 
use rinnrfacrin* flights to Supply 
arms and other equipment to their 
front-line forces. 

“We will oontinue supplying our 
forces by whatever mganj are 
called for,” said Bosco Maiamaros, 
spokesman for the Nicaragua 
Democratic Forces. “The war can- 
not be suspended.” 


Recent Devastating Quakes 


Roam 

LONDON — Each of these earthquakes in the past two decades 
caused the deaths of at hast 1,000 people: 

• Northeastern China; July 28, 1976. Up to 600,000 died. 

• Yungay, Fan; May 1970. As many as 70,000 were killed and 
600,000 were made homeless by earthquake, avalanche. 

• Tabas, Iran; September 1978. As many as 25,000 died in quake 
and aftershocks. 

• Guatemala Gty, February 1976. Nearly 23,000 died in quake and 
mudslides noth of the dfy. 

• Mexico City; Sept 19, 1985. Killed at least 10,000 and perhaps 
more ^ 20,000. 

• Khurxcui inn; August 1968. An estimated 12,000 were killed. 

• Mindanao, Philbpines; August 1976. Earthquake and tidal wave 
killed an estimated 8,000, left 150,000 boneless. 

• Naples; November 1980. Caused devastation in much of south- 
ern Italy and killed an estimated 4,800. 

•A1 Assam, Algeria; October 1980. About 4*500 were killed. 

• Van, Turkey; November 1976. More than 4,000 died. 

• Bucharest; March 1977. Part of the city was destroyed and more 
than 1,500 were lolled. 

• Pasinkr, Turkey; October 1983. About 1,300 died. 

• Gediz, Turkey; March 1970. Mare than 1,100 died and tbe city 
was lazgdy destroyed. 


STARS: Pair Found in Tight Orbit 


EARTHQUAKE: Salvador ToU 


( GmiIIihI from page 1) 

added, military en mmnni Mlwnii 
has largely been restored. 

At lost eight mqjor office build- 
ings were destroyed in the city cen- 
ter. In addition, Mr. Duarte said, 
“entire neighborhoods” off poor 
stucco homes were badly damaged, 
dumping rubble into the streets. 
Thor inhabitants were pot up in 

malreffr i f t tents. 

■ U.S. Sends 4 Teams 

Tbs United States sent four 
teams to assist recovery efforts in 
El Salvador, the head of the Agency 
for International Development 
said Saturday. 

The official, Peter McPherson, 
said that an a«a w» wie n t team of 
four persons had transmitted re- 
ports an what was needed to help 
the recovery. A search and rescue 
team of five persons arrived with 
jacks, torches and other equipment 

In addition, teams with dogs 
trained to sniff for people trapped ■ 
in the rabble were helping Salva- 
doran rescue teams to find victims. 
A military team haJ been 

flown in from an American base in 
Panama, Mr. McPherson said. 

■ Other Efforts Mounted 

Elsewhere, Tbe Associated Press 

reported the following internation- 
al efforts: 

• in Geneva, the International 


Comm i ttee of the Red Cross said it 
had airlifted 13 tans of tents, blan- 
kets and first aid kits from Panama 
to San Salvador. 


• France, Switzerland and West 
Germany began a joint effort and 
tanned to send 100 relief workers. 


(Continued from page 1) 

ity but rarefy observed or mea- 
sured. 

“It's an incredible rranhinatinn 
in the first place;” said Jonathan 
GrindLay of the Harvard-Sun thso- 
num Center for Astrophysics in 
Cambridge, Massachusetts. “And 
from a fundamental physics point 
of view, it will be a vay interesting 
laboratory to study the effects of 
gravitational radiation. 

“You get two stars together 
winging around every 11 minutes 
and all heO breaks loose,” he said. 

The tremendous mass of the neu- 
tron star draws matter from the 
white dwarf steadily but erratically . 
When the matter lots, the coDisiou 
in high gravity heats it to tempera- 
tures of 50 miffiOT degrees Fahren- 
heit, «™ttrng violent bursts of X- 
rays. A result is a source off energy 
100,000 times greater than the sun. 

“You get a beaoon you can see 
across the galaxy,” said William C. 
Priedhoisky of Los Alamos Na- 
tional Laboratory in New Moico, 
a member of the that discov- 
ered the pair. *Tf you just drop a 
marshmallow on a neutron star, 
you get the energy of Hiroshima. 
It’s about the most effective source 
of energy available in the uni- 
verse." 


The discovery, announced at a. 
recent meeting of the International 
Astro n omical Union in Leicester, 
England, required intensive inter- 
pretation of data accumulated over 
the last decade. 


The biliary system, which is 
about 20,000 light-years away in 
our galaxy, is a source of X-rays 
known to astronomers as 4U182&- 
30. The X-rays cannot penetrate 
the Earth's atmosphere, but 
4U 1820-30 was tracked by the Eu- 
ropean Space Agency’s X-ray Obfr 
servatory Satellite, ExosaL 


At tbe European Space Opera- 
tions Center in Darmstadt, West 
Germany, last summer, the scien- 
tists, Luigi Stella, Mr. Friedhonky 
and Nicholas E. White, ruled out , 
die possibility that tbe 11 -minute 
cycle indicated a angle spuming 
object. In that case, they contend- 
ed, tbe length of the cycle would 
change slightly over a period of ' 
time. 

They argued that the only re* 
maining possibility was a two-star 
system with an extremely fast or- 
bital period, unlikely as it seemed. 
Since then, several other groups us- 
ing other data have confirmed tfadr 

finding. ^ 


nliea. indndmg medication, wa- BONN: Genscher Aide Is Murdered 


supplies, ind n dmg medica ti on, wa- 
ter purification equipment and 

ywi* 

• Two French humanitarian 
groups, Doctors -Without Borden 
and Doctors of the World, said 
they would send five medical team* 
to join three other groups in San 
Salvador. 


• The Italian Foreign Ministry 
said Italy would airlift 10 tons of 


(Coathmed from page 1) 
mamdo off the Revolutionary Front 
eff Western Europe. It was tire first 
kflKng off a senior West German 
official in Bonn. 

Miss Schubert was a member of 
(he Red Army Faction, an urban 
terrorist group. She committed sui- 
cide in a Munich prison in 1977. 

[Justice officials said forensic 


pert i 
been 


whose car was blown up in Munich. 
Mr. von Branmndhl was an ex- 
on the Soviet Union, having 
posted in Moscow, and be 
regularly accompanied Mr. 
Gaudier on his travels. 


Senior Soviet Policeman 


emergency equipment, indndmg tests indicated that the gun used to fg Rtw M Fmtn Party 
and water purification shoot Mr. Braumnfihl was the same 1 J 


generators 
equipment. The mnnstzy said the 
government also may send health 
and fire department officials if they 
arc requested by El Salvador. 

• The Spanish government «wri 
it would send a cargo plane carry- 


ing medical equipment and emer- 
i. The autonomous 


gency supplies, 
government of tbe northern Basque 
region said it would dispatch track- 
ing dogs. 


one used in the 1977 slaying of the 
industrialist Haims Martin 
Schkyer, Reuters reported from 
Boon. 

[Mr. Schleyer’s abduction by 
Red Army Faction guerrillas in 
September 1977 and his kflHng a 
month later marked a peak in the 
the group's cmnpaign of bombings 
and kimnwi add caused a security 


• Mexico said an air force plane 
left Friday for H Salvador, carry- 
ing tents, food and other supplies. 


msis in West Germany.] 

The Red Army Faction «Umwi 
responsibility this year for the July 
9 slaying of Kad-Hemz Beckons, 
director of research at Siemens AG, 


Retain 

MOSCOW — The chief crime 
investigator in Moscow has been ■ 
expelled from the Soviet Cornual- - 
rust Party for drunkenness and cor- 
ruption, the city’s party newspaper - • 
Moskovskaya Pravda said. 

It said Saturday that the official, 

V. Anikin, led an immoral life, had 
been drunk in public and devet-f 
oped “unbusinesslike" relations . 
with trade workers for which the 
workers had been arrested and. 
tried. Tbe newspaper did not say . 
whether he would face charges. 
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REYKJAVIK TALKS: Failure despite an extra session 


MecBum-Range Missiles 


The United States •■' / 

has 108 Pershing 2 S' / 

ballistic missiles and s' / MOB’ 
40 launchers wftft4 . / 

single- war head, X /' ICEtAN0 ./ &rZ-Z 

ground-launched - - -- / — 

cruise missiles each. / { 

lora total of 268 mis- Xand DBt^^c 

, sites. More ground- / Jg\ ^3-1/T I >©r\ 
launcned cruise mis- I 

sues are planned by d^roiTAMT ? 7 
the end ofl 988 , for a <£>^\ 

total of 572 single- 

'warhead, medium- 4 ^x-£^x- **• 


CH Warsaw Pact countries 
NATO countries 


Soviet KGB Operative 


... • -ij.. Mated Prtu htitma&mol . 

■>' * ^ AeYKIAVK —Nicholas Dau- 
'- c *• the US. News & Worid Re- 

:r correspondent released in a 


one bonr. Father Roman said that 
he had served a term m a labor 
camp oh a trumped-up charge of 
stealing icons. 

Mr. Danfloff took Father Ro- 


MOflWAY^r > 




In Day ol Quiet Protest, 
Jews Read Off a List of 
Charges Against Soviet 


5^L-Sowet swap last month, said Mr. Danfloff took Father Ro- 
V.'i? ^ jday that las may haw been used man’s phone number. There was 
j-7 - '■ V the VS Central intelligence one thing that nude Mr. Danfloff 
mey, without his knowtedgSi to wonder about his aew contact. He 
^'-'^kotmtact with a suspected So- asked farm how he had obtained the 
V : operative, telephone nnmber for the U3. 

' < ‘ r -X A. Danfloff, who was in Reyk- News & Worid Report bureau in 
•"• -i; ; 1' , 'dc to cover the Reagan-Gorba- Moscow, since there is no teie- 


“^S^^lh&ntias i i2nfc^sS*rak$S®; . 


- v . ,y • * talks, was reacting to a Wash- 
_ ' < ion Post report about a letter 
Danfloff ddiwed to the U.S. 
• ■. --hasty in Moscow. The con©- 
: Rodent said he delivered the let-. 

innocently and never expected 
. . / p-». C3A to follow up the contact. 
c r^Uhe letter, from a Father Ro- 


phone book in the Soviet capital. 

Father Roman said be had a 
friend who knew a secretary m the 
press department of the Foreign 
Ministry. 

A month later, Mr. Danfloff 

said, he received a call from Father 


Menuc Ocean 


' P0RTUGAL^>>>> J <? 




1 Uecbtet renew Sea 


SVWA j *RAQ 


^Oiic^mBCpwo^ssocailitfJ 
Th> N» York Tim 


wradd'wid Mr. Danfloff “some ICELAND: Reason and Gorbachev Fail to Agree on Weapons Reduction 

, . _ .t TI O n l_ aBC y ' matf-rifll ahneit VHitu MmU mil O ° ■* 


41 ; ••- ff«wt Orthodox priest, « 
: ^'^■ssed to the U.S. Embai 
v. jved in Mr. DanflofPs 


would send Mr. Danfloff “some 
materia] about young people and 
the Russian Orthodox Church/’ 


'*■> •' iabox. Mr. Danfloff gave the let- The next day, Jan. 22, 1985, Mr. 
• to the embassy and, after b eing Danfloff found a letter addressed 


-^^stioasd about it, thought the 
:-. v ttar had beat forgotten. 

1 am only jost now learning that 
jffigence officers at the embassy 
"Nd on that letter by trying to 


to him in his mailbox. When he 
opened it, he found annthw enve- 
lope addressed to Ambassador Ar- 
thur A Hartman. 


ed on that letter by trying to Mr. Danfloff took die letter to 
~ ke contact with the bogus the U.S. Embassy. It contained yet 
Ml /]yLat,” Mr. Danfloff said. another envek^e addressed to WT 

7*1 would like to rraeai that wheai liam J. Casey, the CIA duecur. 

; HkcdmMoscowTrosnotaqw When it was opened, Mr. Danfloff 

- ... . * . c. i*am sure that President Ron- said, it appeared that the contents 
Reagan carefully chedc e d all. “contained informadoo of interest. 
T 7 . sources of information before* to the CIA " The letter was hand- 
1 : jiated publicly that r was not an written, Mr. Danikff said, and “I 

^.ionage agcnL H certainly looks could not read the handwriting.” 

" T : I was used.” 


A mont h later Mr. Danfloff was 


dr. Danfloff was arrested by the 


r.V'^ a susped^ Soviet vy held in 

. ' -Unitod ftates and a Soviet dis- anotba diptomatwhom Mr. DaS- 
**• Yan ° riOV - loff understood was the OA sta- 

L., DOn dnd. He was asked about Fa- 

. . ^ Irap for Daraloff ther Roman. The only thing Mr. 

‘ -Jidbo Doder, the former Moscow n -mUnff could provide, he said, 

- y. . tou chief of The Woshinffon was the priest's phone number. 

: a AfelmbkUiSt|Kn ^. 

-• C= »™s ra *- mem analysts con du ded that Far 

- > ~.‘ ; y late 1984, Mr. Danfloff ex- ther Roman was not a priest but a 

— 1 .^uied last week, he became aware mjg pi^ ybe OA, however, 

— dice efforts to entrap him. coutinned to maintain m active in- 

- 73 December 1984, he was ap- terest in him. 

ached by Father Roman. 

• -ather Roman had phoned Mr, 

--- -ifloff, then visited Ins office. 


ached by rather Roman. Mr. Danfloff was called apin to 

ather Unman had phoned Mr, the embassy. He was advised by a 
ifloff, then visited Us office, UA diplomat that the State De- 
urtwwg dial was possible partment bdieved the contact with 
Danfloffs office was in a Faffier Roman was a KGB trap. 
. V .-f -ding that was not guarded by ^ adyice to yon is to be very 
. .. ^ 5 -ce, unlike most other forogn- erfa," the diplomat said. After 
: ^ ^ compounds in Moscow. that warning, Mr. Danfloff said, he 

■r. ' r. Tr. Danfloff suggested they take disassociated himself from the 
jfk and they waited for about case. 


(Contfwned Cram page 1) 

the Soviet view of the talks in a 
separate session with reporters, 
said: 

“We have been doing everything 
to help a new thmiring w nw p . m 
the nuclear age. 

"The road that we have traveled 
to major accords on redaction of 
nuclear arms has given us substan- 
tial gains here in Reykjavik. We 
have reached agreement on a great 

ilwil of rt i m p 

T fed that president would have 
to seek advice of Congress, of 
American political leaders of 
American public. We are waiting. 
We have not withdrawn the pro- 
posals we have put forward.” 

On the failure of the talks, Mr. 
Gorbachev said: 

“We were <m the verge of taking 
major, history-making derisions. 
Stric t*, the American administra- 
tion, as we understand now, is out 
to make a breakthrough via SDI to 
military superiority, it even went so 
far as to bury the accords on winch 
we already reached agreement. All 
that renamed was to sgn them and 
give instructions to chaw up the 
treaties.” 

The meeting “has beat a fail- 
ure," he said. “A failure when we 
were very dose to positive resolis.” 

Secretary of State George P. 
Shultz, who gave the formal UJS. 
b riefing , said *hnf Mr. Reagan and 
the Soviet leader had been dose to 
“extremely important potential 

clear arm* Mvmih by half and 
dealing “effectively” with interme- 
diate-range weapons in Europe. 

The two leaden failed to set a 
date for a Reagan-Gorbachev sum- 
mit meeting m the United States. T 


don’t see any prospect of it,” Mr. 
Shultz said, but be declined to rale 
out the possibility of such a meet- 

Soviet Union’s objective 
was to kfll off the SDI program,” 
Mr. Shultz said. “The president 
simply had to refuse to compro- 
mise (he security of the United 
S t a te s , our allies and oar freedom 
by abandoning the shield that is 
bad in front of t r** Anm So in the 
end we are deeply disappointed at 
this outcome;” 

Mr. Shultz repeatedly called the 
remits of the talks potentially 

“sweeping «nH <wliefwnti«il «nri mu 
portant.” 

Mr. Shultz $ «ri d that the 
bad almost agreed on ways “to deal 
effectively with intermediate range 
missiles” and mmte p r o gre s s 
toward an agreement on limiting 
underground nadeax tests but that 
the potential agreements failed to 
material.** because all the parts 
wereimenekted. 

Tins appeared to indica te iimt 
both sides had been dose to an 
accord to tfimhutto cruise, Per- 
ahing-2 SS-20 minaileg in £u- 

r °^This would have been a breath- 
taking reduction,” Mr. Shultz said, 
“a very sweeping shift compared 
with the situation four or five years 
ago*” 

The two leaders, he said, had also 
been able to find some nmn n ym 

lingmy rat orii inmwt a< rw ginnal 
cnnfSe f mvi t in ma n right* 

Asked whether- the faihrr ft pf (he 

m ee tin g would produce feelings of 
animosity b e t we en Mr. Reagan 
and Mr. Gotbadiev, Mr. Shultz re- 
plied: 

“No, they were both efisappomt- 


j j ; ,jj lockout Prompts Charges 
and Against Speakes 

\L: Wathingto* Past Service 

— ' v '*- - : REYKJAVIK — The White House accused a Soviet official Sun- 
of having broken, a news embargo imposed an the Reagan- 
...t J - -abadicv miks and said that Ute United States would not be bound 

the blackout during the rest of the day’s meetings. 

Ihe accusation fay Larry Speakes, the deputy While House press 
• ■ (i-retary, tiagered allegations from UAjonnialists that Mr. ^teakes 
-r oseif had broken the blackout terms Saturday by secretly bri e fin g 
j ll. ^ news organizations. 

• Mr. Spcakcs, appearing at a briefing fee the White- House press 

ps, did not dory the allegations. Instead, ho said he had been 
. . . , _ iflable to speak with any reporter who wanted to contact him. 

- Saturday, Mr. Speakes had pubEdy rebuked Admiral John M. 

indexter, the White House national security adviser, for having 
the word “businesslike” to characterize the opening session of 
two-day meeting. Mr. Speakes said such a f h a ra ct enT a fion was 
appropriate under the terms of the WadcooL 
■*” AqMrters said they were reacting to accounts in Sunday’s editions 
^rfr e W ashing ton rivet imd The New York Tlinea that indicatfld that 

*-■ x officials fdt that progress bad been made in Saturday’s meetings 

^-ween President Ronald Reagan and Mikhail S. Gorbachev. 

V rhe controversy overshadowed Mr. Speakers origi n a l den un ria- 
* a of Yevgeni Vatikhov, a Soviet official quoted by a news agency as 
'. 4ng said that Mr. Reagan and Mr. Gorbachev were dose to 
' r ~ ~ eawwit nw ri piiftcMrt imdaar arms reductions . Mr. %xakes raised 
■ ■ '^possibility thathehad made the cranment to exert pressure on the 
_ iliil States to come to agreement 

- ‘ •: . 


*OHL: 

■<r J 

^ ^sition on Arms 

* ^p'.CoriBBei from page 1) 

’■ . - ; emergence of a “gray zone” 
: .i ut of the arms-oonirol process 
hat created previously by the 
.W'^jyincnt of SS-20&. 

m-z A ‘ u the only nation to accept Per- 
\ 'p-2 mtssfles, West Gomany 
' £i * he pivot of NATO’s decision 
• " f -79 to match the Soviet Union’s 
; op of SS-20 systems. West 
! ^Trf'umy agreed to accept 108 Per- 
" rm • ■ r2 s. 

J" tr . . ■ 

. . Ih national riectious less tban 

r ‘_iK»ths away, domestic pohti- 
,-msideratkm warned heavily 
Kohl's cakulatians, given 
V^hancdlor’s slogan that be is 
h> “makepeace with fewer 
, •• • l.ans.” 

Jr#* S. Call for Perching Col 

'V' ; .j had R. Gordon of The Hew 
r Times reported from Washing- 

i E ^ 

■ •jf.' 1 ■ 

>. , * ?ae arms-amaol experts are 
.1 the United States to stop 
^ ^ ^ Porehxng-2s be kept in 
' ,Gennany. 

jfty say cruise missies should 
►- 1 ' - istittiedfiKthelOSPatiiing. 
-%1 . tidies. 

. 'y*s P. Rubin, assistant direo* 
the Aims Control Assoria- 
• r «a private group, said cruise 
- "S would be sufficient as a 
■ ^y utratkm of the American 
L S ‘ ' . hment to the defense of West 
• p.-;my. 

.-’ l . jt Pershmg-2s can now be 
*_ t ^ without disrupting any 
*• ' ’ l ink ag e to a critical ally ” 


RAISA: Charms AU but UJS. Aides 

(OMtanedftnmp^l) mg a small ttinner Saturday eve- 


for not coating. Maybe she had 
sometiring else to do. Or maybe she 
wasn't wefl.” 

[Mrs. Reagan said Saturday she 
was not bothered by Mrs. Gorba- 
chev’s remark that she might be ill, 
The Associated Press reported 
from Washington. 

[T fed fine, al t hough I heard on 
the air I wasn’t fine,” dm said while 
poring with of 

Umvority. Asked by a reporter if 
she considered it improper for Mis. 
Gorbachev to go to Tcdand. Mrs. 
Reagan replied, “That’s not for me 
to say.”] 

Soviet officials dearly sought to 
attract media attention to faffs. 
Gorbachev’s sightseeing trip, and 
her schedule was as full as it was 
during mihhimi. moctasg u 
neva last November. 

Soviet journalists had suggested 
to their American oomuoparts in 
recent days that they should write 
about faffs. Gorbachev an Saturday 
because her husband was honoring 
a news blackout on the first day of 
bis meetings with fair. Reagan. 

Mrs. Gorbachev filled in for her 
hnshand in another way by attend- 





Raisa Gorbachev wanned 5-year-old Lara BodvarsduUir 
with her silver fox coat Sunday at a chapel near Reyfgarik. 


mg a small rifiwi^r Saturday eve- 
ning at the residence of Prime faffn- 
jsrer S t dng t im u r 

The prane minister had hoped to 
be host to both faff. Reagan and 
faff. Gorbachev, bat said he was 
advised that they wished to concen- 
trate on their work. 

faffs. Gorbachev, who was fol- 
lowed e v er yw h ere by television 

cameras and photographers, 
changed dotbea and jewelry both 
before and after a lunch given Sat- 
urday by faff. Hennaimsson’s wife, 
Edda Gndmundadottir, who es- 
corted faffs. Gorbachev at Reykja- 
vik. 

U5. officials expressed surprise 
and irritation last week when it was 
learned that faffs. Gorbachev 
would craneto Iceland. 

The Americans ^ thought that 
the two wives would not accompa- 
ny their husbands at what the U.S. 
government described as a “prepa- 
ratory meetin g” ratha than a fulfa- 
flwHgfri ffl mn w 

faffs. Gorbachev, 52, smiled 
throughout the sevm stops on her 
schedule Saturday. Posing often 

ster at one at Rejig svik’s p^^m 
hot-water baths. 

At tiie end of the day, die leaned 
out (rf her Mack ZD Kmourine and 
offered a box of chocolates to 4- 
yeamM Rafcd Benediktsdottir. 

“Take it, take it please,” faffs. 
Gorbachev said in English. Sic 
added in' Russian: “If s trine, Hke 
yonr eyes.”^ The child looked fright- 
ened, and the box finally was hand- 
ed to her mother. 

Icelanders who met Mrs. Gorba- 
chev during her swing through the 
city described her as both “cfaann- 
ing” and "inteflectuaL” She has a 
doctorate in sociology and has 
taught that subject at the Universi- 
ty of Moscow. 

Asked numerous qoestiofLS cv- I 
crywhere she went, Mrs. Gorba- 
chev appeared to be familiar with 
subjects ranging from Russian Ht- 
eratme to early 20lh-ccafmy sculp- 
ture. One Icelander suggested that 
die may hare brushed up before- 
hand. 

“I had the feeling that she knew 
already whai she was going to see,” 
said the director of the National 
Museum, Thor Magnnsson. 

■ An Ajheast at Cborch 

Visiting a church Sunday, faffs. 
Gorbachev said she was an atheist 
but that riie respected religion. 
Rentes reported from Burfefl, Ice- 
land. 

“I am an atheist but I know the 
church,” she said. 

T respect all faiths,” she added. 
“It is after all a personal matter.” 

Mis Gorbachev sheltered a 5- 
yeawrid Icelandic girl against the 
cold while standing oa the steps of 
a small farm chapel 50 nrikft (80 
kilometers) from Reykjavik. 

“A Russian fur will keep you 
warm,” rite told the child, Lara 
Bodvarsdottir. 


ed, but the discussion throughout 
was straightforward and civfl and 
people didn’t lose their tempers 
ana so on." 

“It has been dear,” faff. Shultz 
said, “the importance the Soviet 
UaiW attaches to the Strategic De- 
fense Initiative and I third: it was 
quite apparent that at least a key 
reason vdiy it was possible to reach 
such sweeping potential agree- 
ments was the very fact of SDTs 
vigorous presence.” 

faff. Reagan, he said, was pre- 
pared to agree not to deploy SDI 
weapons for 10 years. 

“In tfrifmg to deal with these 
issues,” faff. Shnhz said, “the presi- 
dent was ready to agree to a 10-year 
period of nonwilhdrawal from the 
ABM treaty, a period during Which 
the United Stales would do re- 
search, development and testing, 
winch is pe rmit ted by the ABM 
treaty, and of coarse, after which, 
we would be permitted to deploy if 
we chose.” 

He was rdmmg to the 1972 
anti-balEstic missile treaty. 

The Soviet Union, he said, had 
mjiws tg i a cha ng e in th* lan pi^ B 
of that treaty that would have re- 
stricted research and development 
of SDI to the laboratory, a change 
that faff. Reagan rejected. 

Mr. Reagan, faff. Shultz Mid, had 
been prepared to agree to a 10-year 
period of non withdrawal from the 
ABM treaty rfnrrng which the Unit- 
ed Stales was prepared to lmrit it- 
self to testing permitted by the trea- 
ty- 

faff. ShnifT b»im ih* i»ft lemon, 
which the two leaders agreed to 
after a three-and-a-hatf-honr meet- 
ing in ih^ irw^rning, “■ kmg search- 
ing effort which did not succeed.” 


It had appeared that the l eade r s 
were making progress when they 
suddenly extended their negotia- 
tions Sunday afternoon. 

In advance of the meeting, faff. 
Gorbachev had pressed the United 
Stales for action on banning nucle- 
ar tests and making significant cats 
in strategic arsenals as a step to the 

tNimnoKnn of all atomic weapons 

U.S. officials emphasized 
the search for a framework to re- 
duce medium-range missiles in Eu- 
rope and rqected a total test ban. 

However, the day before the 
summit opened, the White House 
announced that faff. Reagan would 
send two treaties hunting unclear 
tests to Congress but would not 
carry them out until better verifica- 
tion arrangements were made 

faff. Shultz said that Mr. Reagan 
and faff. Gorbachev “both shared 
their disappointment and I thmk 
they could both see the very posi- 
tive consequences [of] getting rid erf 
hftiikrir ntfyiiwi wirf for that mat- 
ter getting rid nuclear weapons.” 

“We came to the end and the 
sorting out process will have to 
[occur] no doubt in Geneva,” where 
the continuing U ^.-Soviet arms 
ia fir* axe being held. faff. Shultz 
said. 

He made it clear that faff. Rea- 
gan was the one who would not 
bud^ cm his priorities. 

“I think h is important,” the sec- 
retary said, “to recognize bow ef- 
fectively ad constructively and 
bow hard the president worked and 
how modi he achieved potentially 
and bow ready he was to . . . bring 
into being these potentially very 
significant agreements.” 

. (VPI.AP. Reuters. fTYT) 


By Stanley Meisler 

Lm Angeles Times Service 

REYKJAVIK, Iceland —While 
tears streaked the checks of his 
friends and associates. Michael 
Shuman, a Soviet-born Israeli who 
has loilreima said that he had 
come to Iceland to meet The man 
who is murdering me” — Mikhail 
S. Gorbachev. 

Although faff. Shinnaa 31, needs 
a bone marrow transplant to save 
his life, the only possible donor, his 
aster, Inessa Flerov, has been un- 
able to leave the Soviet Union with 
her husband to undergo the opera- 
tion. 

A tangle of bureaucracy has bdd 

them back. 

The case was one of many for- 
warded by Jewish organizations on 
Friday to demonstrate what they 
regard as the cruel and anti-Semitic 
violations of human rights by the 
Soviet Union. 

The quiet and restrained news 
conferences called by Jewish 
groups defied sn attempt by the 
Icelandic government to keep pro- 
test groups away during the meet- 
ings of President Ronald Reagan 
and faff. Gorbachev, the Soviet 
leader. 

Although some Jews held up pic- 
tures of Soviet Jews at a news brief- 
ing by Soviet officials, there were 
no load demonstrations in the ary. 

Reykjavik was notable for the 
absence of parades and rallies, on 
causes that included homosexual 
rights and Soviet Jewry, that enliv- 
ened Geneva and tied up the Swiss 
police during the first Reagan-Gor- 
bacahev meeting last November. 

Mr. Shinnan, a biologist who left 
the Soviet Union six years ago, said 
that he would probably live only a 
few months unless he receives the 
bone marrow transplant soon. 

He described Mr. Gorbachev as 
“the man who could save my life” 
by permitting his brother-in-law, 
Victor Flerov. to leave with his sis- 
ter. 

The Soviet government will al- 
low his sister to leave for the opera- 
tion only if emigrates perma- 
nently. But h has refused to let her 
husband «nigralg with her, malriwj* 
her choose, in essence, between her 
husband and her brother. 

At another news conference, 
Morris B. Abram of New York, 
rfiaiman of the National Confer- 
ence oi Soviet Jewry, said that 
oeady half the Jewish political pris- 
oners in the Soviet Umon had been 
“jailed or sent to internal exile 
smee Gorbachev came to power” in 
March 1985. 


faff. Abram said that his organi- 
zation had given John M. Poin- 
dexter, faff. Reagan's national secu- 
rity adviser, the names of 11,000 
Soviet citizens, mostly Jews, who 
have been refused permission to 
emigrate. He said that contradicted 
faff. Gorbachev’s assertion last year 
that all Soviet citizens who wanted 
to leave had already done so. 

■ Greenpeace Ship Is Seized 

The international environmen- 
talist group Greenpeace said that 
an Icelandic gunboat rammed and 
yirtd a Greenpeace protest ship 
Sunday as it tried to sail into Reyk- 
javik harbor daring the U.S. -Soviet 
taitm, Reuters reported from Reyk- 
javik. 

-A Greenpeace spokesman said 
that the gunboat Tyr rammed the 
Sirius as its crew unfurled a peace 
banner on deck, causing slight 
damage u> the how railings but no 
injuries. A coast guard spokesman, 
confirming that the ship had been 
apprehended, denied that it had 
been rammed. 

The spokesman said that coast 
gnartfamen boarded the environ- 
mental organization’s vessel, ar- 
rested tbe crew of 12, and escorted 
it back to a fishing port south of 
Reykjavik, where it had spent Sat- 
urday night. 

The Sirius captain, Ed Engle, 
said his vessel was rammed 
deliberately. He denied that he 
planned to berth in tbe harbor and 
said the crew intended only to un- 
furl a banner saying, “The world 
demands a test ban treaty." 

■ Do lphin Hunters Stopped 

Three men heading to sea out to 

shoot dolphins for a scientific pro- 
ject were stopped Sunday by an 
Icelandic policeman who was sus- 
picious about the shotgun in their 
boat, but they were released when 
they explained themselves, Tbe As- 
sociated Press reported from Reyk- 
javik. 


Arafat Arrives in Baghdad 

Reuters 

BAGHDAD — Yasser Arafat, 
the Palestine Liberation Organiza- 
tion Hmtrmmi, arrived in Baghdad 
an Sunday, tire official Iraqi press 
agency said. A PLO spokesman 
will mHIb - that the PLO executive 
committee would meet in Iraq to 
(faaus a conference to reconcile 
opposing factions. 
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Who Should Be Believed? 


Whose word can Americans still trust 
about what is happening in Nicaragua? 

Eugene Hasenfus, a former marine, says 
in captivity that he was a freight handleron 
.10 air supply missions to assist rebels inside 
that country. He says the flights o riginated 
in El Salvador, where the flight crews, 
maintenance crews and drivers are all work- 
ing in some capacity for the CIA He says ' 
he was hired in June by Corporate Air 
Services, which ia operated by Southern Air 
Transport, a Miami firm once owned by 
and stOl associated with the CIA 

Mr. Hasenfus was the only survivor on a 
C-123 cargo pl ane shot down on Oct. 5 by 
the Sandinists. The Drug Enforcement Ad- 
ministration says it believes the same plane 
was used in a “sting" operation against the 
Sandinists in 1984, when the CIA hid cam- 
eras aboard a flight to try to prove that 
Nicaragua was smuggling drugs. 

Yet Secretary of State George Shultz had 
previously said that the plane was “hired by 
private people," that its crew “had no con- 
nection with the U.S. government at alT 
and that they were “not from our military, 
not Iran any U.S. agency, CIA ind nde d 
... These are private citizens.” 

President Reagan said he did not know 
who arranged the flight, but he implied that 
it might have been John Singlaub, the re- 
tired general who heads the World Anti- 
communist League. Mr. Singlaub says oth- 
erwise; “I do not know who ordered the 
aircraft into the air. I want to assure you it 
had nothing to do with me or any of my 
activities." When asked if he was being 
made a scapegoat, he replied, “Needless to 
say, the thought has crossed my mind." 

It may cross the reader's mind that 
Americans are learning more of the truth 
from Managua than Washington, while 
their government, as in the recently debated 
case of Libya, en gage* in disinformation. 


The Libyan scam so affronted Bernard 
Kalb, the State Department’s spokesman, 
that he resigned — presumably before be 
ever heard of Mr. Hasenfus — with the 

pnigyMTit pitoa that “faith m America' s word 
is the pulse bait of our democracy.” 

Why betray that faith? 

If Iks are being spun, the reason is plain. 
The CIA’s involvement in military supply 

flights Ha tan fly piolat« nfWig n»*S»nnal pro- 
hibitions, going bade to 1984, against any 
direct contact with the rebds. 

Additional guidelines, in the $100 million 
aid package now awaiting final congressio- 
nal approval, would bar U.S. personnel 
from training or otherwise servicing the 
rebels w i th in 20 miles (32 kilometers) of 
Nicaragua's borders with Honduras and 
Costa Rica. That restriction could be evad- 
ed in law, if not in spirit, by employing truly 
individual operati ve s. Any direct use of 
CIA personnel or contract workers would 
be a dear violation. But Congress itself 
practically assured this lawlessness when it 
voted to fund the shadow war while dom- 
ing “assurances” that Americans would be 
kept oat of it. How was the CIA to spend 
$100 nwHinti, and supervise honest dis- 
bursement for the “contra" army, without 
getting involved? How could Americans 
stand dear of an army that was, from the 
start, an American creation? 

The result is worse than just a few more 
official ties or deceptions. It is worse than 
having to make bitter choices about Nicara- 
gua. Once again, the credibility of the U.S. 
government is an early casualty. 

If the law forbids what the United Stales 
is doing in Nicaragua, or if the United 
States is ashamed to acknowledge what it 
does, it should stop doing it For the mo- 
ment, the entire government stands con- 
demned as complitii incredible. 

— THE NEW YORK TIMES. 


Working With the UN 


A game Javier Pfcrez de Cufllar has ac- 
cepted ejection by wcdiiwMittnn to a second 
five-year term as secretary-generaL The 
word “thankless” does not begin to de- 
scribe his assignment. The United Nations 
is riven and hamstrung in familiar ways cm 
the big political questions. It staggers under 

a ftnanrinl and or ganizational rariins that 
could yet be t erminal. Mr. Pfcrez de CnfcQar 
is a man of intelligeDce and probity. He also 
thinks clearly. He has observed that it is 
“fundamentally contradictory” for mem- 
bers to express confidence in him personal- 
ly while denying to the organization die 
support necessary to its effectiveness. Still, 
he has signed up for a second tour. 

Money is short because the United States 
refused to pay its full dues to an organiza- 
tion that seemed increasingly anti-Ameri- 
can. The administration egged on a Con- 
gress that needed no egging on. But then 
things got out of synch. The administration 
started finding reason to reconsider The 
United Nations ganged up on the Russians 
for Afghanistan; Israd-bashing has dimin- 
ished; the special session on African devel- 
opment adopted American ideas; UNES- 
CO began shaping up. Also, the United 
Nations reacted positively, if grumpily, to 
U.S. urgings of reform; the secretary-gener- 
al led the way by catting $60 millio n from 


the budget and setting up a reform inquiry. 

Congress, however, was slow to get word 
of (he change. The Reagan administration, 
having helped create a monster, is now 
straggling to calm Congress down. 

Tbe administration h«* held the oomgres- 
«on«1 naamlt to old amendments already in 
law (Sundquist, Kassebaum, Roth) and has 
beaded off new ones (Kasten, Hri™, 
Hemy) , In the Senate’s app ropriations hill , 
however, is a mean provision fencing off for 
a year $130 million in State Department 
money for UN does, among other items. 
The sum should be freed up for timely 
spending. Otherwise, resistance is bound to 
increase to the reform p rog ram that the 
General Assembly took up after it re-elect- 
ed Mr. Pfcrez de CofcQar on Friday. 

Undff that prog ram, the administration 
has a fair chance to achieve the result it now 
seems to have settled on. This is not so 
much, to reduce U.S. dues by way of down- 
grading the United Nations as to gain 
greater control of the budget process in 
order to make the United Nations better fit 
to serve American interests. Liberal admin- 
istrations have new had trouble finding a 
rationale for working at the United Na- 
tions. It is welcome news that a conserva- 
tive adminte mti Q n is fmritpg its way. 

— THE WASHINGTON POST. 


Full Bin, Empty Stomach 


The UjS. government has huge stocks of 
surplus food it will never seR There are a lot 
of needy people in the world. The govern- 
ment already gives them same of the food 
each year. Why not more? Senator John 
Mdcber, a Montana Democrat, has pro- 
posed such an increase as an amendment to 
the half-trifiion-dollar appropriations bill 
that will cany the government into next 
. year. The administration is resisting. 

The administration is hardly in favor of 
grain surpluses; nor is it indiffoent to hun- 
ger. Its point is that the problem is more 
complicated than Mr. Mekher allows. 
Many private aid specialists make similar 
arguments. Thus yon can bear it said that 
wider distribution of surplus food will 
1) further depress world agricultural mar- 
kets and cost U.S. and other farmers badly 
needed sales, 2) undercut and discourage 
food production in the receiving countries, 
thereby keeping them dependent, and 3) 
tend to become a cumbersome substitute 
for cash foreign aid, which is better because 
more flexible. And even tbe distribution of 
surplus food incurs costs. 

Mr. Mdcber has tried to deal with some 
of these otgectkzuL To avoid an effect on 
the short-run deficit, he would require re- 


ceiving government or co-ops to pay trans- 
portation and processing costs, and he 
would Id them sdl some of their sh ip me nts 
to raise the necessary funds. Critics say that 
to cover shipping costs in some cases yon 
would have to sell almost the entire ship- 
ment The senator would also require re- 
ceiving countries to increase their food im- 
ports each year, as assurance that aid would 
not supplant sales. So to qualify for aid, a' 
needy country would have to spend more of 
the funds that by definition it did not lurae. 

So it isn’t easy, and Senator Mdcher’s 
instinct may be better than his WL He is 
still rigftt to recoil from a situation in which 
full bms coexist with empty stomachs. The 
Agriculture Department wants to reduce 
the surplus without cutting sales; the Office 
of Management and Budget wants to hold 
down costs; the State Department docs not 
want to offend other exporters; the Agency 
for International Development does not 
want to jeopardize development — and, 
there sits the food. Tbe surplus stocks are' 
carried on government books as assets. 
They really are valuable liabilities- The gov^ 
eminent needs to keep thinking about how 
better to give them away. 

— THE WASHINGTON POST. 


Other Comment 


Get to the Roots of Tension 

Arms reductions by themselves do not 
strike me as very valuable developments. 
What tends to get overlooked by aQ the 
pundits is that arms buildups reflect rather 
than cause tension. And the disease of ten- 
sion itself, as cannot be emphasized too 
often, has to do with Russia’s foreign policy 
objectives and the methods it uses. Without 
a change in these fun damentals, arms re- 
ductions have very little to do with malting 
the world a safer place. The finance Hams- 


ters of the superpowers may welcome them, 

because of savings in the military budgets. 
Bui from the point of view of the foreign 
ministers, whose job it is to preserve peace 
and security, they have little relevance. 

A withdrawal from Afghanistan, or from 
Cuba or Nicaragua (or still more from an 
East European satellite) — now something 
tike that would have relevance, anceitwas 
Soviet aggression in these areas, starting as 
cady as 1948, which led to the arms race. 
-"Editor Peregrine Worstkome 
in The Sunday Telegraph (London). 
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Japan Should Have More Than a 'Marshall Plan 9 


W ASHINGTON — Imagine a 
$50 billion Japanese “Marshall 
Ran” to pump investment and loan 
money into the Third World and in- 
stall Japan in place of the United 
States as the engine for global 


By Hobart Rowen 


, Okita, the genius behind the 
Japanese economic miracle of the 
1960s. It is being carefully examined 
by the Nakasone government 
It is sure to be greeted with skepti- 
cism in the Reagan administration 
and in Europe, for it is based on Ml 
O kfta's conclusion that Japan should 
not abandon exports as die main 
route to stimulus of its economy. 

Contrary to tbe widely publicized 
Maekawa report, which urges Japan 
to boost its standard of Irving by 
neater investment at hone, Mr. 
Okita is blunt. If the world wants 
Japan to grow so as to help avert a 
global recession, it will have to let 
Japan do it Japan’s way: by continn- 
ingto rely on export-led growth. 

Then Japan would recycle the 
money — about S10 billion a year in 
and Japanese hnnlring 
; far die next four or five years 


— to less developed countries, possi- 
bly mang the World R*nk and the 
IMF as intermediaries. Allowing for 
inflation, this is roughly equivalent to 
the Marshall Flan for Europe, which 
cost abort $12 b3HoD in four years. 

Mr. Olrita's idea may not sit well 
with U.S. Treasury Secretary James 

H aVwrnnr! < i<XfflfflS at officials in nlhnr 

countries that trade with Japan. They 
mrisf that the Hum has rnnw for Ja- 
pan to make a real effort to boost its 

‘ n ^Tokita t ^ I said he < recognfeed 
that, from the U5. perspective, his 
plan would have “mixed possibili- 
ties," because to make it attractive to 
Japanese investors there may have to 
be some dement of “tied” aid, requir- 
ing recipients of loans to spend the 
money m Japan. But there are other 
options, he suggested, especially if a 
good part of the money is advanced 
through the World Rank He ac- 
knowledges that the Nakasone gov- 
ernment has ninrit* rv> awimihnw><t 

The plan won't necessarily work 
against American interests, because it 


will create additional demand 
throughout the world not only for. 
Japanese, but for European and 
American products,” he assured me. 
“And with an appreciating yen. Eu- 
rope and the US. will have an advan- 
tage in sane cases.” The idea is to 
promote growth in the Third World. 


Mr. Okita has analyzed die prob- 
slrilL He 


Iran with surgical driff- He projects a 
ci gntfirant induction in the U.S. bod- 
get deficit, winch win pat a ceiling of 
about 3 percent on future American 
economic growth. Then “the lower 
level of activity in Japan would have 
its chain reaction in depressing world 
trade and growth further.” 

The problem for the United States 
is that its trade deficit would worsen 

if T -nttti America, fed devetopmentp 
aid money and. loans from Japan, 
turned toward Japan. 

The United States dearly cannot 
continue to accept the pdeap of trade 
deficits with Japan and a host of 
other countries. The huge U.S. bud- 
get deficit, competitive weaknesses in 
industry and excellent performance 


For the United Nations, New Ways Await the Will 


B ONN — While it is not the itind of crisis that 
has seoiar leaden locked in situation rooms 
and the public glued to the screen, the state of the 
United Nations is a grave worry for people 
concerned with long-term international develop- 
ments. The immediate issue is the UN budget, 
menaced by a sharp cut in UJ5. contributions. 
But that is only a signaL 
Western foreign affairs specialists gathered 
bere showed that there are already enough good, 
concrete suggestions on what can be done to 
repair the structure, but nowhere near enough 
determination for an effort to save the system. 

Maurice Strong, a Canadian veteran at UN 
operations, said bluntly, “The worst thing that 
could happen would be to solve die money crisis 
without by; reforms." Reforms, he added, can be 


By Flora Lewis 


The goal has to be to make the organization 
work effectively, which means focusing on tbe 
things it can do — “It’s a service o rganizatio n 
providing services the world needs,” says Mr. 
Strong — and not on thmgs it cantmt do such as 
solving major political conflicts. 

It has acquired such a bad name on some 
rrighly viable issues that a lot of people, particu- 
larfy m America, think it could collapse without 
much loss. This is the plain ddurion of nose- 
cutting to spite a disorderly world’s face. 

The founders maria a number Of TnisfalrwB and 
faded to foresee some important world chang es. 
But they were concentrating on not repeating dm 
mistakes of the League <rf Nations, whose demise 


was soon followed by World War IL In that they 
succeeded, leaving foundations far a world sys- 
tem that has evolved but also endured. 

The alternative is unrestrained nationaEsn, in 
a preposterous gamut of countries running from 
flyspccks to giants, when no nation can any 
longer solve the major issues alone. 

“Multilateralism, 1 ” a word fallen into absurd 
disrepute among conservatives (as if Rambo 
could handle everything from the population 
explosion to tiw queasy dollar by biniscu), is the 
only possible way out It amply means consent 
to arrange comcesrioos of mutual advantage, in- 
stead of everybody bashing everybody to rival 
tat did ban 


palps. That did happen in the 1930s and ’40 l 
T he object of a wood system is to head it off. 

Same of the United Nations' f aul t s could 
make it the least effective multilateral body on 
certain issues: c urre ncy, finance and trade, for 
example. It must aim be admitted t hq t tbe 
founders simply failed to establish a system of 
collective security, enforcement of peace and 
solution of disputes, as they had envisaged. 

They never really supposed this Junction 
would work on issnea that directly divided Amer- 
icans and Soviets. Bat neither did they suppose 
that the East-West conflict would inflate to such 
global dimensions, almost antomatically block- 
ing UN effectiveness on local issues. The '~ 
tence of the Iran-Iraq war is an 


i are not on apposite rides, but neither can 
agree on sanctions to speed the war’s end. 
i any rase, the United Nations new was and 
never was intended to be more than the sum of its 
member governments. It has no gove rnm e ntal 
powers of its own, no way of raising money, no 
way of zaiaixig farces, no way of overriding beffi- 
gcrcnts to impose peace. So critics of UN impo- 
tfcnce are realty only saying dial gove rnm ents do 
not want it to work effectively, at least not in any 
way except to their own specific demands. 

The degradation of tbe highest UN organs to 
empty platforms for rhetoric. has encouraged 
some pernicious habits, putting point scoring 
ahead of problem solving. There is a dosed code 
of logrolling, where countries vote not for their 
read views or interests but to win equally mean- 
ingless support when they want to scene a paint 
But the deformation cannot be allowed to 
destroy the only structure there is for a reason- 
ably org anize d world. It is impossible now to 
change the charter and n more realistic. 
What can be done is to insert new intemvedu 


1 bdeanwafism,” winch would tie ded- 
aons to responsibility. A small budget and policy 
group, where major contributors could not be 
outvoted by minis, could be the only authorized 
source for mendi ng propo s als. 

The possibilities exist The issue is whether 
countries want to save the only system there is, or 
let it gradually fall spare. 

The New York Times. 



e Baton: Shamir’s Hopes for Success 


Shi- 


J ERUSALEM — The key to 
man Peres’s success as pnme min- 
ister was his tMiwjmlnrinn of Bn nn - 

usual political consensus. That 
consensus, which gave him signifi- 
cant freedom of action, can be ex- 
pected to buoy incoming Prime Min- 
ister Yitzhak Shamir . 


By Ehnd Ohnert 

The writer is a Knesset member and date adviser to Yitzhak Shamir. 


differences did not present much of a the future of Jndea, Samaria and the 
problem in the last two years, thanks ■ Gaza district He does not believe 


As deputy prime minister and part- 
National Unity Govem- 


ner in the 
ment, Mr. Shamir shares credit for 
the coalition’s accomplishments. By 
and large, he can be expected to con- 
tinue on the coarse set by Mr. Feres. 
Still, the two are very different 

men, with different ideological back- 
grounds and virions of Israel. The 


LETTER 

Reykjavik Is No Blunder 


In “Reagan's ‘Sot* Blunder Will be 
Costly” (Oct. 4), WUKam Satire con- 
cluded dial “in falling for the test- 
summit ploy, Mr. Reagan has blun- 
dered badly.” While the Reykjavik 
meeting may have seemed hastily 
prepared, it is doubtful that either 
Ronald Reagan or Mfldtafl Gorba- 
chev would nave attended without 
beheving that there was much to be 
gained politically. And Mr. Reagan 
returns to Washington able to place 
his finger on the trigger of a nuclear 
arsenal capable of blowing up the 
world (inemding the Soviets) several 
times over. That should be enough to 
make the most conservative of con- 
servatives rest easier. 


mg, 


If Reykjavik is political blunder- 
t. it is of a type we could have used 


more of during the past six years. 

TODD WATSON. 
Corfu, Greece. 


mainly to events beyond the two 

leaders’ control. Mr. Pttes^ was bound 

by a coalition agreement that caukl 
have limited his freedom of action, 
particularly in foreign affairs. As it 
turned out, the intransigence of Isra- 
el’s Arab neighbors hunted most of 
his opportunities and thus permitted 
Likud to be flexible in allowing Mr. 

Feres to do what he could to promote 
negotiations with Arab leaders. 

Mr. Shamir’s major task will be to 
protea the coalition’s achievements, 
particularly in the economic arena, 
and to mam turn the good will toward 
Israd that exists in the Western world 
and particularly in die United States. 

Mr. Shamir has a good rapport 
with the Reagan administration, es- 
tablished during his tenure as foreign 
minister and his one previous year as 
prime minister (1983-1984). Some of 
the most important aduevumems in 
Israeli-American relations — the 
treaty es tablishin g a free-trade zona, 
the envr g mrf of significant strategic 

defense cooperation and the conver- - 
sion of much of foreign aid from 
loans to grants— were readied when 
be was prime rnuuster. 

He can.be expected to avoid any 
unnecessary mmtaiy action on the 
northern border and to support a 
restrained policy of tactical air at- 
tacks inside Lebanon* Mr., Shamir - 
has DO intention Qf plunging again 

into the Lebanese mnd with Israeli 
troops. He must also soak to cool off 
tensions between Israd aid Syria. 

His greatest dflerama will concern 


that comprehensive peace with Jor- 
dan is a ttainab le, and be mil resist 
hakimg tbe conference his predeces- 
sor mvisianed, which urigbl have in- 
cluded the Soviet Union and even 
representatives of the Palestine Lib- 
eration Organization. 

Mr. Shamfr sera iro point in repeat- 
ing Mr. Peres’s attempts to attract 
King Hnssezn to tbe ne g oti a ting ta- 
ble, though he will -not rule out the 
possibility of direct ntgotiationa. 

He will call for bettoc^ cooperation 
with local Palestinian leaders — 
moderates who are not alien to the 
national ^aspirations of Palestinians 
— to imp rove the quality of life for 
the inhabitants of the West Bank. 

He has offered to coorider conces- 
sions to facilitate trade between the 
West .Bank and Jordan. And he win 
wwitmpg to allow free political ex- 
pression in the West Bank, if it does 
not interfere with lsraeTs security. 

He has already made dear that 
Tsrnri wifl establish only five more 
settlements in Judea, Samari a and the 
Gaza district in the next two yean. 
The new government is also commit- 


rorist groups, if Jews and Arabs axe 
tooxsrist peacefully. 

I believe tfmi his government will 
lay tbe foundation for Palestinian au- 
tonomy in the West Bank. Such au- 
tonomy w£D emerge out of the 
quo, whether within or outride a for- 
mal agreement between Israd, Jor- 
dan and Palestinian leaders. Israelis 
remain unwilling to control and dom- 
inate the Palestinians, even as we 
remain unable, because of our securi- 


Look On, 

Ye Mighty, 


And 


9VJJXU 


ne 


elsewhere are the root causes. Still, 
the monotonous growth of the UJ5. 

surpluses in Japan. West ^knnaity, 
Canada, South Korea and elsewhere, 
is leading to an almost inevitable pro- 
tectionist response in 1987. 

Mr. Oltita is curdy right that Japan 
cannot wipe out these imholanr** 
with a consumption binge- But it can 
do better with us own economy than 


By Jim Hoagiand 

S HANGHAI — Landing here, you 
do not get just the current local 
temperature and chances far rain 
over the loudspeaker. In faltering 

FnglLA. the stewardess wishes you* 

goodbye and notes that you are Mat- 
ing "birthplace of Qinwc Commu- 
nist Party- Enjoy you stay." 

Shanghai is both birthplace and 
graveyard, the collision ground of 
two of the 20th century’s mightiest 
forces. It was here that Western colo- 
nialism readied its apogee, before 
yielding to the radical, xenophobic 
drive of Mao Zedong’s communism. 

The strength of one force dearfy 
helped give rise to the ferocity of the 
other. Tbe cofliskm that still echoes 
in the streets of Shanghai was one of 
East and West, of the physical and 
finanriai accomplishments of the rul- 
ers and tbe demands for justice of the 
ruled. It was to recur again and again 
in Africa and Asia, in a process that 
still has not run its course. 

Shanghai was built as the Manhat- 
tan erf the Orient, a colonial Gotham 
that would last forever. The Art Deco, 
skyscrapers buflt in the 1920s and the* 
sprawling European villas that stand 
decaying *fang the surging ^Shanghai 
waterfront remain as mole testimony 
to the presu m ption of permanence. 

A stroll among these mighty build- 
ings suggests ham easy it must have 
been for the colonials to dismiss the 
idea that the Chinese could ever take 
them over. This great financial and 
physical machine most have seemed 
Beyond the imagination, much less 
the reach, of the determined Chinese 
workers and intellectuals who dan- 
destindy met at 106 Rue Xingye in , 


July 1921 to form a new party. 
Bntt 


he suggests. Presumably, like many 
, hehassevere- 


Asians and Europea ns, I 
ly downgraded America’s ability to 
compete. But tins is not the time for 
America to throw in the towd and 
accept a secondary rofam global eco- 
nomic affairs. No one can expect it to 
accept a solution that validates a pol- 
icy of export-led growth For Japan 
and rejects in advance a major effort 
to concentrate on internal growth. 

Tokyo and Bonn can and should 
do a kit more to boost their domestic 
economies, whether or not that has 
only a marginal benefit (at the Unit- 
ed States. If they do. Then no one can 
object if they want to spread their 
wraith by aid to the Hard World. 

The Washington Post 


, steadily this Western facade an 
the seaport was encircled, as Mao 
predicted, by the Chinese country- 
side. And it was from Pier 9 of tins 
port that Chiang Kai-shek made hi%t 
flight to Taiwan in 1949. 

For all of its outward projection of 
power, the former colonial dty is now 
a hollow sbdL And Pier 9 looks much 
as it did when the Nationalists fled, 
much to the chagrin of the port’s 
effkacncy-mmded managers. 

An even more potent symbol is the 
Shanghai racetrack, ""<* the most 
glamorous social and sporting arena 
m colonial Asia. Today it is a people’s 
park, where crowds of young Chinese 
who have never seen a horse race 
stroll around the course and deserted 
stands, perhaps persuaded that this is 
the shape of paras in Europe. 

After a generation of indepen- 
dence celebrations across Africa, the 


Middle East and Asia, the Third 
World is today litlered with decaying, 
or dying European-designed atxF 
that have fared disastrously since tbe 
while colonialists and their local col- 
laborators were ousted from control 

These urban disasters have fed a 
re-evaluation in tbe West of the gen- 
eral welcome that initially greeted 
decolonization. And the vision of the 
shims that have enveloped black Af- 
rican capitals helps shape, I believe, 
the nnyrekling attitude that white 
South Africans are taking in their r 
refusal to share power meaning fully 
with tbe country’s black majority. 

It is andeoiabiy hard for an Ameri- 
can or a European who visits Kinsha- 
sa to come away very enthusiastic 
about what has happened there since 
the Belgians left the Congo. 

A visit to I .panda, (he once pleas- 
ant but now devastated capital rf 
Angola, raises serious questions 
about whether the country was better 
off when the Portuguese were in con- 
trol 15 years ago than it is today. 

But Shanghai and Luanda and the 
other cities make a di fferent point, k* 
one that South African apartbeufists 
and their A meric an supporters miss. 
Disasters occur when an inevitable 
transition has not been nwn«a pd but 
other through miscalculation or de*. 
sign is forceainto violence, chaos and 
radicalization. The disasters that flee- 
ing whites predict are, in large part, 
saf-fuffifling prophecies they 
have helped to create by stubbornly 
refusing to consider the creation of 
a new, workable order. 

For all their problems, the urban 
centers of Kenya, the Ivory Coast 
and Zimbabwe, to * three exam- 
ples, tefl a d iffere nt stray. Managed 
transitions to majority role saved 
Western influence there. 

These are examples that white 
South Africans u to i l d ponder more 
carrfuHy than Isospecttoey da They 
are right to stress that Africa ’s 
tragedy is quite different from the 
ritmuinn that the colonialists faced. 
Butthey are wrong to ignore the 
reality that evm Shanghai was an 


14 


If* 




v . fogfody of Shelley’s poem whose might was 

from the temtnoes where they hve. leveled by the sands of timt 


The New York Tithes. 


The Washington Post. 


IN OUR PAGES, 75 AND SO YEARS AGO 

1911: Revolt in China 


PEKING — Tbe spectre of dvil war 
throughput die middle of China 
looms up with the capture of the 
Hanyang' Arsenal [in Hunan prov- 
ince on Oct. HI It is also reported 
fhat troops at Changsha, who matin- 


1936: A 25th Birthday 

NANKING — China is of 
seating its own house in order, was 


chairman of the National 

Military Affairs Committee, gave on 
the eve of the 25th an n i ve r sar y of the 
testing of the Chinese Rttub'iie jin 
1911], which was celebrated [on Oct 

mcej has iwiod a prodamatioa anr tage of the ce^ratkmto demon- 
nouramg-that thereal leadaB of the strata the country’s new nriBaiJ 


ted and joined the revofatiomsts, 

have captured &edty,ca|»tal(^ Hn- 

ieul The p rovisional Government at 


tion of private property: only for se- 
curity needs -and within the 
coostzamta^ mtamationallaw. . . 

Mr. Shamir believes that a compre- 
henrivE and lasting peace would end 
all sarfSfcOf hostilities in the Middle 
East, bat he sees such peace as a 
dream foe the d&ant future. Mean- 
while, be' know? it is essential to 
weaken wrf if possible eliminate ter- 


rebe&ion will soot come. It is be- 
hwed that Hwang-Shing, a revolu- 
tionist whohas been long a resident 
of Japan, vrill direct affairs. 
IX3NDON —The Standard says: “If 
the nmtmy of the troops [at Wu- 
Chang as Oct lOJ is combined with 
an antwlynastic.revolntjon, we may 
expect to see tbe power of die Man- 
dms even more stsirarJy 3haken than 

which Gtea^BGop! 

don hdped qpefi [m I860].” 


strength. In Canton, 12,000 troops •; 
participated in a grand mffitaiy re- ^ 
view . Several squadrons of nevr \ 
bombers flew in formation over Nan- 
Jring.“CHiia is capable of great deeds .' 

Sty its own efforts,” said C&angKsi- > 
sack in his message. “It is capable of 
™dertaking -constructive measure* y 
for tbe writare of its people: Indiort, ’ - 
it is c a p abl e of setting. ite.houeia v . 
order provided it is givai* chance to 
work out its destiny u ninte rr up tedly- .’V 
Tins chance we want and nmstfcr®.’' •* 
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A Forgotten Factor 


? In Fund Returns 




R 


1SK. It*s an unpopular word to mutual fund 
sponsors. Tie aversion is onderetandaWcin 
an industry where investment savvy often is 
Mured by marketing gimmickry. After all, 

:>f the funds have so far enjoyed a profitable existence by 
L ■ stressing safety in numbers. And few investors will 
/> argue with this logic. 

" ^ But as tbe field becomes crowded with increasingly 

exotic products and investors are lost in a nombmg 
■ / pale of total return statistics, a deeper understanding of 

risk see ms in order. 

L: --c-, “Bid!: is a poorly understood concept,” says Nor- 
man G. Fosback, prestdait of the Institute for Econo- 
Jr,' metric Research and editor of Tbe Mutual FnndFore- 
f r caster. He tells bis readers first to determine their risk: 
- tolerance and then choose an ap p rop riate fund. Ideal- 
ly, he says, investors should choose three to four funds 
, r ! to mead their risk. 

Tne kind of risk that experts worry about has little to 
do with tbe end of the bull market. It is an accepted 
! " fact that when the markets mm down, most mutual 

•v-a*' funds will suffer. Tn-nanrf, they are concerned that 
^ * while investors may understand that certain funds are 
\' m - ' riskier than others, they may not be able to accurately 

T ’-~ d' measure the risk or determine if they are adequately 
rewarded for tbe amount of risk they are taking. 

.-fy-f ■ 1 t\HHRE are two statistical measures that ex- 
r I perts use to determine the riskiness of a 

' , y T - \ I fund. In brood “standard deviation” 
measures the fluctuation of a fund’s monthly 
tota ^ return over a period of time, while "beta” relates 
^_V-‘ afund's volatility to the market. For example, a beta of 
."V -5 ? LO means that the fund's volatility is equal to die 
. *2 broader market- If it is higher, it means the fund's 



,22-’' 1-17 in the three yean ended last June 30, according 
. ^ ~y r - CDA Investment Technologies erf Shrer Spring, Mary- 
^ - land. At the same trine, its monthly total return varied 
“V : by an avenge of 4J6 percent, compared with tbe 3.51 
'■ ^ avenge of the 850 funds that CDA tracks. Both factors 

r; - indicate a slightly riskier strategy, but one that gener- 

- ■ : ' : ~ t - aled an avera^ total return of more than 20 percent a 

* * year. 

' '• v *- Indeed, risk is not necessarily bad. Funds with low 

volatility may underperform the market. Joe Man- 

- '■ — ■ sueto, publisher of the Mutual Fund Sourcebook in 

Onagri says Dreyfus Convertible Securities is one oT 

— — the best performers on a risk-adjusted basis. Its riski- 
ness, as measured by standard deviation, was almost 

- T :r -- half tbe average for all funds over the last 10 yean, but 

-t its average annual return was 143 percent, slightly 
- : •- behind the 16 percent gain of funds in gencraL 

» Uadcrsomding the degree of risk in any one food, is 

• _ i not enough, however. Prof eaaonal investors make sure 
■ .: that a fund can mnidi risk with a fair return. Tins is 

... . — : especially true for investors with a higher threshold for 

• ride. 

' ^"^FTEN they are misled by the st ag geri n g total 

.. r„- - M % returns generated by aggressive funds wilh- 

. ■ V out realizing that they are bang sbort- 

- - -* changed given the amount of risk they are 

- - taking. For example, precious metals funds wore the 

* .... big winners in terms of total retains, in the latest 

- - . * quarter, but the Mutual Fund Sourcebook found them 

— to be the wont performers on a risk-adjusted basis 
over tbe past 10 years. 

.. :r..‘ To select a fund that offers the best risk-reward 
. - i'— - ratio, sophisticated investors measure a fund’s “al- 
- • r pha.” A fund widi a positive alpha is gen e ratin g 

- • i — • ■-" = returns in excess of what might have bem expected 

. - ■ gjveu the amount of risk it took and the perfo rman ce 

of the marke t. likewise, a negative alpha indicates that 
- r a fund is falling short of reason able performance 
expectations. 

* r - The Magellan Fund, for instance, had a positive 
. ^ alpha of I percent in the three years ended last June. 

.. • To is n vrw " 8 that 1 percent of its total return can be 

— ' viewed as an .unexpected boons. By contrast. Fidelity’s 

- - j: - Sdect Precious Metals had a negative 243-percent 

alpha in the same period. . 

. -. -r - S un, many experts bdieve that alpha is an inajmro- 
v.. k '-[ priate measure for tbe growing number of specialized 
funds. The Merrill Lynch Pacific Fund currently has 

- -.c-* the liigKwt alpha rating, according to CDA. But even 
- . • r ; Spero Kripocos, executive vice piesideat ot CDA, 
" ■ «MKB d fr s that this is hardly a realistic measure for a 

fund that invests heavily in the volatile Tokyo stock 

- market. “It isn't particularly useful comparing intema- 
r- : tional funds to the Standard & Pod’s 500,” be says. □ 

John Median 


Japan Funds 9 Returns Bring Hard Questions 


Offshore Funds: By Market 

Average total return m U.S. dollars tor the first 9 months of 

1986 ol funds focused on these markets or regions. 
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Foreign exchange traders at a Tokyo bank. The yen's rise has bolstered funds investing in Japan. 


The New Allure 
Of Gold Funds 


By Terry Tracco 


London 

D AVID Smith, manager of 
Schroder Portfolio Selection 
Gold, sighs when he recalls the 
fund’s launch just over two- 
and-a-half years ago. After some initial 
cuatement: the fond soon fell an hard 
time* as the price of gold plunged from 
$584 an ounce to a low last year of 
$28130. ~ 

Barely gen erating a return and flndi 
with as much aa 20 percent in carii becanse 
of the down market, the outlook for the 
fund seemed so bleak atone pomt that Mr. 
Smi th acknowledges his own morale suf- 
fered. “When someone called up and said 
they wanted to put £1,000 (about $1,400} 
in gold, Td want to say no. It’s difficult 
when the product is one you wouldn’t 


For more than two years this was a 
common story when it came to gjold funds. 
After all, they were the funds that almost 
no one would (ouch, especially in a cKmate 
at low inflation and declining interest 
rates. With an ounce of gold trading in a 
narrow price band, rardy topping $340, it 
was difficult to compete with the more 
publicized equity foods that were reaping 
bagrewards from booming stodc markets. 

During the height of the dry spell in 
1984 and 1985, the funds adopted a variety 
of defensive approaches. Most pursued a 
strategy similar to Schroder’s, selling off 
mining shares that traditionally make up 
the balk ot their portfolios while moving 
heavily into cash. More widely based 
funds, such as Tyndall’s Natural Re- 
sources, lowered their gdd exposure in 
favor of other metals, cfls and gems. 

A few, like MAG Management's Gdd 
Exempt Fund, opted for low liquidity and 
a selective play of gold shares, often Aus- 
tralian. “We take the decision that people 
in this fond want to be in gdd.” says 
David Hutchins, assistant m a n a g e r of the 
fond. 


Yet the siege mentality had gripped 
gold fond nmmag erK wmwl to change 
suddenly over the «nw«n» as gdd prices 
rallied. And as gdd shot past the daunting 
psychological barrier of $400 last month, 
the oiztlodc for gold brightened considera- 
bly. For the first time in years, investors 
now are talking about gdd funds and 
some experts bdieve the depressed sect or 
may offer a unique opportunity. 

In the last three, mouths, offshore foods 
Specializing in gold, longtime laggards on 
performance darts, were conspicuous on 
the lists of top performing funds. 
Schroder’s gpld fond was the fourth-best 
performer in the quarter ended Sept. 30, 
generating a return of 38 percent, accord- 
ing to Lipper Analytical Services. This is a 
for cry from the skimpy return of 1.9 
percent that it earned in the 12 months 
that ended last March. In all, six gdd 
funds made the quartdty list of the lop 10 
funds. 

“The worst performing funds of three 
months ago suddenly are going to be the 
best.” says Julian Baring, a gold analyst 
with James Capel & Ca Adds Peter Scott, 
an international investment strategist with 
Gartmore Fund Managers, “People may 
be locking for something that has lagged a 
bit and will move into gdd as an insurance 
policy” 

Many think the metaTs early autumn 
leap is the start of a rise finked to growing 
nervousness over prolonged gains in 
equity bond markets, concern over 
Third Wodd debt and predictions of in- 
creased inflation, WTT>f>Ti g other ihiny. 
Some market watchers expect the price of 
gdd to read) S4S0 at tbe md of the year, 
edging up to between $500 and $600 in 
1987, with periodic corrections along the 
way. 

Gold’s increase already has sweetened 

shares in mining concerns, notably in Ans- 
traha and South Africa. For the first time 
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Aggressive tactics have 
paid off, but can Tokyo 
keep up the fast pace? 

By Peter Field 

London 

FFSHORE funds that invest heavily in Japanese securities 
continue to dominate the 1986 performance sweepstakes, 
helped along by further appreciation of the yea. The question 
for investors is whether these funds can continue the blistering 
pace of tbe last year. 

In the nine months ending SepL 30, Japanese-focused equity funds 
scored an average total return — price appreciation plus reinvested income 
— of more than 67 percent in dollar terms, according to figures compiled 
by Lipper Analytical Services, which tracks the fund industry. Thanks to 
Iowa- interest rales, yen bond funds nearly did as well, returning a little 
more than 57 percent on average. Both equities and bonds got a boost from 
the nearly 25-percent rise in the yen against the dollar since the first of tbe 
year. 

In tbe third quarter, the leap in gold prices over the S400-an -ounce 
barrier pushed long-absent precious metal funds into the top-performing 
ranks. Metal prices also contributed heavily to the performance of two 
funds specializing in Philippine shares, which have exploded since the 
chany in government there. Tbe portfolio of one fund, Jardine Fleming’s 
Philippine Trust, is 25 percent invested in local gold shares. 

But it was the Japanese funds that continued to lead the list of winners 
over the last 12 months. The most successful funds in the Japanese sector 
switched out the traditional blue-chip export stocks before they were hit by 
the negative consequences of tbe appreciated yen. 

“The em phasi$ of our investment switched right over towards the end of 
Iasi year when we perceived the export economy was nosediving,” says 
David Graham, a fund manager at Lazard Securities at London. Lazard's 
Far Eastern Fund went instead for domestically oriented shares such as 
real estate, construction, and retailing and utilities. 

It was the same story at Jardine Fleming, which had three funds among 
tbe top 10 performers for (he 12-monih period. “There has been a strong 
focus on any stock likely to benefit from stimulus to the domestic 
economy,” notes Rodney Williams, Fleming’s marketing manager. 

Ja rdine achieved additional punch by investing heavily in warrants on 
Japanese shares. These instruments, which accounted for nearly 15 percent 
of one Jardine portfolio, operate much like long-term traded options on 
shares. Like options, they move far faster and further than the underlying 
shares. 

Gartmore Investment Managemen t also did well in Japanese warrants 
with a special fund devoted to them, and two other specialist funds, the 
Yen Convertible Bond Fund and the Oriental Ventures Trust Run from 
Hong Kong. Oriental Ventures invests in special situations throughout the 
Asian Pacific region. Tbe fund’s shares are high volatile, notes Bruce 
Scion, the Gartmore director responsible for the Far East It’s “not for 
widows and orphans,” he cautions. Half of the fund is currently invested in 
Australia, where it has cashed in on a takeover boom. 

Lazard has trimmed the Far Eastern Fund’s exposure to Japanese shares 
to about 85 percent from 90 percent. The rest is in Australia. Hong Kong, 
Singapore and Taiwan. Star performers for Lazard were Nomura Securi- 
ties, up 300 percent in nine months, Mitsubishi, and Tokyu Cotp. In 
Australia, Rupert Murdoch’s News Corp. proved a successful, as did 
Robert Holmes i Court’s group. TN. Taylor. 

Given Tokyo’s stunning climb, investors are beginning to worry about 

Continued On Page 8 
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?ure Plays 
On Spain 

Madrid 

: A FTER a spate of new closed-end funds 

A focused on such diverse markets as 
, lA France and India, many investors had 
- JL been expecting the next candidate to be 
jun. where the major index is up more than 90 
^[rcent since Jan. 1 and has more than doubled in 
l yt-Qar terms. Madrid’s Bolsa seemed to fit the 
" rid of many of the markets targeted for such 
Fads. Like Italy, it is a booming, small exchange 
griy passed over by foreign investors until 
, leol years. 

: .Despite elaborate study by Sheatson Lehman 
. '.others, the firm involved in launching tbe Italy 
.. : r 'md and the France Fond, the idea appears to 
ve been shelved. Sheared) executives che the 
. Realties posed by Spain’s sleep withholding 

’ for UA investors. Another fear was dial 
' vestots were not ready to digest yet another 
. -- OQQtry fund." 

In the meantime, fund investors still have a 
.um play” on Spain in Espac, a pioneering 
• • ■ «n-eoded fund set up by Union Bank of Swit- 
: dand in 1961. In the 12 months ended Sept. 30, 
. - ‘ pat's total return in dollar toms was an iuspir- 
i 139 percent 

-'• Foreign institutions have played a big rote in 
csQign They reunited m draws as tbe outlook 
' r political stability improved with Spam’s entry 
10 the European Co mm unity and a rrfcrendimi 
proving membership in NATO. By same esti- 
. * ites, foreigners account far IS percent of the 

■ - adtefs trading volume. 

• Aft& such an impressive runup, some forrign- 

■ * are less bullish about the market's short-term 



S. Eedngar 


prospects. Peter Tennyson, an analyst with Sa- 
voy Mffin in London, cautions that a flood of 
new rights issues may undercut the market later 
in the year. Others wony about the state of the 
Spanish economy, where official figures pul un- 
employment at more than 20 percent. And there 
is already talk about settlement delays similar to 
(hose in Italy. 

Bat Douglas Pofomn, a London-based analyst 
far UBS, says the Spanish rally stiD has potential. 
Tm very bullish an Spain,” he says. “1 have been 
for three years.” Espac currently is about 92 
percent invested, with the rest in cash. 

Ambitious investors who want to construct 
their own portfolio wiD find it relatively easy,- 
given the & 2 C of the Spanish market. “There are 
only 10 Spanish stocks which are very liquid,** 
notes Mr. Tennyson, “and only perhaps 25 you 
can get in and out of." For individuals, the tax 
problems could be skirted by buying the shares 
through an account in a country with which Spain 
has a bilateral tax treaty caQmg for lower with- 
holding rates. 


The care holding of any Spanish portfolio is 
Teleftimca, the spr aw lin g telephone utility that is 
47-percent stat&owned. With more than one tril- 
lion pesetas ($7.5 bffiion) in revenue, it accounts 
for 15 percent of the market's capitalization and 
about half the trading cat same days. 

Besides its communications monopoly, a major 
attraction is Tdefforica's vast array of joint ven- 
tures with foreign companies. It nukes semicon- 
ductors with AT&T, fiber optics with Craning, 
computers with Fujitsu and tdBnn mm nrriratiftns 
gear with Ericsson and Pacific Telesis. 

“When foreign investors pDe in again,” says 
Mr. Potanin erf UBS> “this is the share they will go 
mto."Notsinpnsin^y,it trades at a premium to 
the market’s pd pMgpimp : multiple, which now 
hovers around 18. 

Espac also favors Fesca, an dectric utility ben- 
efiting from lower ofl prices, and Banco Popular, 
winch trades at a modest P-E of 11. “It has the 
best quality among Spanish bank balance sheets 
and it is cheap,” says Mated Progen, die fund’s 


A Savory Mmn recommendation is Banco 
Qntral, whose diverse industrial holdings 
rewrtitiiti- a sort of dosed-end fond of 
Spanish industry. It controls the Autopistas dd 
Mare Nostrum highway concession along the 
Mediterranean coast and holds 14 percent of 
nragwdns, a construction film, and 46 percent of 
Sofivac, the landing ranamvr fiflnww Company. 

Though Banco Central's share price has dou- 
bled since the first of the year, it has lagged the 
runup in die stocks of other major banks. That is 
largely dne to amcern over its exposure to debt in 
Latin America. Some investors dismiss the debt 
problems there and argue that the shares trade at 
s discount to assets. Others are not so sure. 
“Spanish balance sheets are a bit dodgy ” cau- 
tions Mr. Ptriunm. □ 

Vivian Lewis 


How to put 
the world in your 
portfolio for as 

little as $50,000. 

Never before has the world been as rich with investment opportunities for the private 
investor. 

Now Chase has added two new funds to help you diversify your holdings and your risk. 
You can invest in U.S. government securities, real estate and selected major currencies, 
and now also in the U.S. and Asian equity markets. 

Large amounts of money are not required in order to get the investment service and 
attention that large investors normally enjoy. 

So let our Chase Private Bankers help you with your investment opportunities. We can 
make portfolio diversification seem a little less foreign to you. Ask us about The Chase 
Manhattan Unit Trust and our new funds: 

The Chase Manhattan American Shares Fund 
The Chase Manhattan Asia Pacific Fund 
or our existing funds: 

The Chase Manhattan Real Estate Fund 
The Chase Manhattan U.S. Government Securities FVmd 
The Chase Manhattan Multi-Currency Fluid 

Contact a Chase Private Banker at one of our offices outside the U.S. ; or call or write to 
the Managing Director: The Chase Manhattan Trust Corporation Limited, Charlotte 
House, P.0. Box N-1543, Nassau, Bahamas, (1) (809) 323-6811. 




CHASE 


PrivateBanking International 


ThB announcement '» neither an offer to sell nor a solicitation of offere to buy units of participation in the funds. Offering is made only by the 
Offering Circular. Units are not being offered in any jurisdiction in which such offering is not authorized or to any person to whom it is 
unlawful to make any such offer. 
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The New Allure of Gold 


VALUE LINE brings 
COMPREHENSIVE COVERAGE of 

1700 AMERICAN STOCKS 
to European Investors 

THE VALUE LINE INVESTMENT SURVEY continually reviews more 
than 1700 widely held American stocks. Key data and ranking for 
relative future price performance of each stock are kept upto-date in 
the weakly Index. And about 130 new full-page reports are issued 
every week, so that each company is the subject of a complete report 
every 13 weeks. The full-page reports include operating and finan- 
cial statistics going back 1 5 years and estimated 3 to 5 years ahead. 

As a special introductory offer, you can receive 12 weeks of Value 
Lind for only S85 — about half the regular rate— providing you have 
not had a subscription in the past two years. As a BONUS, you will 
also receive the 2000-page Investors Reference Service with the 
latest reports on over 1700 stocks, plus the 72-page booklet, *A 
Subscriber's Guide.” Send payment (no cash please) along with 
name and address together with this ad to Dept. 813HB 

THE VALUE LINE 

711 THIRD AVENUE. NEW YORK. N.Y. 10017. U.S.A. 

Payment In local currencies (Britten £60 . French rrBOD. Swtes fr 160. DM 190) 
and requests tor Informatkin should be directed to: Value Une, AtL: Alexandre 
do Saim-tfhaHe, 2 Ave. do VTllore. 75007 Paris. (Tet 561.63.0) 

Distributed by KLM Royal Dutch Airlines Publication Distribution Service 
Holland. 

Alton 4 weeks tor dekvery. J 


CoBthued From Page 7 

in two years, Mr. Scott, who over- 
sees several of Gartmare’s large 
international funds, recently put 

about 5 percent of those portfolios 

into gold shares, many in Austra- 
lia. 

Still, sane investors are hesi- 
tant, waiting for proof of a sus- 
tained rise: Indeed, few experts 
encourage investing mare titan 10 
percent of one’s assets in any gold- 
oriented in v e stment. 

“Gold isn’t like the stock mar- 
ket; there’s no real logic,” says Mr. 
Smith of Schroder. More impor- 
tantly, some investors do not see 
funds as the best way to invest in 
gold. Some prefer investing in 
coins when gold is attractive. 
Hoare Govett encourages cheats 
to put Hwr money in individual 
mining shares rather rhnn tn an 
existing fond. 

Despite the improved outlook 
for gold funds, drawbacks remain. 
Concern over stability in South 
Africa contioiies to dissuade some 
investors. Despite a steadily de- 
creasing exposure, cwst funds still 
have from 20 percent to 40 percent 
of their portfolios in South Africa. 


And further divestiture may prove 
difficult. Sooth Africa still ac- 
counts for 60 p ercen t of wold 


mg Sooth African shares benefited 
handsomely during (he market’s 
recent rise. 

Y ETsanefinaadaladri- 
sozs say they have chons 
who ask specifically to 
be excluded from all 
South African investment: Waver- 
ky Asset Management's Austra- 
lian Gold Fond, a British unit 
trust that can only invest in Aus- 
tralian gold shares, was launched 

two years ago in panto appeal to 
those who do not want a fund with 
South African exposure. 

Many fund managers also ad- 
mit to nervousness about the fu- 
ture for a variety of reasons, in- 
cluding possible political 
sabotage, the market's maturity 
and share marketability. “ Right 
now the Sooth African buyers 
want those shares, and while 
they’re buying, there’s still a mar- 
ket,” says Mr. Smith. “But if they 
stop...” 

Australia has been the biggest 
beneficiary of the Sooth African 


Hus aavwusamant does not conswuie on offer (or sake ol snares *n Kestrel Limited Aopwaftons tor snares in Kestrel Limited wM only 
oe considered on the terms ot the Explanatory Memorandum dated I8tn August 1986, issued by it 


KESTREL! 

Kestrel Limited is the first sterling fund to be 
promoted by the sponsors of Mint Limited - one of 
the world’s most successful futures funds. The 
subscription period for shares in Kestrel Limited 
is open until 30th October 1 986. 

• Shares denominated in Sterling. 

• Advised by J.M. Harwood & Company Ltd, which will A 

be using its well-proven proprietary technical 

trading strategy. 

• Impressive past 

performance - /C-\ VSwj 

from September 1981 


from September 1981 yfrfjji L- 
Until June 1986, 

J.M. Harwood Jti 
achieved an 
average annual 
growth rate 
of 44%.* 


Smm For a c °PV o* l* 18 Explanatory Memorandum da tod I8tn August, 

■.aV.i G f.'JiaS'V.V* I ORA nflMinn chnrrai In K«w;rn*f lanilnrf nlA fUM i tAnri Ihicc raiirvin 




1986 offering shares In Kestrsf Ionite d. please send this coupon to 
the above address. 
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pnJUoaL Most gold funds now 
have from 15 percent to 35 percent 
there, and tins should rise. Manag- 
ers Of M&G Managemen t's GoW 
Exempt Fund espeaally Eke Me- 
tmn Minerals, Euiperor Mines 
and Kidston Gold Mines. 

Moreover, the Australian eco- 
nomic situation is begmning to 
improve. ‘Tlwre’s potential for 
considerable further discoveries in 
Australia, further upward rerating 
of the shares, and Australia is as 
politically stable as Canada,” says 
Nigel Hale, who manages MIM 
and Britannia’s newly merged 
gold fund. 

But most Australian comp ani e s 
are quite small, and share prices 
be volatile. This could trans- 
late into wide swings for the funds. 

O^niAi and the United States, 
in turn, arc more mature markets, 
but funds managers are boosting 
stake a here, too. The M&G fund 
has 33 percent of its portfolio in 
Qinwh and 5 percent in the Unit- 
ed States, while MEM and Britan- 
nia’s newly merged gold fund cur- 
rently has 31 percent of its fund in 
North America. □ 


Looking 
Ahead 
In Tokyo 

Continued From Page 7 

whether the rally can be sustained. 
The appreciation of the yen has 
slowed, and Japanese officials are 
resisting Washington’s calls for 
farther interest-rate cats. The gov- 
ernment has embarked on a pro- 
gram of economic stimulation, but 
the effects will be a while in com- 
ing rrnrt are iSffiailt to gunge 

The thrust behind the Tokyo 
market has been the flood of cor- 
porate and household cash into 
shares. Some investors are cau- 
tioning that this flow cannot con- 
tinue indefinitely. Inevitably, 
there has been some profit-taking 
from Japan as some investors have 
seen potential again in Europe and 
the United States. One fund man- 
ager argues, “It’s mainly been peo- 
ple lakmg die cream off the top 
and then staying in.” But some 
analysis trace the. rise in gold 
poos to investor anxiety about 
the speculative tendency in Japan 


o~ O 


markets hold the most promise. 

Though few fimd managers be- 
Beve the kind of retnrns registered 
by the leaders so far tins year can 
be repeated, many expect further 
gains. Lazard’s Mr. Graham sees 
scope for further upside moves in 
tire yen and remains confident for 
the next three months. “The Japa- 
nese market will rally,” he says. 
“Institutional liquidity is high and 
the alternative sources far the 
funds are not very appealing.” □ 


OVERALL LEADERS 


Third Quarter 

Total return bom June 30 to Sept 30 


1 2 Months 

Total return tor 12 months ended Sept 30 



Forbes Gold Appreciation Fund 
Forbes Securities Management 


Gartmore Oriental Ventures Trust 129.14% 
Gartmore Fund Managers 


Gold Exempt Fund, 39.91% 

Accumulation Units 

M and G Group 

Save & Prosper Gold Fund 36.48% 

Sava & Prosper Management (Jersey! 

Gold Exempt Fund, income Units 35.75% 
M&G Group 

MM Gold & Precious Metals Fund 31.73% 
MIM (Jersey) Limited 

Unispecial 1 31.14% 

Unton Investment-Geseitschatt 

Two Years 

Total Return for 24 months ended S ept 30 

Quantum Fund N.V. 279.22% 

Soros Fund Management 

Capital Strategy Fund Ltd., 253X7% 

Yen Convertible Bond Fund 

Gartmore Fund Managers 

ttac 217.27% 

Union Bank of Switzerland 

Capital Itaiia SJL 215.33% 

Capital International 

JF Pacific Income Trust 21535% 

Jar dine Fleming ' 

French Second Marche & 213.32% 

Growth Fluid 

Societe Generate Merchant Bank 

JF Pacific Securities Trust 21133% 

Jardlne Fleming 

Worldinvest Equity Fund 20631% 

BA Investment Managers 

Espac 204.63% 

Union Bank of Switzerland 

Samurai Portfolio 194JM% 

Gertrust 


Japan Portfolio 

Swiss Bank Corporation 

Capital Strategy Fund, Yen 
Convertible Bond Fund 
Gartmore Fu nd Managers 

Raw Materials & Minerals ~~ 
Raminco Managers 

French Second Marche & 

Growth Fund 

Socrete Generals Merchant Bank 


129.13% 

12839% 


123.79% 

12238% 


Five Years 

Total return lor 5 years ended Sept. 30 


Quantum Fund N.V. 64430% 

Soros Fund Management 

JF Pacific Income Trust 48537% 

Jardine Fleming 

GT Japan Small Companies Fund 38339% 
G T Management 

Transpacific Fund 380.07% 

ScWunbergar MaJlet & Co. 

Schroder Japan Fund 372.92% 

Schroders Asia Ltd. 

JF Japan Trust 365.03% 

Jardine Fleming 

Hambro Pacific Japan Fund 337.67% 

Hambro Pacific Fund Management 

KMnworf Benson Japan Fund 33230% 

Kletowort Benson Investment 

Worldinvest Equity Fund 318.73% 

BA investment Managers 

R8C Int’l Capital Fund 304^44% 


48537% 


RBCInt'l Capital Fund 
RBC investment Managers 


Source: Upper Analytical Services, New York. Total return is m U.S. dollars and assumes reinvestment of capital 
gains distributions and dividends, regardless of the fund's stated objectives. Rankings are made on the basis of 
dally annualized rale of change, which may result In some funds being ranked ahead of cutters with higher total 
return. Neither tones nor sates charges are Taken Into account 


Technology Funds: 
A 12- Month View 

Total return for 12 months ended Sept 30. 
Average return of 16 funds: 45.30% 


Yamaichi Dynamic Growth Fund 10936% 
Banque Paribas 


GT Honshu Pathfinder Fund 10440% 

GT Management 


JF Japan Technology Trust 10037% 

Jardine Fleming 


Yamaidii Advanced Technology 6332% 
Banque Paribas 


Japan Technology Fund ' 58.64% 

Baring Int’l Fund Managers 


DWS-Technotogiefonds 46.02% 

DWS " • • 


Sci/Tecfi 44.76% 

Mortifl Lynch Asset Managers 

DIT-Technotog»e foods 43.54% 

Deutscher Investment Trust 

Britannia World of Technology 3032%' 
Britannia I rtf I Investment • 

Affiance IntT Technology 29.98% 

Alliance Capital Management 


Gold-Oriented Funds: 
1 2-Month View 


Total return m U.S. dollars over 12 months ended 
Sept 30. Average return of funds: 2-» .65V 


Forbes Gold Appreciation Fund 68.91% 

Forbes Securities Management 


MIM Gold & Precious Metals Fund 3431% 
MIM (Jersey) Limited 


Tyndall-Guardian Gold Fund 30.03% 
Tyndali-Guardian Management 


Hirico 29.98% 

Ermitage Management 


UntepeciaJ 1 2739% 

Union Investment-GeseIJschaft 


Safft 25.10% 

Union Bank of Switzerland 


Gold Exempt Fund, Accumulation 1635% 
Units 

M&G Group 

Gold Exempt Fund, Income Units 1S^49% 
M&G Group 


Britannia Gold Ftmd 11.02% 

Britannia Infi Inv estment 

Standard Bank Gold Fund -12.00% 

Standard Bank Fund Managers 


(? 


o o 


o 


cP 


From this day 


FORWARD 


Two leading, Jersey based, fund 
management companies: Britannia 
International Investment Management 
Limited and MIM CJersey) Limited have 
joined together to form one of the 
largest investment fund management 
companies in the Channel Islands: MIM 
BRITANNIA INTERNATIONAL LIMITED 
which sets forth with nearly £400 million 
under management for 30,000 investors 
worldwide. 

The new company, part of Britannia 
Arrow Holdings PLC, a U.K. public com- 
pany, combines the talents of MIM, one 
of the City's most successful invest- 


ment teams, with Britannia, longstand- 
ing experts in providing a wide range of 
investment funds and services for 
British and international expatriate 
investors around the world. 

In 1985 MIM won the coveted 
Money Observer awards for: 

Best Trust Group 

Best Large Trust Managers 
Best Far East Unit Trust 

Find out how, from this day forward 
we can help you increase your goods 
and chattels. Complete and return the 
coupon below. 


MIM BRITANNIA 

INTERNAHONAL LIMITED 

P.O. Box 271 . 5L Heller. Jersey. Channel islands.Telephone: Jersey (0534) 731 14 

A member of the Britannia Arrow Group 
Investment Services Worldwide 


I MIM Britannia International Limited 

P.O. Box 271, St Helier, Jersey, Channel islands. 


1 Do you require Income D or capital yowthD 


2. Wbuld you inwasc. Regularly U and/or lump sum D 


3. How long do you anticipate maintaining ytsur Investment, 
1-2 years D 2-3 years D 3-S years D +5 years 0 


4. Would vou prefer to invest in Sterling Dor U.S. Dollars 0 


Name Cin capitals') 


Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 

To discoverttieadvantagesofbankinq in Luxembourg 
with BCC . all you have to do is to simply mall the attached 
coupon. We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 72 countries, Its Capital 
Funds exceed US$1,510 millionaire] total assets US$16,500 
million. The Head Office and branch of the Bank of Credit 
& Commerce International S -A., in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which include:- 

1. Total confidentiality of / T " 

investor's affairs by the laws • — -SQ^5^!atioinuii 

of Luxembourg. 

2. The benefits of being able / N lu ^ e mbour?' 

to open and operate an j G 

account In Luxembourg J 

without actually going 

there. 

3. Investments and deposits 

made by non-residents 
are totally tax-free f 

end there is no with- I J 

holding tax on interest f J 

or dividends. j 1 

4. Luxembourg isa stable, / | 

prosperous financial / II 

centre in the heart of / ft 

European Economic j B 

Community. I B 


MsUthte coupon for your res 
copy of 'International and 
Rwsonal tonkins In Unsmbouru* to 



Bank of Credit and Commerce 

INTERNATIONAL RA 


All enquiries wiB be treated 
tn the strictest confidence 



Phone 

IHT13-10 


“Jyske Bank” 
Your connection to 
Priva te Ban king 



High interest on deposits 

Buying and selling bonds and 
shares 

Safekeeping accounts 
No Danish taxes 

More than 25 years experience 
with international clients. 

Start increasing your income 
by sending in the coupon. 

D jyske 

BANK ^£T agenV - 

Bank of Jutland TH.: +45 1 21 22 22 


Address: 
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e Risks With Global Funds 


FUNDS 


By Lynne Cony 




London 
HDLE invest- 
ment Firms 
worldwide 
have been 
scores of new 
focused on single 
rearioss or types of securi- 
ties, some investors are re- 
discovering the virtues of 
one of the long tune staples 
of the industry— the global 
fund. 

Often lost in the nhnffla 
of fresh products that have 
been packaged to exploit 
narrow opportunities, these 
diversified portfolios are 


me Hakham 


'■ring wider attention for their ability to eftfe in 
^■j out of risky market environments, reflecting a 
^iaier-tban-usual uncertainty among investors. The 




aS! *T! 








stores of the U.S. economy, speculative flurries on 
: Japanese stock market and the erratic dollar are 
t & few c# the anxieties haunting investors these 

S*- 

Typically, global funds “offer a weD-diversified 
: rtrobo with lower risk,” asserts Jane Hakham. 
''•~s wnati raial investment frowiag pr of Gartmore’s 
5< ^jrital Strategy International Growth Fund. “In 
■ - -.. ch an environment, when markets are op and 

q^wn, and people don’t want to be aggressive, they 

- ice their money in an international fund where 
“ ■* Siare is room for maneuver.” 

- Though specialized funds often offer spectacular 

l^tums, they tend to be mote volatile than general 
uity funds. Investors who buy and sell shares in 
edafacd foods essentially are taking on the burden 
■'n timing the rises ami falls in these narrower mar- 
" jj-ts. With a global fund, the manager allocates assets 
'bong wodd markets yet, in theory, remains mmble 
"^ough to sidestep costly downdrafts in any one. 
Running these global funds is a complex task in 
, ~~.oich portfolio managers typically track as many as 
dozen markets and thousands of individual 
--.aire. The fund's holdings can range from as few as 
lit securities to as many as 200, and their investment 
-^dlosophies can be just as (hversn. 
fc, -Often there are limitatioiis on a fund’s holdings, 
me, like Woridmvest Equity, run by BA Invest- 
snt Management International LuL, a subsidiary 
Baric of America, are prohibited under their trust 
ed from investing in bonds. Others, such as GAM 
■ oddwide, have total flexibility and can shift assets 
'■ “sang bonds, options and futures as well as equities. 
Even global funds run by the same investment 
magers have d i ffe ri ng emphases. Fidelity, for 
, runs two offshore global funds, the World 
p i ,'md and the International Fond. The Wodd Fund 
c ■* »“Q rfcnore heavily weighted toward the U A market and 
h ViAui out shares that appear to be undervalued. Die 
* ternatianal Fund is less heavily oriented toward 

- » United States and searches for stocks with good 
i lwifial enrnmg a growth. 

ole is how funds handle the crucial 
Sometimes curren cy fluctuations 
_.i i make or break a fund’s return. For the most part, 

" 'Suts hwtpa thair fnr Hgiuwriwng en^ hy Jwilmg in 

-?ai is known as the forward nmrlmt in currencies. 

orkiinvest, for example, has used these twtgmg 
— zhnique? to ehrmnate its exposure to dollars or 
2 >riing aaad increase its exposure to Deutsche marks 
_d yen. 

: .To seek out the myriad opportunities, many global 



investment managers prefer the convenience of a 
“top down” approach. They begin by evaluating a 
wide range of economic and political trends to deter- 
mine which markets a ppear likely to be' most attrac- 
tive. The aim is to concentrate holdings in the stron- 
ger markets and trim their stakes in lagging ones. The 
next step is evaluating the individual markets to 
select the promising sectors and the most attractive 
stocks. This derision usually is farmed out to a 
separate set of analysts in the firm’s branches around 
the world. Others are pure stock pickers, aggressively 


gping after undervalued issues wherever they find 
them. 

Whatever their strategy, many global fund manag- 
ers acknowledged that they, like their clients, are 
suffering some misgivings. A number are taking 
profits on their holdings and increasing the cash 
portion of their portfolios. Gaxtmore’s Capital Strat- 
egy International Growth Fund has about 17 to 20 
percent in cash, and Woridmvest plans to gradually, 
but substantially raise its cash amount. 

“Last year, we were always fairly fully invested.” 


said Gartmore’s Miss Hakham. “Now, one has to 
watch out and not shy away from having reasonable 
liquidity in the fund. You have to exerrise more 
caution than over the last two or three years.” 

Although the investment picture may not be as 
dear-cut as it was a year ago, fund managers general- 
ly rank European markets as the most attractive over 
the next year, followed by a few Far Eastern markets, 
the United States, and, lastly, Japan. 

“The big question is whether the next market 
leaders win be a continuation erf disinflationary con- 
sumer stocks like PepsiCo, Unilever, Philip Morris, 
or whether the next trend will be toward general 
manufacturing,” said Barry Bateman, managing di- 
rector of the Fidelity unit trust group. “We currently 
favor the disinflationary tread.” 

But Chris Carter, whose small $1. 7-million Wori- 
dinvesl fund has been the best performer so far this 
year among the offshore global funds tracked by 
tipper Analytical Services, is more pessimistic. “Dis- 
inflation could turn into Hrfiatirm and even negative 
growth in the U SS be said. ‘There is a higher 
probability on recession. That is becoming our cen- 
tral scenario." 

With most fund managers seeing UJS. growth 
slowing, European economies are increasingly 
viewed as best able to continue moderate growth. 
European consumer and financial service companies 
look more Hkely to fare better than export -oriented 
industries, which could suffer as the dollar continues 
to weaken. 

The West German stocks that Gartmore holds 
include Nixdorf, the computer maker; Linde, makers 
of air conditioning and compressor machinery; and 
Kaofhof, a nationwide retail store. In France, among 
its other stories, Gar tmore’s Capital Strategy fond 
holds Dtomsoo-CSF, the electronics group; Cane- 
four. a food retail outlet, and Compagniedu Midi, an 
insurance bolding company. □ 


Strategy: Don’t Go Near the Dollar 


-Another 
rrency factor. 


A REWARDING strategy for investors in 
currency funds over the last 18 months 
came down to a simple formula: Avoid the 
dollar. There may be little reason to 
change that strategy in the foreseable future 
“We remain really very negative about the doQai^” 
acknowledges lUDip Saunders, a fund numyf at 
Guinness Mahon/whose managed currency fund is 
ahead more than 31 ^pe rcent since the first of the year. 

Investment Bank Ltd., says the bank expects a slow 
but occasionally volatile decline of the dollar, “prob- 
ably overshooting on the downside.” 

Recent efforts by European central bankers to 
buoy the US. currency have not im pr e ss ed invest- 
ment specialists. “It’s a staffing action,” says Mr. 
Saunders. “European countries are buying more time 
with intervention.” The economic recoveries in those 
countries were largely export-led and are now threat- 
ened as their currencies rue to level that erases some 
of tile advantage their exporters held. 

Mr. Saunders* negative view at the dollar derives 
from a pessimistic outlook for the UR. economy and 
trade >■!««* Though the yen’s strong rise in late 
1985 and early 1986 has eased the pressure on U.S. 
manufacturers, US. consumers continue to spend 


heavily on exports, especially those from other na- 
tions in the Far East whose c ur rencies have not 
strengthened so against the dollar. 

" In recent months, die yen’s rise has slowed. After 
butting the yen rise in response to Washington’s 
pressure, “it looks as if the Japanese are trying to dig 
fair beds in,” says Mr. Saunders. “The D eutsche 
mark is the focus of the action at the moment.” 

In the short term, the mnrir may c ontinui* to 
outperform the yen, Mr. Sanndere says. But he adds 
that it “would not be appropriate to desert the yen 
entirely.” Central banks’ reserves of the yea are 
“absurdly low” «*» ralatinn th*. inter national tmpftr- 

tmice at the Japanese economy, he argues. 

Offshore currency funds give investors an easy 
nvams of exploiting these shifts. There are two types 
of these funds. One is a simple deposit fund in which 
its shares mvi its underlying assets are dwinmiiniiBrf 
in the m™ currency. These are effectively money 
market funds denominated in various currencies. 

The second type are managed currency funds, 

wtim thr-u™b*iym g ara deno minated in VHri- 

ous currencies. The managers of these funds switch 
aiming short-term instruments indifferent currencies 
in an effort to iMTirniw die value of the shares, 
which are usually denominated in dollars. . □ 


Currency Shifts 

Total return in U.S. collars ol top five oltshwe 
money market lunds for periods ending 
Sept. 30. 

Third Quarter 


Cmfunds, Swiss Franc Fund 

11.96% 

CrtiHjncJs. Deutscne MarK Fund 

11.29% 

CM Court toll Reserves: 

Swiss Franc Funtf • 

10.68% 

European Banking Trade ' 
Currency Fund. Capital Shares 

10.66% 

European Banking Trade 
Currency Fund, Income; Shares 

10.65% 

12 Months 

Lazard Brothers Currency 
ReserveFund. YenFynd 

55.46% 

atitonds.Y«nFuod 

50.88% 

OUCoub &a'l Reserves, . 
YenFund ' 

50.64% 

Guinness Mahba MU Currency 
Deposit Fund. Ya> 

5027% 

Standard Chartered Offshore 
Money Market-Fund. Yen _ ' 

50.10% 

Source Upper Analytical 
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That's what you would have gained if you had invested 
4 years ago in Robeco* 

*ftr>»fcrwnfi« M > aw« MS 

An investmamtrf 510,000 four years a go. with income 
re-invested is now worth $26^80. 

As a Robeco shareholder, your Investment is pari of a 
pooled fund, worth over $4.0 billion, investing in over 
300 blue chip companies around the world. 

SPREAD OF ROBECO GK1UP ASSETS nfWK I OVER M TEARS OF GROWTH 


1*6 1 * 
JMN Bf» 
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The wide spread of Flobeco's assets in the strongest 
economies of the free wodd makes Robeco immensely 
stable, from its inception the long-term picture is one of 
steady, substantial growth. 

Robeco is the oldest and largest of the4 trusts within 
the Robeco Group. Since its inception in 1931 Dutch 
investment shrewdness has built up total funds under 
management to 510 billion, making Robeco easily the 
world's biggest non-US specialist investment group. 

The faetthat Robeco is headquartered In Rotterdam 
enables Robeco to take an objective view of Wall Street. 
Tokyo, London and the other major financial markets. 


Robeco An equity fond aiming fora balance between 
a substantial dividend and reasonable capital growth. 
Rofinco A capital growth equity fund. 

Rorento A fixed interest capital accumulator fund. 
Rodamco An international property fond. 


THE SIMPLEST WAY YOU CAN INVEST IN ROBECO 
Robeco Group has set up a amplified administrative 
system, based in Geneva, called the Shareholders' Account 
in Geneva. It offers several worthwhile advantages; 

• Any size deposit at any time in any currency. 

• Dividends re-invested or paid out. as you wish. 

• No charges for safe custody or efividend collection. 

• Reduced paperwork - just a single easy-to-read 
comprehensive statement. 

FIND OUT MORE-POST TODA V 


To: Robeco SA Gen6ve. Case Postale 896. CH-1211 Gendve 1 10188 1 

Please teii me how I can open one of your Shareholders' Accounts in | 
Geneva. I am interested in the following Robeco Group funds: 

I ROBECO OROUNCOD RORENTO O RODAMCO □ nor box . ] 
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SAGAM CORP. 

342 Madison Ave. r Suite 1708 
New York, N.Y. 10173. 
Tel.: (212) 972-3377. 


- SAGAM Coip. specializes in servicing interna- 
/-ikmal accounts, on a personal basis, tailor-marie for 
Vtadividual objectives. 

. SAGAM^ experience in international financing 
• - of many years, is to the full advantage of its customers 
worldwide, 

SAG AM’s criteria of operation are: 

1) Utmost security of capital; 

2) Total security of ownership; 

3) Complete confidentiality; 

4) Freedom of movement of capital; 

5) Prudent diversification of the investments, 
short and long term, in equities and debts (floating and 
fixed rates). In selective countries and currencies. All at 
the customers direction, or at SAGAM 1 s discretion per 
the customer's explicit authority. 

SAGAM'b investment policy in advising its cus- 
tomers, or in acting on its discretion, is the "market 
oriented* 1 discipline (around the globe and around the 
clock), rather than independent approaches. 

SAGAM maintains business relationship with 
leading financial institutions which cover the major 
financial centers of the world. It enables SAGAM to 
obtain for its customers up-to-date information, better 
rates of return and prices. Tbe best and most varied 
alternatives, and availability, of investments and instru- 
ments. 

SAG A M’s records keeping system is on a "real 
time” basis, to have the client's account closely moni- 
tored and immediately reported. 

Please call or write for details, without any 
obligation on your part 

YEHUDA SHIV 

President 


This announcement is not an offer to purchase or sell 
securities or commodities or investment advices. It appears as a 
natter of record only and is voidiohm restricted or prohibited 
by lorn. S.iC AM Corporation will not act on behalf of l J.S. 
dozens or residents. 


flatotel international 


INVESTING Am FRANCHISING 


WHAT DIFFERENTIATES FLATOTEL 
FROM THE TRADITIONAL 
HOTEL TRADE? 

THE PRINCIPLE : SIMPLE 

To add the pleasure of an apartment to all the 
advantages of traditional Hotel Trade. In a few words, 
you can rent a fUUy furnished and equipped flat 
(from bqjil 20 to 220) in a commercial building as 
easily as you booh a hotel room. 

THE ADVANTAGES : NUMEROUS 

- Enables you to have a "pied-a-terre 1 ‘ on an 
international scale. 

- Cuts more than 30 % off accommodation expenditure. 
. More freedom. 

- More space. 

- A very competitive value far your money. 

- A more o riginal accommodation concept. 

OUR REQUEST : DEFINITE 

Consists in developing this system on an international 
scale. For this we need you. 

- If you are the owner of a building of over 60 flats with 
good geographical location for which you are Reeking 
optimal profit. 

- if you are the owner of a budding-plot idealy situated 
on which you want to build, and recover your 
investment the quickest way. 

- If you are trying to obtain financing on a real estate 
hotel transaction. 

!- If you are an investor or if you want to bet on 
brilliant future prospects. 

flatotel intemation a 1 

IS YOUR SOLUTION 

The general management and the staff (commercial 
attaches, -sales executive, consultants, engineers) are 
at your disposal to study your dossier. 

After our first meeting, we will show you the efficiency 
of our system. You will immediately understand its 
advantages. 

CONTACT US 

flatotel international 

' appartcments^hotel ’ — 

Ih France : (1) 43 75 62 20 
Abroad : 33 1 45 75 62 20 
Ask for Hr Won COHEN 

Send your mail to 14, rue dn Theatre 
75015 PARK 
Telex : 200406? muun 


HAMBROS 

UNIT TRUST MANAGEMENT 
STANDS FOURSQUARE 





57 










LONDON GUERNSEY HONGKONG AUSTRALIA 


Hambros Bank has been part ofthe City 
estab lishment for over 100 years and a significant 
force in the unit trust industry for two decades. Their 
wealth of investment experience is available through 
four strategically based management companies 
worldwide;- 

Harabros Bank Unit Trust Managers 

in London offer a range of ten authorised unit trusts 

which span the major world markets. 


Hambros Fund Managers (Channel Islands), 
based in Guernsey, manage eleven offshore funds. 
Hambro Pacific Fund Management 
have four Hong Kong quoted unit trusts investing in 
the Far East markets. 

Hambro Australia Investment Management 
has recently launched the Hambro Australia 
international Split Trust - the highly comprehensive 
international investment service available to 
Australian investors. 



HAMBROS 

HAMBROS BANK LIMITED 
INVESTMENT MANAGEMENT DIVISION 
41 Bishopsgate London EC2P 2AA Telephone: 01-588 2851 
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Midland Bank 
Trust Corporation 
in the Channel Islands 
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Midland Bank Group 
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General Equity Funds Still T^g Market Index 


New York 

D ESPITE the fact that individual investors 
an continuing to iwnr money into mutual 
funds, general equity funds again failed to 
beat the market in the third quarter of 
I9W. The average deefioe of these funds, as tabulated 
in the quarterly survey by Upper Analytical Services, 
was 8.40 percent, compared with a 6.97-perceat drop 
in the Standard & Pool's index of 500 stocks, with 
dividends reinvested. Only cmce in the last 11 quar- 
ters — the first quarter of this year — have the 
general equity funds outperformed the SAP 500. 

Even so, some types of funds, such as those playing 
the gold stocks, sparkled in the quarter. Gold-orient- 
ed funds were by far the best performing groap, with 
an average increase of 28.69 percent in the period. 
They were followed by international funds, up JL51 
percent, and natural resources funds, up 3.03 per- 
cent. 

“Gold mutual funds have staged the most dramat- 
ic turnaround of any group of funds in the third 
quarter” said Reg Green, of the Mutual Fund 
News Service. During the second quarter c£ this year, 
gold funds were off 8.03 percent and constituted the 
only sector tbnt showed a negative return. 

In contrast, the worst performers wore health 
funds, down 15.76 percent; small company growth 
funds, down 14.83 percent, and science and technol- 
ogy funds, down 10.76 percent 
‘You had a collapse in the over-the-counter mar- 
ket and in speculation in individual securities," said 
Michael Upper, president of Upper Analytical Sen- 
vices. “Now money that may have been in the over- 
the-counter stocks is in otter vehicles, such as arbi- 
trage pr n grom trading." 

The five top funds for the third quarter all were 
heavily invested in gold stocks. No. 1 on the list was 
Strategic Investments Fund, which invests in gold 
"""big companies in Saudi Africa, with a 49.8- 
percent increase. 

“That's where the world's greatest gold mines are,” 
said Rciy Breuna, president of the fund. Alluding to 
the U.S. Congressional override of President Ronald 
Reagan’s veto of legislation imposing stiff economic 
sanctions an South Africa, he added, “I am a money 
manager; Fm not trying to main*, some moral state- 
ment" 

Second on the Upper list was United Services 


Best Performers 

Total return tor periods ending Sept. 30 

Third Quarter 
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Gold Shares, which also invests exclusively in South 
African mines. In addition, United Services keeps 
cmly a small portion of its assets in cash — currently 
about 5 percent — compared with other funds that 
have substantially higher cash positions. 

“I am confident that the gold price will continue to 
rise in the fourth quarter,” said Brad Hcaston, vice 
president and portfolio manager of the fund. “And 
the South. African financial rand is a currency search-, 
ing for its value, adding good support to stock 
paces.” 

However, the thud-best perfumer. Hutton Invest- 
ment Saoes-Proaous Metals, and the fourth-best 
USAA Gold Fund, put the bulk of their investments 
elsewhere. About 75 percent of the Hutton fond, up 
35.75 perce n t, was invested in North American com- 
panies such as Echo Bay Mines and ttnttfc Mountain 
Odd, while USAA GoM, tq> 34.69 percent, is heavily 
weighted in Australian mining stocks. 


1 Year 


'Zatitftfruhd. : 

Capital Growth 


85 . 01 % 


'■^T’^w^Growm- . . 

75.71% 


. 70.19% 

Growth. 

69.68% 

'FWaajfOrwsbas.- •; 

68.82% 


63.66% 

£a$r. . 

62^4%. 


61.94% 


60.68% 


58.60% 

Source upper Analytical 


The woxst-pexfonning fund in the third quarter 
was the tiny Eighty Eight Fund, a new fund with only 
$150,000 in assets that started last year and suspend- 
ed sales in January, following an examination by the 
Securities and Commission. 

John Irwin, the fund’s treasurer, said that the 
32.47-pcroeat decline was “misleadin g ," since “the 
large drop in the third quarter was due to some 
adjustments we mad* at the suggestion of the SEC." 
He Aee^nrA to dsbonle and the commission said 
that it did not comment on examinations of individ- 
ual rmrtnal frmdc 

The tfazrd-poorest record was notched by Fidelity 
Sdect-B^o-Tedmology, which was down 25.53 per- 
cent. Steven Kaye, portfolio manager, noted the 
“volatility” of the fond, adding, “This group led on 
the way up and it was similar cm the way down. But 
the long-term fundamentals are super.” 

Two Steadman Security Carp, funds — American 


Industry and Oceanographic. Technology and 
Growth — were second and fourth from the bat ton 
of the list. Steadman American Technology was 
down 2535 percent and Steadman Oceanograpfcc. 
1549 percent Paul Harballick, in charge of tar 
funds' investments, said. "We don’t ia& to the 

press." ^ 

c 19S6 The Sen- York Tme i 

Aggressive Trader 

F UND managers with unusual trading strat- 
egies have been offering several new closed - 
end funds lately and the reception hassoftP 
been overwhelming in the United States. 
One of the most recent offerings was The Zwrig Fund 
which last month sold $300 million of shares in an 
initial offering after it originally had planned to raise 
only $65 million. 

Fund managers like the closed -end approach be- 
cause it frees them from the prospect of having to 
dump parts of their portfolios if there is a rash ef 
shareho lder redemptions. Shares are treated like 
stock in a company and are sold on the stock market. 
And investors apparently are warming to closed-end 
funds both because the new fund managers have 
strong track records and because most dosed-esd 
funds no longer sell at a discount to their asset value, 
as had been the case for years. 

Martin E. Zweig, the portfolio manager, dearly 
has an unorthodox investing style. White he stresses 
that be is a long-term investor and does not try tr- 
beat the market on a shorter basis, he does not merely 
rely on a buy-and-hold strategy for stocks based 
solely on a stock’s earnings prospects. 

“We believe our fund is the only one that will be 
heavily involved using index futures and stock opjfc 
dans as hedg in g vehicles. And we will not hesitate to 
sell short or engage in program trading,'* he says. 

Made J. Halbert, editor of the Hulbert Financial 
Digest, which tracks the performance of market let- 
ters and advisers, says his records show that Mr. 
Zweig’s results from such shot-term operations have 
not produced more profits than those acbdvcd by, 
for example, Charles AUmon, another well-known 
investment advisor who also has his own closed-end 
fund but is a steadfast tong-term trader. C 

C 1986 The Sew York Timer 


GUINNESS MAHON 

INTERNATIONAL CURRENCY MANAGEMENT 


G uinness Mahon pioneered the concept 
of the offshore managed currency 
fund with the launch of the Inter- 
national Fund in May 1980. Since Launch the 
fund has produced a total sterling return of 
+310% t + 15-1'* in US $1 - that's an average 
annual return of over 25% in sterling (over 
16% in US$i. Offer to offer basis with gross 
dividends reinvested 23SS0 to 252.86. 

EXPERTLY INVESTED 

Daapila volatile markets this expertly invested ’bas- 
ket' of lmiHmff currannaa has ooanMandy met (lie 
um> of the Fund's mmugEn - long-term capital 
and income growth. 

LOW CHARGES 

The fund's ofthhora location allows it to pay all 
returns to investors groan. Charges am 1W* at 
entry and per annum thereafter. Minimum 
investment US$3,000 or the equivalent m any 
maior currency. 

INFORMATION 

AB dividends are paid gross. For a copy of the 
prospectus and on applicatio n Ibna on the sole basis 
of which an investment may be made, pleaoe 
complete and return the coupon. As always yen 
should remember that the price of shares may bo 
down aa well as up. 

Guinness Mahon International Fund limited la 
an open-ended investment company incorporated in 
Guernsey. All share dunes have been admitted to 
the Official Lut of The Stock Exchange. London. 


YOU CHOOSE 
WE PERFORM 


+ 474 % 

IN UK STERLING 

* 48 S% 

IN US DOLLARS 

IN 12 
MONTHS 

*n Mh wiw»aAni^ifhi.aigtaia 


GUINNESS MAHON 
FUND MANAGE RS 
(GUERNSEY) LIMITED 

P.O. Box 188, La VmSle Cour. 

St. Peter Port, Gwen may. 

Choanal Kdaods 
Or telephone (0401 >23506 
Or telex 4191482 GUIMAC G 

Plm*r amd WM a copy of ti* pratpcctmn fiyr tkr 
Cauunm JfoAaa Imtematmmal ManagtttHnt 

CmrmcjPandlouiheeoUb^mtaofmhickam 

majbcmmdtJ. 
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w How can you invest offshore without getting out of yonr depth? 



Simple. By investing with Kleinwort Benson. 

If you're looking for offishore investments, you 
need a financial organisation that can guide you through 
the deeps and shoals. 

You need one that has a wide international 
presence because the broader the international network, 
the better it can keep in touch with local financial markets 
and economic trends. 

The more effectively itcan develop its offshore 
fu nds and the more It can make of your money 

Kleinwort Benson has offices in Brussels, the 
Channel Islands, Geneva, Hong Kong, New York and 


Tokyo, as well as branches or offices in Singapore, Paris, 
Chicago, Los Angeles and Melbourne. 

So you can see we're in the right places to keep 
in couch with local conditions, which is why our eleven 
offshore funds are performing well in relation to their 
respective markets. 

All in all, itb the sort of service that could save 
you floundering around in uncharted investment waters. 

To find out more contact Brian Hadland at 
Kleinwort Benson Investment Management Limited, 

10 Fenchurch Street, London EC3M 3BL. 

Telephone: 01-623 8000. 


KLEINWORT BENSON 
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INVESTMENT MANAGEMENT 


Big Bang: 
APlay 
On Trusts 


T HE endless noise gener- 
ated by Kg Bang may 
have dolled the senses 
of many investors, but 
for Thomas J. Herzf eld the dereg- 
ulated cBmate spells a unique op- 
portunity among the 190-odd in- 
vestment trusts that trade on the 
Loudon Stock Exchange. 

Structured like closed-end 
funds in the United States, many 
of these trusts hove been trading at 
surprisingly steep discounts to 
thor asset value, according to Mr. 
Bezzfdd, president of ins own in- 
vestment firm in South Miami and 
a specialist on dosed-end funds. 
He reckons the average discount is 
about 22 percent compared with 
about 7 percent for U.S. dosed- 
end funds. 

Such discounts are appealing 
since the ideal outcome is to buy a 
dosed-end fund or investment 
trust at a fairiy deep discount and 
then sell it as (he spread narrows, 
much like a value-oriented inves- 
tor tries to find a conventional 
stock at a bargain price. If the 
discount is attractive enough, the 
process may be speeded by a take- 
over or an attempt by sharehold- 
ers to force management to "open- 
end” the fund, that is, convert it 
into a en n v a itiffl ul mntmri fund. 
This enables investors to redeem 
shares at the full net asset value. 

With the advent of deregulation 
and a freer trading environment in 
London, Mr. Hezzfdd believes the 
character of Britain’s investment 
trusts, winch generally have been 
regarded as staid, tong-term in- 
vestments,- will be radically trans- 
formed. Indeed, recent reforms in 
Britain’s fund industry are already 
having an impact. Unit trusts are 
no longer prohibited from leverag- 
ing thor portfolios, eliminating a 
major argument by management 
firms against open-ending. 

Moreover, there has already 
talk that big U.S. investment firms 
who will be market makers in Lon- 
don are eyeing some investment 
trusts as a cheap, easy way to ac- 
quire a substantial portfolio, ac- 
cording to Mr. Harzfdd. 

‘‘With Big Bang, it will be easier 
for reor ganizatio n, open-ending 
and even takeovers," he says. “The 
trusts nay even start taking over 
each over.” 

One of Mr. HenfekTs current 


Market Scoreboard 

in the New York. London and Tokyo exchanges 
the largest percentage gains and losses in Septi 
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Stocks on 
showed 


that 
September, 


Percent Price 
Gain Sept 30 


Percent 

Loss 


Price 
Sept. 3Q 


New York Stock Exchange: 

Compiled by Media General Financial Services. Prices in dollars 


GHIord Hill & Co. 

49 

31.75 

Diamond Bathurst 

37 

16.00 

Compugraphic Corp. 

41 

22.25 

Farah Manufacturing 

33 

15 00 

Lucky Stores 

38 

35.50 

Manor Care 

30 

16.63 

Viacom International 

37 

41.00 

American Family 

30 

25 75 

Kaiser Cement Corp. 

33 

19.50 

Pay N Pak Stores 

29 

10 75 

Ovemite Transport. 

30 

43.00 

General Host Corp. 

27 

13 88 

Gelco 

30 

23.88 

Imperial Corp. of America 

26 

1288 

Ryan Homes 

30 

49.50 

Newhall Investment 

25 

13 25 

Allied Stores 

26 

63.75 

ICN Pharmaceuticals 

25 

18 00 

USX Corp. 

26 

23.75 

Hershey Foods 

25 

21 63 

American Stock Exchange: 





Electronics Corp. of America 

58 

51.88 

Lonmar-Telepictures 

28 

17 50 

Handyman 

43 

43.75 

Mac Gregor Sporting 

26 

10 88 

Horn & Hardart 

40 

16.75 

Entertainment Mktg. 

24 

16 75 

Spectrum Group 

35 

12.50 

Bergen Brunswick 

24 

17 38 

FPACorp. 

24 

10.25 

Bio-Rad Labs. B 

22 

14 75 

Over the Counter: 






Southland Financial 

67 

26.25 

M/A/R/C 

37 

10 25 

Cordis Coro. 

43 

15.75 

Vicorp Restaurants 

34 

11 25 

Riverside Group 

42 

11.00 

Bams Indus. 

31 

14.00 

Int'I Mobile Machine 

39 

•18.38 

Fremoni General 

30 

18 75 

Sim Kar Lighting 

36 

25.75 

Price/Stern/Sloane 

29 

73 00 


London Stock Exchange: 

1 Compiled by Morgan Stanley Capital International. Prices in pence 


De Beers (S. Africa) 
Reed International 
Imperial Continental 
Schraders 
B.A.T. Industries 
Willis Faber 
Hambros 
Inches pe U.K. 

Rio Tinto-Zinc 
Transport Development' 


Tokyo Stock Exchange: 

Compiled by Morgan Stanley Capnal Iniemational Prices m yen 


13 

496 

Saatchi & Saatchi 

21 

580 

12- 

275 

Mercury International 

18 

280 

11 

506 

Cable & Wireless 

17 

284 

9 

738 

Smiths Industries 

17 

238 

8 

448 

BICC 

16 

238 

8 

444 

Provident Financial 

16 

293 

7 

236 

Bunzl 

16 

198 

7 

438 

British Comm. Shipping 

16 

223 

6 

660 

Hawker Siddeley 

16 

431 

6 

181 

Tl Group (Tube Invest) 

16 

403 


Kumagai-Gumi 
Tokyo Gas 
Ishikawaiima-Hanma 
NEC 

Tokyo Electric Power 
Toshiba Corp. 

Toyota Motor Corp. 
Sumitomo Electric 
Mitsubishi Electric 
Mitsubishi Estate 


recommendations is Etectra. A 
£330-mfiHan (S426 million) trust 
with a diversified portfolio, Elcc- 
tra is trading at almost a 30-pcr- 
ccnt discount to its net asset value. 

Murray Electric also is a favor- 


1 .280 Kyowa Hakko/Ferment. 
1 .200 Nisshin Steel 

630 Seibu Railway 

2.380 Nippon Shinpan 

8.150 Niigata Engineering 

828 Toyo Seihan 

2.020 Seiyu 

1 .890 Japan Line 

598 Kuraray 

2.770 Joshin Denki 


2.000 
176 
4.800 
1.100 
230 
1.860 
1.100 
90 
1.550 
1.4 70 


ile. Tm quite enthusiastic about 
dm one,* says Mr. Hexzftid. Al- 
though the trust specializes in the 
dqjresscd technology sector, be 
believes the 49-percent discount is 
way attractive. Moreover, he says. 


its assets include stakes in a lai 
number of small over-the-count 
and private compani e s whose n 

value is not reflected in the r 
asset value 

John Meehc 
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^ 4. Bull Market in Newsletters 

^ ^ y:> :/ := " " 




'lewcomers 

'•% T . 

; VeT nayicadto 
- . shakeout. 




By Brace Hager 


■; ; ■” j . ’*■ 1 vX] New York 

Dorf is a 

:-VM 9 busy man. Ah aocom- " 
'im pEshed author with 13 
L^- boob an finance and 
- : : "vltwstment to bis craft, he is also 

■ « foD-ome professor of manage- 

- qxdaHzmg in Snaw** and 
° : : - °atare capital at the Graduate 
'^^AooJ of Management at Uorver- 
. ^ ty of CaKfonria in Davk Yes 
•'O.'cspiie bis heavy schedule, Mr. 

• - «. Kn can be foun d at hom e most 

■•■ project, " Thc'^Nw " Mutual 

' J.oad Advisor, an eight-page 
‘lonihly newsletter for individuals 
• ' idling for the best boys among 
• - --4>«itiialfands. 

- may seem odd that a man 

: l>5th so many accompifishmente 

: ' '■ '•odd tnm to the hectic world of 
' ^'•'ewskttcr publishing, but the 52- 
.■'SYy-saic-dd Mr. Dorf sees it as the 
: '' r. lateral «“«”<” of his latest 
. - Bok — from which his newsletter 

!' m '- ikes its name. The book focused 
the risk-adjusted return; of 
'*5 vmds. “When 1 wrote the book 
'Jjtns associates and investment 
; - 'advisors encouraged me to go do 
" . ^ '-sie newsletter, ” he says. 

• > At tarty $45 a year, Mr. Dorf has 
• , 3 far managed to attract 400 sub- 

: ^ben since he began the venture 
jst February. “My approach has 
to bnOd it by word of 
' says Mr. Dorf, who even- 

rgiilji hopes to attract from 5,000 
t 10,000 readers. 

— ^ Such success, however, may not 

t easy. Newsletters focusing an 
mtnal funds have been cropping 
p with greater frequency m the 
baited Stales as interest m mutual 
iwtc has iwfwnicifiwt. As fund as- 
*& grew to $650 bODon, from 
xnt $100 bStiosi just six years 
go. the number of fund newstei- 
n jumped from a mere handful 
. i more than 45 today. Most have 
sen around for less than two 
are. 

Some are published by newoom- 
s such as Mr. Dorf, while others 
present additions offered by 
ore experienced publishes. Jay 
dtabacker, who 10 years ago bo- 
rn the Switch Fond Advisory, 
mad that he catered to a *n«n 
cfamcal audience, so three years 
go be began writing the Retire- 
ent Fund Advisory. And last 


mm 
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year he founded Mutual Fund In- 
vesting. “I have six modd portfo- 
lios, and it drives me crazy to keep 
track of than,” he says. 

There are even newsletters 
sponsored by fund management 
groups. Inv estors in Fidelity In- 
vestment Co.'s stabile of funds can 
pay $36 a year for The Indepen- 
dent Investor’s Personal Investing 
Newsletter. Others are charged 
double that amount. So far it has 
attracted 100,000 readers in less 
than two years. 

The growth has been so quick 

that experts already are forecast- market timeri litre Dick Fabian, 
mg problems in the newsletter publisher of die Telephone Switch 
business and talk of a shakeout is Newsletter in Huntington Beach, 
spr eading “It’s fragmenting the CaKfnmi* For $117 a year, Mr. 
industry, creating so many choices Fabian tdls subscribes* when to 
for the investor,” says David Men- switch between equity funds and 

ashe. pnhKsherpf Fwwffing, which msmey market f bnd ff «* «I mr 

dates bade to 1968 and is one of a “hotline” service, a 

the first newsletters. recorded wwMy for the nervous 

Aside from an eager public, low that is updated twice a week, 
overhead best explains the sharp “p m trying to find an invest- 
increase in the number of newriet- nn^ u vehicle where the person 
ten in general. With little more wonld he mmfnr t«Ki«. «nd n nTKng 
than a typewriter and a m a ilin g to onw n mt his serious money,** 
address, anyone can chum out in- says Mr. Fabian, who says that his 
vestment advice. And as long as newsletter reaches 35,000 sub- 
newsletter writers are not actively scribers. If an- investor takes 
managin g money, or providing $80,000 and puls it into samedmg 
fraudulent advice, they do not that am produce 20 permit for 15 

come under thejuris^ction of the years, he says, “it will be worth 
Securities and Exchange Commis- ' SI .25 million.” 

WWI- 

Not surprisingly, the prolifexar 

tion of advisory tetters has bred M~ ARKET timers are hard- 
confusion among investors. And I m/I ly popular with fond 
with subscription prices ranging JLY_I_ management companies, 
f rom $35 to $ 255 a year; piling Smee most tuners use amftrr 
the better ones C8n be (fifficnlL strategies based on technical 

Almost all offer modd portfo- moves In the ■"*1^*^ they 
Bos. Burton Beoy, publisher of a sometimes issoesdl signals sinml- 






.wdHcnown NoLcad Fund X in taneoosiy, which ran hefty 
SsnFraodsco,opgptdfetdsrooom- redenranoua. But have 

mended portfolio every nvwrii m eased m thepast yean Some fund 
tite bass of Ids own forecasts for grasps like nddity and Vanguard 
die market and specific sectors. restrict die number of switches 

Some try to beat the rest of tiss ftatcan.be made in a year. At the 
pack by emphasizing one type of same time, some newsletters are 
fund, Hke no-loads, sector funds fo r ew arni ng the funds of hnmi- 
or specific fnnd grorqw. A Fidefity oeat switches. 

Group spokeswoman. Ginger Most experienced newsletter 
Pratt, says there arc at least four or reader* study the past perfoc- 
five newsletters devoted soiey to mance of model portfolios to 
advising readers on the 100 funds, judge the value of a publication's 
managed by the Boston company, advice. The Hnlbert Financial Di- 
TV wrtmiy a^ iwHitiaiiy itrB gcst, a Washington, D.G, pabfca- 


tiem that tracks about 80 newslet- 
ters and some 190 model 
portfolios, also keeps tabs on some 
mutual fund letter partfa&os. One 
of Mr. Bcny*s is up 40 

percent, according to Hufixrt, 
white Mr. Fabian has achieved a 

y i j iaeHitgBn O H KicfntimnHnn- 

al funds portftdio. 

Hnlbert, however, oily tracks 
fund letters and that have been 
around for several years. Theper- 

fonnaxtccs of more recent newslet- 
ters are nearly impossible to verify 
independently that own 

dawns of l<n gf- n*irnt STB SOmfi- 

times suspect By contrast, Mr. 
Dorf says his buy and sell recom- 


mendations rim at a 18 percent. 
“Yon can go for the hame-nza 
hitter I but avoid them," he says 
D ennis Suiprenant, the SECs 
regional director of enforcement 
in Boston, says that he receives 
numerous complaints about 
fraudulent performance claims. 
He says this is especially true when 
newsletters try to backdate the 
performance of modd portfolios 
over several yean, some tim es to a 
period before their existence. In- 
vestors tend to fed. more confident 
about a long and successful trade* 
record. 


S TOLL, there are those who 
question the wisdom of 
modd portfolios. Investing 
in a mutual food is not like buying 
a single stock and should be coo- 
adered a longer term com mi t- 
meat Mioet experts agree (bat in- 
vestors should stay with a fond far 
at least four to five years, the tradi- 
tioual length of a market cyde, to 
reap the benefit of any fund. 
Gerald W. Perritt, editor of The 

Mutual Food t in Ow-ngj i 

says he. carried no modd portfo- 
lios during the first two years of 
his public* don hm began offering 
some a year ago. ‘The readers de- 
mand it. so what can yon doT he 
says. Adds Graydon Crider, presi- 
dent of Financial Planning Con- 
sultants in San Diego, “People are 
constantly moving in and out cf 
funds and they really don't get 
anywhere.” 

Still, although performance 
counts, the newsletter turn be 
written deariy enough to be un- 
derstood. More than a few news- 
letters suffer from an wnh»1iw«s» of 

data and imA* intwp w>>iiliffl | 
that a subscriber often is left con- 
fused. 

Investors are advised to shop 
around. Look at the past issues of 
several newsletters to see if their 
recommendations would have 
been profitable. Indeed, some mu- 
tual fund investors prefer to sub- 
scribe to several letters, looking 
for a con s ensus. 

Paul Merrimau, publisher the 
Fund Exchange, says a recent sur- 
vey of his 1,000 subscribers found 
thiii many of ri»wn received as 
many as four investment tetters in 
addition to his own. “My God," he 
says; “they must be newrirtter 
junkies." □ 




HOARE 

GOVETT 

(Channel Islands) Limited 


*|H I J «*y w 

♦.♦♦Fora J 
comprehensive^ 
offshore investment service 

Hoare Govett (Channel Islands) Limited, formerly Trevor Matthews & Carey Limited, rs 
one ol the longest established stockbroking companies in the Channel islands. 

Our comprehensive range of offshore investment services is tailored to every 
investor's personal financial objectives, and utilise Hoare Govett’s extensive global 
resources to best advantage in international markets. These offshore investment 
services include:- 


i r~-M >;ik | ■ ■« [«ii .*li‘, > - ir' j 


Our discretionary international Portfolio Management Service is ideal for clients who 
have £50,000 or more to invest direclly into equities or bonds. We provide a nominee 
service and dividends are distributed to your bank quarterly or reinvested if income is 
not required. 

Hoare Govatt Offs hore Funds Account (min £10,000) 

Your own portfolio of offshore funds covering a wide range of markets selected and 
managed to meet your individual requirements. 

Hoare Govett Eurobond Account (mm £50,000) 

A Hoare Govett Eurobond Account provides the substantial investor with the potential 
for achieving excellent growth and income at a relatively low level of risk. 

For further information on these services please complete the appropriate coupon below. 


fTb: Tim Tiklen-Smilh. 

, Hoare Govett (Channel islands) Limited 
I P.O. Bent 8, Hirzel House, 

I SL Peter Port, Guernsey, C.l. 

Please send me details on your international 
| Portfolio Management Service. 

I Name 

| Address 

[ — IHT 14.4 


I Hd: Andrew Buchanan. I 

, . Hoare Govett (Channel Islands) Limited. 

I I P.O. Box 1. 35 Don Stree). Si. Heller. Jersey, 

■ Channel Islands 

jj I ' PVMst oend me deuMsori [tici- me JCP'er^^ie Mu 

| Hoare Govett Offshore Funds Account □ 

' Hoare Govelt Eurobond Account □ 

— j I Name 

— . I Address 

4J |_ Mnanoj 


LONDON - NEW YORK • HONGKONG • SINGAPORE 


AUSTRALIA - CHANNEL ELANDS 


M ARKET tixnea are hard- 
ly popular with fund 

management m mpniit*" 
ffinee mOSt timer s USO umfiar 

strategies based on technical 
moves in the madoetplace; they 
sometimes ime sell signals rimut- 


CONCERNED ABOUT THE SHRINKING DOLLAR? 
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Capitalize on the convenience and liquidity of 
INTERNATIONAL CASH PORTFOUOS. 


Opportunity. The dollar's loss 
just might be your gain through 
a unique mutual fund called Inter- 
national Cash Portfolios. 

Earn interest. Designed for inves- 
tors seeking conservative diver- 
sification, International Cash 
Portfolios pays interest at money 
market rates and is liquid and 
redeemable at the current net asset 
value at any time. 

Quality. International Cash Port- 
folios invests in high quality, short 
term money market instruments 
denominated in a variety of major 
foreign currencies, including the 
Swiss Franc, West German Mark 
and Japanese Yen. 


Professional management. BT 
Investment Management Ltd. 

(a subsidiary of Bankers Trust 
Company, New York) carries out 
day-to-day investment management 
for the Fund from its headquarters 
in London. 

Act now. Now, while the dollar 
is declining, capitalize on the con- 
venience of International Cash 
Portfolios. 

We've prepared an informative 
brochure and Prospectus filled 
with all the facts and figures you 
need to make an intelligent deci- • 
sion. Call or write today to get 
your copy. 


Swiss Bank Corporation and your future capital markets. 

5 years from now, 

you may be placing your bonds yourself. 


(714)644-7040 

v * C‘ W66 rturonglon Aavunrv Inc 

For more complete information, including charges and expenses, send j 
for a prospectus. Read it carefully before you invest or send money. 

Kidder, IEabody <^Ca 


That* s the kind of thought that gives 
lots of underwriters nightmares. But then, 
free markets do keep people on their 
toes. In Switzerland, we sell some of our 
own bonds over the counter to walk-in 
customers. (They’re called “cash bonds, " 
and we’ve been doing it that way for 
decades.) 

Think of that the next time somebody 
tells you how innovative the capital 
markets have become, or how hard it is 
to tell what the next new discovery 


Incorporated 


Mail to: Larry Lovenduski, Kidder, Rsabody & Co. Incorporated 
610 Newport Center Drive, Suite 129CL Newport Beach, CA 92660, U.S. A. 


Cm. STATE. ZIP 


INTERNATIONAL CASH PORTFOLIOS 


will be. In many cases, innovation is what 
happens when the markets catch up with 
a good idea We’ve seen it happen lots 
of times. When you’re shopping around 
for somebody to handle your next issue, 
remember that our placing power has a 
long tradition behind it. A tradition of new 
ideas. Remember, too, that if you let us 
handle one of your transactions, we’ll 
have every intention of seeing you again. 
That’s one of the best ideas we’ve ever 
had. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 

The key Swiss bank 


General Management in CH-4002 Basle. Aeschenplatz 6, and In CH-8022 Zurich, Paradeplatz 6. Over 200 offices throughout Switzerland. Worldwide 
network (branches, subsidiaries and representatives): Europe: Edinburgh, Frankfurt, London, Luxembourg, Madrid. Manchester, Monte Carlo, Paris. 
North America: Atlanta, Calgary, Chicago, Houston, Los Angeles, Montreal, New York, San Francisco, Toronto, Vancouver. Latin America: Bogota, 
Buenos Aires, Caracas, Lima, Mexico, Panama, Rio de Janeiro. SSo Paulo. Caribbean: Grand Cayman, Nassau. Hdcfle East: Bahrain, Cairo Tehran 
Africa: Johannesburg. Asia: Hong Kong, Osaka, Singapore, Tokyo. Australia: Melbourne, Sydney. 

Lmtas Zurich SBV 1286 
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Realistic Terms of Issues 
lelp to Overcome Apathy 


P 


ByGABLGEWIBTZ 

Intemationpi Hcraid Tribune 

ARIS — Trying bo overcome the apathy of investors as 
well as underwriters, msrrmp-rs laai week, resorted to one 
of the oldest tools of the trade, little used of late: setting 
terms an a Eurodollar bond that were considered realis- 

■ perhaps even generous. 

Since late 1982, when interest rates started defining and 

■ tying bonds came bade into fashion, new issues have been 
’ castes Uy offered at terms that could only be justified if 
rterest rates continued to dedrnc. 

‘ But with investors doubting whether there is room for any 


Italy’s paper 
reversed a trend that 
leaves underwriters 
nursing losses. 


“*Ei 


* — 
‘ 1 


iderwriters sitting an large 
•vemorics of paper that can 
?dy be sold at substantial 
sses hardly surprising, 

'creasingly unwilling to par- 
fapatem new deals. 

The way out of this problem 
1 simple: Price issues so that 

{least underwriters are left _ 

itth some profit. 

’ And this is what Italy did on a$100-raillkm, five-year note. The 
■upon was set at 7 percent and the offering price at 99V*. For 
iderwriters who were paid commissions of 1% percent, the 
iper yielded 80 basis points, or 0.8 percent, over five-year U.S. 
xastny paper. But by laze Friday, with prices in New York 
alining, the lVfc-pomt discount on the Italian paper mart* for a 
■ rid of only 60 basis points over the Treasury curve. 

; The bands were rated triple-A by Moody’s, reflecting the 
:ting agency’s ‘'belief that Italy, has passed through a major 
r-msfocmation over the past decade, creating one of the most 
Imaznic economies in the developed world and a much more 
able political outlook.” 

: The yield on the Italian paper is about the lewd where Eurodol- 
: • bonds trade in the secondary market. Up to now in the new- 
, ue market, the off ering terms have usually been pitched at 20 to 
' basis points over the Treasury curve. Grudgingly, that spread 
s been increasing, but always lagging the trend in the secondary 
jtdeet and leaving underwriters still musing losses. 

Italy reversed this. Its paper ended the week quoted at a 
scount of 1V& points, at 9814, leaving underwriters with a profit 
- % percent out of their total commissions, a very rare event. 


Bi 


' '■ Vl ELGIUM’S R£gie des Ttidgraphes A THhphones was 
almost as generous, paying 74 basis points over the Trea- 
sury curve on its $40 mfllion of four-year notes, priced at 
:0% with a coupon of 7V4 percent The notes, guaranteed by 
Jgmm, are registered securities and arc sold in large deaonrina- 
■ ; ms of $250,000, which is aimed at keeping the tax-free paper 
’ Tt of the hands of Belgian investors. 

' These notes ended the week down 1% points, the full commis- 
ms paid to underwriters, but still considered a respectable 
. rformance. 

-The other short-term paper offered last week was mariceted at 
- hter spreads to die Treasury curve: 40 basis points over the 
rve far the European Community; 43 basis points over the 
V rve for Swiss Bank Coip.; 48 basis points over for France’s 
1 dsse Nationals des THteommonications. 

I- Bucking the trend to more realistic pricing was Stockholm’s 
' 00- miliu m of five-year notes, priced at 101% with a coupon of 
1 i percent. Deducting the 1)4 percent oommisaans, the paper 
- ‘ me to market at 35 basis points over the Treasury carve, about 
... ;lf the wMirgyn mnat hunlren; arid It ahnuld carry. 

5 The fam-to-frve-year maturity is a dear current favorite, as 

■ ither underwriters nor investors are eager to make a c ommit- 
‘ ait for longer. Thus, the seven-year maturity on Dutch insur- 
es group Aegon NY’s issue was considered a drawback, as was 
S 10-year life on China’s Fujian Investment ft Enteiprise Corp. 

. . Nippon Telephone A Telegraph did well in the Canadian 
liar sector, pricing its 200-nriDion dolla r issue at 82 basis points 
-■ er the domestic yield curve. The NTT paper, offered at 100% 
th a coupon of 9% percent, ended the week at 99%. 

'Overall, however, the Japanese show little response to market 
. - ' nds by continuing to issue bonds with warrants to buy equity, 

. ; spile increasing resistance from investors. 

There has been too much paper put on sale, at a time when 

■ • kyo stock prices are declining, and bearing terms that are 
" Juddered unattractive. Bankers say some scheduled issues have 
' postponed, but many issuers insist on pushing ahead with 
. .ins to tap the market. 

Underwriters who feel that they can’t say no to tbeir clients arc 
t sitting with losses ranging up to 7 percent. The only exception 
■’* -s TDK Corp. of Japan’s issue of $150 mfllion. The name is wdl 

■ '■ -own and the Block price is at an historic low, giving the stock 
'. tion some appeal to speculators. Even so, the paper was quoted 
, 99, down 1 point from the offering price. 
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lancial markets wll be closed Monday in C”mda and Hong Kong 
didays. Govenunent offices and mqar banks will be dosed in the 
' States for a holiday. 


Business 

Leaders 



Say KSL Deficits 
Growth 


m in ru 


The Associated Frets ' 

HOT SPRINGS, Virginia — 
American business leaders are frus- 
trated ova the bngpU.S. trade def- 
icit despite assurances from the 
Reg gan administration that the 
worst o£ the trade problem appears 
to be over. 

Members at the Business Cotm- 
cfl, ending a three-day retreat here 
on Saturday, pinpointed the big 
trade and federal budget deficits as 
the two most serious economic 
problems facing the country. 

The Hall meeting of the 
Council, composed of chief execu- 
tives of 66 of the biggest U.S. cor- 
porations, had a decidedly more 
pessimistic tone than a session just 

five months ago. 

At their spring meeting, the exec- 
utives predicted economic growth 
would accelerate m coming months 
as a dedining ddlar reduced Amer- 
icans’ appetite for imports while 
boosting sales of exports. 

But instead, the trade deficit has 
worsened as imported goods have 
continued to flood 


improvement. 

The business executives linked 
the worsening trade performance 
directly to a failure of Congress 
the admbnstratioa to 
headway against the federal 1 
deficit. The budget deficit _ 
up interest rates and the valne of 
the dollar, two factors often died 
for U.S. trade problems. 

The budget deficit is maduras,” 
said Robert A. Beck, chairman of 
Prudential Insurance Co. Tt is a 
hidden drain an the power and fu- 
ture of the nation." 

The business leaders expressed 
impatience that the trade deficit is 
worsening even though the dollar's 
value has fallen by 35 percent in the 
past 18 months. The executives said 
that unless trade begins to improve 
soon, even the modest economic 
growth they expect over the next 
two yean will fail to materialize. 

But Commerce Secretary Mal- 
colm Baldrige. who spoke to the 
business leaders in a closed-door 
sesaon, said he believed they were 
being too pewimiBtift 

Mr. Baldnge, talking toreporten 
afterward, conceded that the mer- 
chandise tiade deficit would proba- 
bly hit a reooad $170 billion tins 
year, but forecast substantial im- 
provement in 1987. 

James D. Robinson 3d, vice 
rh airman of the council and head 
of American Express Co^ said even 
with another 5- to 10-pcrcenlfaIlin 
the dollar’s value, the council was 
forecasting a U.S. trade deficit of 
more than $100 bflbon in 1988. 



The floor <rf Am* Tnbyft Sterif Ririang a n»rygidflrtnw irf Japan’a pnanwal mar kets hiK 
increased competition for bond dealers, foreign-exchange traders and other specialists. 

Japan Bank Hiring Turns Aggressive 


TOKYO — Tbs rapid pace of 
deregulation in Japan's finondal 
markets and the growing pres- 
ence of foreign companies have 
Japanese banks acting very un- 


commercial banks have 
discarded longtime pobetes of 
hiring only new college gradu- 
ates and are engaging «rt«t<»Qd is 
aggressive, WestemyStyle recruit- 
ing wars for foreign-exchange 
traders, bond dealers and com- 
puter engineers. 

“More and more Japanese 
banks need people who can oper- 
ate internationally, m«t the envi- 
ronment for r imw n it m g has be- 
come extremely competitive,” 


said Anne MacArthnr, an execu- 
tive in the personnel department 
at Vickers da Costa’s Tokyo of- 
fice. 

“Somebody who has a name as 
a band dealer may get several 
phooe calls a week," she said. 

Mitsubishi recently became 
the first commercial bank in Ja- 
pan to open its doors to mid- 
careerists when it advertised for 
internationally special- 

ists 25 to 35 years of age. Mote 
than 2,000 would-be job-hoppers 

responded. 

Switching jobs is frowned 
upon here because of the Japa- 
nese concept of loyalty to a com- 
pany in return for lifetime em- 
ployment. 

At Mitsubishi. Japan's fourth- 


largest bank, such recruiting 
practices would have been un- 
thinkable a few years ago. After 
all, Mitsubishi was among the 
first to introduce the lifetime em- 
ployment system around the 
turn of the century. 

Bui the peeling away of layers 
erf century-old restrictions has al- 
lowed banks to devekxi new lines 
of business, and they have begun 
expanding rapidly into govern- 
ment-bond dealing at home and 
securities dealing abroad. 

As a result, Mitsubishi and 
others must now compete with 
high-paying foreign companies 
in btnng. 

“There’s been such a demand 
for foreign-exchange and bond 
See JAPAN, Page 15 


OPEC President 
Says U.K. Stance 
May Cause Crisis 


By Robert Bums 

The Associated Fres 

GENEVA— The refusal of Brit- 
ain and some other independent 
oil-producing nations to help 
OPBC prop up oQ prices is driving 
the world toward anew energy cri- 
sis, the oil Gaud’s president, R0- 
wann Inkman. asserted on Sun- 
day. 

Mr. Infcmaii Nigeria’s oO minis , 
ter, said the loss of OPECs clout in 
the oil meant that adequate 
supplies for the future were no 
longer assured. 

Meanwhile, OPECs technical 
advisees finished work on Saturday 
on a formula for setting new quotas 
for oO production designed to 
boost prices, cartel leaders said. 
They gave no details. 

The 13 oO ministers of the Orga- 
nization of Petroleum Exporting 
Countries had been meeting in Ge- 
neva since last Monday but sus- 
pended talks while tire advisers 
met. 

The ministers were to begin re- 
viewing the technical advisers’ pro- 
posals on Monday. 

But in past negotiations, the ad- 
visers’ recommendations have been 
erf little help m narrowing differ- 
ences between ministers. 

In remarks at a business confer- 
ence in Rimini, Italy, Mr. i-uirrnaw 
said that this year’s unprecedented 
collapse of oil prices, to a c ur rent 
range of $14 to $16 a band, had 
induced some ad producers outside 
OPEC to limit their output in coop- 
eration with the cartel. Among 
them are Norway, China and Med- 
ea 

But others, “primarily the Unit- 


ed Kingdom, remain stubbornly 
committed to a policy of produc- 
tion maximization in the name of a 
free market*' he said. 

The British government has re- 
fused to intervene in the policies of 
the companies that operate Brit- 
ain’s oD fields. 

Mr. f nit man described Britain’s 
stance, and by implication that of 
the United States, as deliberately 
confrontational and harmful to the 
world’s energy security. 

“Our view in OPEC is that long- 
term stability in the world energy 
market cannot be achieved in the 
context of conflict, something 
which can only lead to a supply 
crisis in a number of years’ lime," 
Ire said. 

The Geneva talks have bogged 
down on the question of how to 
apportion fixed oil production 
quotas among the OPEC members. 

Conference sources said the 
teehniral advisers had not agreed 
on all points, but felt they had 
come as close as possible on criteria 
for setting up quotas. 

They said the advisers listed sev- 
en criteria: oil reserves, oil produc- 
tion costs, oil export capacity, his- 
torical share of OPEC output, ratio 
of oil exports to total exports, gross 
national product, which measures a 
country’s total output of goods and 
services, and population. 

Several OPEC officials have said 
that if the current talks failed to 
reach agreement on production 
quotas, the ministers probably 
would extend until the end of the 
year a temporary accord that is due 
to expire Ocl 31. 


Elders Arranges to Borrow Most of Cost of Courage Purchase 


PARIS — Elders, an Australian, 
brewer, arranged last week to bor- 
row in tire faternarinmil market* 
most of the£1.46 bflHrai (the equiv- 
alent of $2.08 bflfion at present 

INTERNATIONAL CREDIT 

rates) it is paying to acquire a Brit- 
ish brewer. Courage. 

The bulk of the financing is a £1- 
bQHon syndicated credhJA' further 
$460 miTH rm has been raised in the 
Eurobond market 

The three-year credit facility can 1 
be drawn up to next March. During 
this “availability” period, it will 
pay % point over the Landim inter- 
bank offered rate, or Libor, for the 
money it uses and K-peroent com- 
mitment fee on any portico that is 
not drawn. 

After next March, the cost of 
borrowing will rise toii point oyer 


Libor. The 22 banks supplying the 
credit will also earn a front-end fee 
of % percent 

United Air Lines, which has two 
domestic credit line* of $750 mil- 
lion each, is canceling one and re- 
placing it with a less expensive in- 
temational facility. It is keeping 
the other domestic line to maintain 
good relations with its main UB. 
banks: - 

The five-year, $750 mflHon inter- 
national fa>n wiB be used to bade 
up the sale of short-term notes. 
UAL wiH pay underwriters an an- 
nual facility fee of 8 W basis points, 
or hundredths of a percentage 
point, far the first three years and 
10 basis points thereafter. 

If the credit line is drawn, tire 
airline will pay a base rate at Vs 
it over Libor phis utilization 
an additional K point over 


Libor for using np to 25 percent of 
the amount, V* point over Libor for 
the next 25 percent and K point 
over Libor if more titan half of tire 
credit is used. 

Fn>nt-end fees paid to banka un- 
derwriting $70 m ill inn amount to 
17% basis points. 

Air France is seeking a $150- 
millinn seven-year credit to back 
tire sale of short-term notes. It is 
paying underwriters an annual fa r 
cihty fee of 5 basis points. Draw- 
ings on the credit w£Q cost 2 basis 
points ova Libor for up to one- 
thin] of tire total 6Vt basis points 
over Libor for up to two-thirds and 
11 basis points over Libor for mere. 

Banks underwriting $15 milh on 
mil be paid a front-end fee of 8 
basis points. 

This is more expensive than what 
Credit National just paid, but Air 


France, although state-owned, does 
not cany the explicit guarantee of 
France as does CN. The CN facility 
at $300 milli on was snbstantiaDy 
oversubscribed, raising commit- 
ments of $600 million. However, 
the facility win not be increased 
and underwriters wiH have their 
commitments reduced by 50 per- 
cent. 

The success erf these operations 
had led Bank of New Zealand to 
try for even tighter terms — a$100- 
mminn, five-year facility on which 
it was offering to pay a facility fee 
of 3 Vs basis points and no front-end 
fees. The latest word is that there 
will be a front-end commission and 
that utilization fees wfll be added. 

Despite rumors in tire market 
that India's OO and Natural Gas 
Cammisskm was haying difficulty, 
lead manag pr Chemical Bank Aria 


reports that tire facility has been 
oversubscribed. It is paying a new 
low for India — Vs pram over Libor 
for the first three years and & point 
over Libor for the final seven years 
(Hi a S300-mifiion credit. An addi- 
tional $200 milli on is being ar- 
ranged through a tax-sparred fi- 
nancing, of which the Japanese 
portion is oversubscribed and tire 
British-Bdgian portion just cov- 
ered. 

Aumar, the Spanish motorway 
operator, is refinancing the equiva- 
lent of $318 million of debt taken 
out in 1982 on which it has been 
paying Vs point over Libor. The 
new eight-year loan, to be drawn in 
Swiss francs, Deutsche marks and 
yen, will cost Vi point over Libor. In 
addition, banks will be paid com- 
missions of 10 basis points. 

—CARL GEWIRTZ 


EC Ministers Icahn 9 s USX Bid Centers on Oil Unit 
To Discuss 
Dairy Output 


Agate France-Proae 

BRUSSELS — European Com- 
munity agricultural ministers are to 
meet in Luxembouig Monday and 
Tuesday under strong pressure 
from the EC Commission to act to 
reduce dairy production, commu- 
nity sources said Sunday. 

While most member countries 
agree that tire rising butter and 
powdered- milk “mountains” must 
be reduced, few waul to jeopardize 
the EC's intervention system, 
which assures 
an teed price for 

The commission has predicted 
that guaran te ed-purchase pro- 
grams will cost the community 6.6 
billion European currency units 
($6.8 bQHoa) this year. The butter 
surplus is estimated to be 1.4 mil- 
lion metric tons (127 ions) and tire 

powdered-milk surplus, 1 million 

metric tons. 

The ministers are likely at most 
to suspend guaranteed purchases 
during the winter, analysts said. 
But this would require tire approval 
of West Germany, whose minister 
of agriculture, Ignaz Kiecfate, has 
strongly opposed any change in tire 
current system. 

The ministers will also dionc* a 
French proposal to abolish nega- 
tive monetary compensatory 
amounts in the eggs and poultry 
sector. 

Negative MCAs encourage inter- 
ctnmmmfty trade by taxing a mem- 
ber coontxys exports and subsu&r* 
ing its imports. 


United Press International 

NEW YORK — Cad G Icahn 
said he believes USX Corp. can be 
mftrfg profitable and bo in- 
tends to pursue bis $31-a-share 
purchase offer, but he said his mam 
target is tire company’s ofl busi- 


“I think we anil win, if we want- 
ed to fight,” Mr. icahn, a takeover 
specialist, said in a television inter- 
view broadcast Sunday in the Unit- 
ed Stales. 

“If yon look at my record, I don’t 
think Eve ever lost one of these,” he 
added. 

Mr. Icahn, who is chan-man of 
Trans Wodd Airlines Ino, dis- 
closed last Monday that he bad 
made a “Wendy offer to acquire 
USX. formally U.S. SteeL for $3 1 a 


Asia Stock Sale 
Fuels Rumors 

Agatce Fmnce-Prtsse 

SINGAPORE — The largest 
ever block sale of shares on the 


has prompted specu- 
lation that the seller mi gh t be 
Malaysia’s finance minister, 
Dfttffl Zahmddin, 

Last week about 70 million 
shares in the Malaysian con- 
glomerate Sime Darby were 
sold for 119 m3Hon Singapore 
dollars ($54.8 million). 

Newspapers said the minister 
may have sold the shares after 

Prime Minis ter Mahathir bin 

Mohamad forbade ministers to 
hold big business stakes. 


share in cash in a transaction val- 
ued at almost $8 billion. 

He said he had already acquired 
9.83 percent of its slock. On Tues- 
day, in a filing with the Securities 
and Exchange Commission, he said 
be had increased the stake to 11.4 
percent 

The offer is one of tire biggest 
acquisition proposals in U.S. histo- 
ry. 

It is also the largest attempted 
leveraged buyout, a transaction fi- 
nanced largely by borrowed money 
that is repaid with the target com- 
pany’s earnings or sale of assets. 

USX, which posted a loss of $235 
prillip n in the first six mouths erf 
this year, said it was considering 
the offer. 

Mr. tnahw emphasizing ihat his 
interest centos on the company’s 
oil business, said: “A great part of 
USX*s cash flow and profitability 
comes from their ofl. And the oil is 


there. And that’s a great asset, an 
undervalued asset.” 

Bui Mr. Icahn said USX’s sled 
plants “are very modernized and I 
think they can reaDy be made io be 
profitable.” 

He said he would question spec- 
ulation that he would get rid of 
USX’s sice! business, asking, “Who 
would bay it?" 

He said, “1 think the only way 
can himdle tire sted business is 
make a deal with the unions and 
resuscitate it." 

He said his handling of unions al 
TWA which he took control erf last 
year after a bitter takeover fight, 
showed that “I don't reaDy cave 
into onions. " 

But if the unions were given 
“part of the profits, a part erf tire 
sled company itself, you could 
trade that for concessions, and that 
would be good for everyone con- 
cerned,” he said. 


U.S. Bank Is to Lend 
$10 Blillion to Liberia 

Agenee Francr-Pressc 

MONROVIA Liberia — 
The U.R-based International 
Trust Ca has agreed to lend 
$10 million to Liberia to stimu- 
late small business, the official 
Liberia News Agency reported. 

LINA said the pact followed 
a meeting Friday between Pres- 
ident Swnmri K. Doe and David 
Clark. ITCs president. 
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Fidelity World Fund 

Soc&6 dlnvesussemem a Capital Variable . 

Luxembourg* 37, rue Notre- Deme 
R.C. Luxembourg B 9497 

Dividend Notice 

A dividend of USS0.15 per share will be paid on or after October 20, 
1986.to shareholders of record on September 30, 1986, against surrender 
of coupon n°U. 

By order of tire Board of Directors 


(bank S. A. Luxembomgeose 
43. boulevard Royal, L-2955 Luxembourg 


Would readers please 
note that in the 
announcement 
published by AECI on 
■[PI 26th September 1986, 
there was an error in the 
first paragraph. 

AECI sales per annum are R2.3 billion (not 
R2.3 milli on as quoted), with total assets of 
R1.9 billion. 


TUTOR MIEMAiMNtt BOND FUND 

Redemption notice on h t wiMtiaa l Depootny Receipts inwri hy M oi gm 
GattatijTnat 

Notice is bm&y gram tint tin final iwWnprioc bn beat declared an the 
o nMmda i g mih at Trarioar bbmiiaiial Baud Find, 

Holden of hacnunousl Dcposiary Receipts (TORS) ““d >7 Mug® Gammy 

That CoMpanr ct New Yo« (BmMek Grace) »* rapaaSed to f*wenl then far 
ndnaptioa *» « ■■ ■ * c hu p it the net mh* nine par deUxtniud OQ da 
wWmi J an Wtonw g ^ inti notice of padmptitn. 

| | fap B Gouanty Tnst Bnnsde nlfin* «*! TVutmr Iw mim tifml Bond Fond 
hnc derided to tfacmtiimc the Sewnam of IDRS end tnrn g nabi the deposit 
agttUMtti 

. MORGAN GUARANTY TRUST COMPANY OF NEW YORK. 
Bnnefa Office. 


Notice of Distribution 

Fidelity International Fund N.V. 

Registered Office: Schouegaiweg Ooa, Salmja 
Curasao. Netherlands Antilles 

To the Holders of 

Registered Certificates and Bearer Certificates 
U.S. SI .00 par value 


Notice is hereby erven Uhl pursuant io the Plan of Liquidation 
and Reorganisation adopted as of March 20. 1986. as amended, of 
Fidelity International Fund N.V. (the “Fund"), the Liquidators of the 
Fund ini end to deliver on November 3. 1986 to a consignment facility of 
Bank van de Nederiandse AntiUcn (Central Bank), Curacao. Netherlands 
Antilles, liquidation proceeds for ihe benefit of Holden of Registered 
Share Certificates and Bearer Share Certificates of the Fund who 
have not surrendered their Share Certificates to The Bank of Bermuda 
Limbed by November 3. 1986. The liquidation proceeds will consist 
of ten abates of Fidelity International Fund, a Luxembouig societe dln- 
vestissemeat a capital variable formed as part of the reorganisation, ithe 
“SICAV”) for eacii one share of the Fund held by a Holder. 

To receive their SICAV shares. Holders should deliver their 
Fund Share Certificate or Certificates i with dividend coupons numbers 
10*20 inclusive attached, in the case of Bearer Certificates) to the follow- 
ing banks: 

PRIOR TO NOVEMBER 3. 1986 

The Bank of Bermuda Limited 

Transfer Agent lor Fidelity International Fund N.V, 

6 Front Street. Hamilton >31. Bermuda 
Attention: Stock Transfer Division 

FROM AND AFTER NOVEMBER 3. 1986 
Bank van de Nederiandse Antillen (Central Bank I 
Consignment Facility for Fidelity International Fund N.V. 
Breedeatraai No. ! (Pi. Curacao. Netherlands Antilles 

if is suggested that Holden who mail their Certiftoares do so by 
registered mail, insured, since the risk of loss of Share Certificates will 
be borne by the Holder 

For further information, please contact any of the individuals 
Ested below. 

By Order of Management 

Charles TM.Collis 

Secretary 

Mt Michael B. Sommervilte 
Fidelity Distributors International, Ud 
P.O. Box 670. Hamilton 5, Bermuda 

Telephone Bermuda : (8091295-0665 Telex : SllB BA Cable: FIDENTCO 


Mr. Philip B. van Neste 
Fidelity International (C.i.l 
9 Bond Street. Jersey Chan 


J.) Limited 

9 Bond Street. Jersey Channel Islands 
Telephone Jersey: (0534(71696 Telex: 4192260 C 

Mr. Paul Forsyth 

Fidefity International Invenmctn Sendees. Limited 
25 Lovat Lane. London EC3R 8(JL England 
Telephone London: (441 128M91I Teles: 884387 
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MSD1Q National List 

OrC consolidated trading for weak ended Friday. 
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100ft 

98.65 

Nbnnaflobto. fern TOT. 

_ .-I urapem Community 

$100 

1991 
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100% 

9850 

Moncdkbia. fau 1HK. 

■ ' ujkm (rwertment & 

• .nterprise 

$50 

1996 
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101 
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Noncdfabla. Fau 7%. 

-~:-dy 

$100 

1991 
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99% 

98.13 

Nanadobla. faai TIM. DanomnaSoa* $10/100. 

. tanbari Inti Finance 

$30 
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NoncdbMa. Rbu 1M96. 

. . 1 '6gie dm 
'M^ephaset 
: .-Mphonm. 

$100 

1990 

754 

100% 

99.13 

Noncolahia. Fan 1HK. KepHtorad notox bi danoo«na6am 
ar$2saoooL 

BC finance 
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99.63 

MonceflaMa. Fat* 1M9L 
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99.63 
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iuropean investment 
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Nooedbbla. Fees 1W6. 
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9775 

Noncofabla. Fan lWft 

; -. ease Pbn Holding 
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1991 
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NnsUk 

-<Gppon Telephone & 
.ahgmph 

C$200 

1991 

9% 

100% 

9975 

NouiAMb. Fm 1H%. 

:uolrdkai Gas light 
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AiaS 50 

1989 

15 

101 

9900 

Nonoafidbia. Fbb* 1M%. 

. . fedrabnc 

AU$50 
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14K 

701 

97J0 

NonuAMa. Fm 1M%. 

- " iesasche Landesbank 

Aw$30 
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13* 

101% 

99.13 

Nonealablab Fau 2%. 

'. len Norsks 
•; -jredBbank 

Y10B00 
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101% 
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Coupon wU ba 2M% in fint ton ytan, caid 7M% dianwAar. 
Noncdfabla. Fbm IMS. 
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117% 
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Frankfurt 

The Frankfurt stock 

showed little movement last wee_, — _ *. ■ ,u.«iv ™ w 

with trading irregular in response week, with the CAC index of publishing concern. In response to 
to difficulties encountered by (he leading shares coding at 386.9, gn acquisition offer from the Ceres 
4 pn»r staying above two Deutsche against 384-9 the previous week. •“ • - ““ 


trading based on an inflow of for- Daily average turnover dropped 

dga funds and official predictions to 33$ million shares from the pre- 
ihat the Singapore economy would vious week’s massive 1.075 billion 
show 1 percent to 2 percent growth shares. Turnover averaged 523J248 
next year. billion yen a day, far briow last 

The Straits Times industrial in- week's 822.866 billion yen. 
dex recorded a 71.16 weekly gain to With lhe market's course still un- 

a two-year high of 887.31. Average dear, many institutional and cor- 
dady turnover jumped to 30.8 nnl- porate investors stayed on the 
lion units, worth about 94 million fence, analysis said. 

Singapore dollars, from 15 million They predicted a volatile market 
units at about 32 million dollars the until at least the U.S. elections in 
previous week. mid-November. 

Ihe index gained 35.76 Thurs- « . , 

day, cm speculation, that the limita- £A£TtCtl 

SSSSBE -»=astria 

what dealers deraibed as. dimalc 
^P*rtwu!ariy Favorable to mvest- 

5SSL™mS BbiSil,0f 1# TMCrtdit Sou* iota rase to 
duins 53 Hrom Sat lb eprevious Friday, 


changed bands, new daily records 
for both volume and value. 


Totyo 


Analysts said the introduction 
last Monday of continuous trading 
was only a partial success, although 
the experiment will be continued 


— , , and Pcdjefbroan companies for 20 Tokyo shares traded unevenly onb] early November. 

Tie value of shares traded was potent of the share capital held by and thinly last week, with price Analysts also said a four-point 
The Commozbank index gave slightly tower at 43.02 billion ^cs, & jama G oldsmi th of rises one day prompting selling the dump to 538 in shares of Societede 


up 3.7 points over the week toad francs/against the previous week’s Gfautrale Ocddeatale announced!* next." * r r ~"° Banque Suisse was caused by press 

at 2JXI6J2. 43-28 bBban. counteroffer. Profit-taking secured a strong reports here that the Tonner Pbilip- 

■ Among major losers were auto- French share prices, which Stock mnAg* sources said the 430.01 -yen for the Nikkei av- pines president, Ferdinand E. Mar- 
mobiles. BMW lost 19 DM to fin- readied record levels SepL 1 , have offer could involve an exchange of craze, malting up half the previous c 05 * tad used the bank to deposit 

!.L _% £AD — J T\_: * j HrrlmiT f, narrant oin/Ms ikon .■ __ T». v i nx j FiiaHc allMWtfl In hnu> KaM tolrwi 


ish at 608 «»d Daimler was down declined 6 percen t since then. 

29 to 1,231. However, market specialists said for one from Presses! 

Demand was stronger forconso- that prices are at the levels they 
mer-idated issues, such as depart- should be, as the half-year results .Sw ixrmn firo 
mat stores, where Karauuitgeked announced so far had been antid- 
14u50 DM to 467.50, and in con- pated for several months. 


bora 

$70 

1991 

3% 

100 

96.00 

Ntmcoiobfa. Each SSflOOnotouah ona uta innl owaroadbla 
ado company* dm td 9ft yw par atm and id 15525 
yen par dolor. Few 2J M. 

kfers (UX) 

$175 

1998 

5% 

100 

98J» 

Cnfldbla td per in 1993 and radaamdda at 12S in 1993 to 
yMd IL05K. GtorarAla at AuS6 par dm, a 3072% 
premium. Fbm 2MK. 

HoLdco* Gm Company 

$40 

1991 

open 

100 

9600 

Cbupcn ModnfttMl NoncdUl* End) SSkOOO nato 
udh em vyatrot* tatenobia into cotnptaiy't diura* o« o«i 
•KpadM2M»|mMan.fiaw 2M«. Ifatatoha MtOet 12 


475 

2001 

6% 

100 

9830 




in WB9. ConvarlMa td $30di a dim Fbm 2M*. Inoauad 
from $65 nafan. 

!nt"l Pireffi 

$75 

1993 

3% 

100 

9825 

NonuduUa. Each SSjQOO band «Mi 30 umnad* each 
UBBrencfeh into m yi baata pqrtiriptdfan cardficUB al 
430 Swkx francs aocK Fbo* TAX. 

■4HK Spring 
lomparry 

$50 

1991 

3% 

100 

9500 

NnocdWilB.Egcfr I^lXPnotoTa^ omuwanaVtiiuird»abfa 
Mb canpan/* dunut td 407 yan par ahani and at 1S25 
jmn par doBar. Fan * 2%%. 

!4ppon Point 
lorapony 

$50 

1991 

open 

100 

1 . 

Coupon incladad td 3M%. Nnocdidda. Each SSjQOO note 
wMi am vnwiuri atmdnMn into eompvy'a dm* at an 
miptic>ad2M% pramiutiv F—7234%. Tan— 7olaaiaK>L13. 

Wnagawa Fuel 
lompary 

$40 

1991 

open 

100 

9600 

Coupon Fndfaaiad at 3V% NoncdUifa. Each $5^00 noto 
wdh ana vmrant wttjuUa Mo canpaoy'f dm* td an 
twpkUnd 35% ptarnfam. Fatn 214%. Tanre to beta Oct 13. 

DK 

$150 

1991 

3% 

100 

9900 

NoncoMiln. Each $5ii000 nota wMi ona umont Manadbla 
fato confXaTy'i shorat t* 3/SD yen per dne and tM 155A5 
yan par dolor. FM 244%. 

‘oka Bank 

$100 

2001 

open 

100 

101.00 Coupon fadadadU 391%. Cdfabla Ul 03 in 1991. ConKCt- 
Mb at an OKpacMd SK ptmunv tnu 2M%. Tama to bn tat 
Oct 13. 

3dm (UJC.) 

DM200 

1998 

3 

100 

100.00 CdUla at par in 1993 and nwiaamdilB td 123 in 1993 to 
yMd 570K. Commrftto td Ah$ 6 a dram, a 2072% prami- 
URL Pbm2M%. 

>esdner finance 

DM 500 

1991 

5 

107 

10575 Nanedfabla. Sndi I^OOuerk not* vwrti ana iwsnad atr 
dadbie into cm Dietdnar'i dure td 410 work*. Foe* 234%. 

Jnion Bwdc of Finland 

DM150 

1993 

3% 

100 

975 0 

Noncdfabla. Both lflOO-tnarknam with h*o2-yaer wteTcrti 
tamrattklm Into a total of 70 (harm td 35 morkfcoo nock 
Fan 214% 

3dm (UK) 

£40 

1998 

8 

100 

9875 

CaUda at par at 1993 and rtiifitMt at 134 in 1993 to 
yMd 10U49% CoBnorfhla at Au$6 par dm, a 2072% 
pramiwn. Feat 2W% 

HVAI9ANT5 

^egon 

0.075 

1992 

9 

$27 

$27% 

IntsrtawX ba paid only and 19Q9. Wcrnme marmafala td 
par into a 9% Aegon band duo 1992. FM* IJfflt 


struetkn, where Linde moved up 
10 DM to 805. 

Hong Kong 

The Hong Kong stock market 
recorded one of its strongest weeks, 
as foreign investors drove the Hang 
Seng index up 144.72 points to fin- 
ish Friday at a record 2^279.52. 

The Hong Kong index soared 
from 1,346.56 to 1,434.63. Average 
dally turnover rose sharply from 
951 milli on Hoag Kong dollars to 
L394 bQKon. 

Heavy buying, mostly by fund 
m anag e rs for foreign institutions, 
poshed the Wmig Rt»ng jtyim to 
four consecutive high* during the 
week as overseas sentiment out- 
weighed local concern over an im- 
minent slump. 

Foreign investors bought on sen- 
timent flat Hong Kong shares were 
still cheap. Some analysts, howev- 
er, warned that prices were doomed 
to collapse. 

The market looked Eke “a fully 
blown balloon” that would burst at 
any time, but “share prices here go 
up and down so much that you 
can’t be sure,’* an exec u t i ve with a 
Japanese financial company said. 

Among facing cKnn»g H hi-rmg 


lars to 40.75 and Swire Pacific 260 
to 18m 

London 

The stock market staged a strong 
rally last week as pressure for a rise 
in interest rates was firmly resisted 
<hmng the Conservative Party con- 
ference. 

The Financial Tones jjnuh » ftrial 
share index gained 31.4 points on 
die week, dosing Friday at 1,265.4. 
The volume of transactions rose 
from 108,086 to 118.02a 

Hopes that a rise in interest rales 
could be avoided stimulated good 
demand for gilts, despite the fact 
that tiie chancellor of the exche- 
quer^ Nigel Lawsmr, made no 


five conference. 

in its quarterly wodd investment 
review, broken Phillips ft Drew 
forecast that equity markets would 
perform better than bonds over the 
next 12 months, reflecting the pas- 
sage of low ail costs and lower 
interest rates into l» gh» earnings 
estimates. 

Milan 

Mo n t edison dominated trading 
cm the MSan bourse last week, 
gaming 65) percent after especially 


three Gfafrale Ocddentale shares week’s losses to dose Thursday at funds alleged i to have been taken 

17 650.23 yen. The market was out of the Philippines illegally, 
dosed Friday for a holiday. Other basks were firm, with 

The composite index of all com- Crtdit Suisse rising 75 points to 
mon stocks Hsted on the market’s 3,700. Financial companies were ir- 
Tbc Singapore stock market hit a first section advanced 37.78 points regular. Oerlikon-BOhrle bearer 


Attention was again drawn to new high last week in enthusiastic k, 1 , 457 . 37 . 


shares gained 65 points to 1,535. 


.American Exchange Options 


Flaunts as of dose of trotting Friday. 
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Washington State 
Ends 29 Years of 


SPORTS 








Aag. 


ACROSS 
1 Mimic 

8 Baseball’s 

Hunter 

15 Inspire 

16 Deductive 

17 Responded to a 
stimulus 

18 Window above 
a door 

19 Alias, for short 

20 Slangy refusal 

21 Outside: 

Comb, form 

24 Think 

27 Vigoda or 
Lincoln 

30 County in Calif. 

32 Lacuna 

33 Striped equine 
mammal 

35 British 
machine gun 

36 Jackie’s 
second 
husband 

37 A point in space 

38 Whip 

41 Capital of 
Spain 

42 Dried fruit 

43 Parcels of land 

45 Poe’s middle 

name 

46*’ Town’’ 

47 Park, site 

of Edison's 
workshop 

48 Shout at a 
bullfight 

49 vivant 

(sustained pose) 


52 Lamprey 

53 Kirk Douglas 
role 

54 Psychedelic 
drug, for short 

56 Honest 

59 Narcotic 

63 Helps 
newcomers to 
adjust 

64 Mapped a course 

65 Rest periods in 
Spain 

66 Dozes 


1 Freight or 
town follower 

2 Single unit 

3 Zadora or 
Lindstrom 

4Men'sorg. 

5 Ament 

6 Mr. Ts TV 
group 

7 Knight or 
Kennedy 

8 Mint odor plant 

9 Pinafore 

10 Certain four- 
sided figures 

11 Financial 
penalty 

12 Large 
Hawaiian 
hawks 

13 Theater sign 

14 West’s "She 

Done 

Wrong” 

21 Printers’ 
measures 


10/13*88 

22 Derisive shout 

23 Pedal 

25 Kind of culture 

26 Profitable 

■27 Marine mollusk 

28 Stiff prickly 
hair 

29 Play it by 

(improvise) 

31 Prefix for 
mural 

34 Questor’s 
cousin 

36 Also 

37 F.H A- concern 

39 Salve 

40 Ireland, to a 
Gael 

4) Former 
Chinese chief 
44 The sun 

46 Preoccupy 

47 Sweet wine 

grape 

50 Main artery 

51 Greeting In 
Honolulu 

53 High cards 

55 Euphemism 
for damn 

56 Distress call 

57 River in 
Greece 

58 At no time, in 
Suhl 

59 Cato’s 300 

60 Give whir! 

(try) 

61 Fiber knot 

62 McMahon and 
Asner 


Compiled by Oar Staff Fran Dkpctcka 

PULLMAN, Washington — 

Washington Slate's Cougars took 
advantage of five turnovers by 
Southern California to upset the 
ninth-ranked Trojans, 34-14, an 
Saturday, with quarterback Ed 

(XKIEGE FOOTBALL 

Blount passing for two touchdowns 
and running for two. 

Fullback Kerry Porter, a fifth- 
year senior, rushed for 164 yaids on 
27 carries to record his 10th 100- 
yard game for the Cougars, who 
last beat the Trojans in 1957 and 
had lost 16 straight games to South- 
ern CaL 

Blount's 42-yard touchdown 
pass to Kitridc Taylor on the first 
drive of the second half gave Wash- 
ington Slate a 24-0 lead in the Pa- 
rinc-10 Conference game. 

The Trojans scored 13 seconds 
later on a 53-yard pass from Rod- 
ney Peete to Ken Henry, but the 
Cougars countered with a 25-yard 
field goal from Kerin Adams. 

Southern Cal turned the ball 
over on ha next three drives. The 
third ftvwfl pgfj an interception by 
cotnerback Shawn Landrum, set 
up a one-yard option run by Blount 
for another TD midway through 
the fourth quarter. 

The Cougars’ coach, Jim Wal- 
den, said “I could tell th** 
football team was growing up. I 
saw no awe of USC” 

He said the keys for Washington 


State had been avoiding turnovers 
and the dement of surprise. "Our 
pme plan today was not to repeat 
a successful play, not to repeat a 

successful formation” on succes- 
sive plays, Walden said. 

Southern Cal had been in a fa- 
vorable position in die conference 
race beating W ashing ton, the 
favorite, two weeks aga 

"It’s our first loss, and it was no 
fluke,” said the Trojans' coach, Ted 
ToDncr. “They made the plays." 

Afim 58, West Vkgmia 14: In 
Morgantown, West Virginia, the 
Mo untaineer s tamed the ball over 
three times in the early going and 
the No. 1 Hurricanes, 6-0, scored 
three first-quarter touchdowns in 
less than two ntirmlRS. Vmny Testa- 
verde passed for three touchdowns, 
two to Michael Irvin. 

Alabama 37, Mafias St. t: In 
Tuscaloosa, Alabama, Bobby 
Hnmphi c y ran for 105 yards and 
two touchdowns and Van Tiffin 
lacked three fidd goals to lead the 
No. 2 Crimson Tide to its sixth 
victory without a loss. 

Nebraska 30, OUahna State 
10: In Lincoln, Nebraska, Dana 
Brinson returned the opening kick- 
off 58 yards to start a touchdown 
drive for the No. 3 Comhuskers, 5- 
0; four plays later. Rod Smith re- 
turned a punt 63 yards far another 
. score. 

Michigan 27, Michigan State Si 
In Ann Arbor, Michigan, quarter- 
back Jim Hnrbangh passed lor two 
touchdowns and ran for one as the 


'tie- »X\ v. 






M joj v yin qnarttrhafk .Thu HaA angh is tackled during the 27-6 victory over M ichi ga n State. 


No. 4 Wolverines, 5-0, beat the 
Spartans in front of 106,141 fins. 
Michigan's eu-Vwl Michi- 

gan State quarterback Dave Yar- 
him or rim« for nmuu-63 yards. 

Bon State 23, Onrimarti 17: In 
University Park, Pennsylvania, 

Uitlmrlf David Clark Baryiftfl three 
defenders into die end to fin- 
ish a six-yard touchdown run with 
3:07 remaining as the Na 5 Nit- 
tany Lions, 5-0, avoided an upset 

OUahoma 47, Texas 12: la Dal- 
las, Patrick CriDins soared three 
touchdowns and the No. 6 Sowers 
scored five of die first six times 
they had die ball to band the Long- 
horns their second-worst defeat in 
Fred Akers’s 10-year tenure as coa- 
ch. It was Texas’s fourth-worst 
beating in the 81 years of the rival- 
ry. 

Auburn 31, Vaadertftt 9: In 
NashriQe, Tennessee, touchdowns 


15 seconds apart by fullback Brent 
Fullwood and linebacker Kurt 
Crain in the second minute of play 
begm the rout for No. 7 Auburn, 5- 
0. Fullwood g»mad 145 yards on 
seven carries. 

Texas Tech 17, Arkansas 7: In 
Fayetteville, Arkansas, Tyrone 
Thurman's 27-yard punt retain set 
up a fourth-quarter touchdown and 
sealed the Red Raiders' upset of 
the No. 8 Razarbacks, 4-1. 

Iowa 17, Wisconsin 6c In Iowa 
Gty, Iowa, Rick Bayless scored his 
second touchdown on a two-yard 
mw to rap a tanxoMnming drive 
in the fourth quarter for the Na 10 
Hiwkeyes, 5-0. 

UCLA 32, Arizona 25: Li Pasa- 
dena, California, the Br ums ' tail- 
back, Gaston Green, ran 32 yards 
far a touchdown with 41 seconds 
remaining to beat the No. 11 Wild- 
cats, who fdl to 4-1. 


Wasthagton 24, Stanford 14: In 
Palo Alto, California, a 42-yard 
touchdown pass from Chris Chan- 
dler to LouzeQ Hill and Tony Zack- 

ery’s fourth-quarter interception in 

the end zone led Na 12 Washing- 
ton over No. 18 Stanford. 

Air Force 40, Navy 6: At Air 
Force Academy, Colorado, half- 
back Marc Munafo ran for two 
short-yardage scores and the Air 
Force defense set up three touch- 
downs with interceptions as the 
Falcons, 5-1, beat the Midshipmen 
for the fifth straight time. 

P i tt sbu r gh 10, Node Dame 9: In 
South Bend, Indiana, the Panthers' 
Jeff VanHome locked a 29-yard 
field goal with one minute left and 
Irish kicker John Carney’s 38-yard 
attempt with. 23 seconds remaining 
sailed wide. The Irish are 1-4 trader 
their new coach, Lou Holtz. 

(AP. UPI) 


IN BRIEF 

Yacht Keel Inspections 

FREMANTLE, Australia (UP!) — The 
winged keels of the four senufinahstsiq (be 
America's Cup challenger series will be 
drilled to check for illegal materials. 

New Zealand’s fiberglass hull also may be 
checked "if we're pretty sme something jg 
wrong,” Tony Watts, of the International 
Yacht Raring Union, said Saturday. 

Dennis Conner’s Sail America syndire*! 
bad asked that the keels be checked to 

ensure that (here were no illegal 
giving greater stability to the boats. 

Rugby Proposal 

LONDON (Renters) —The Imematioo- 
al Rugby Football Board, while auerting 
that “rugby remains amateur," announced e 
proposed rules change Sunday to allow jay 
for players on major international tours to 
make up for interrupted earnings at home. 
The proposal will be put to the boards 
re gular annual meeting next March. 

A spokesman said that South Africa had 
agreed not to stage further unofficial toon. 
An investigation into this year’s rebel New 
Zealand tour of South Africa will costume. 

At Twickenham on Saturday, Japan took 
a 9-0 lead against England and led by!24n 
halftime, but England's revamped team 
piled up 33 points in the second half fora 
39-12 victory. That ended a Japanese top 
tha t also saw defeat by Scotland, 33-18. v - 

For the Record 

John Matin of South Africa had a 14- 
boar lead on second-place Philippe Jeantot of 
France as the first leg of a single-handed 
round- the- world boat race ended in Gape 
Town. (Realm) 

Chris Evert Uoyd has withdrawn from the 
Wigh tman Cup women's team tennis tourna- 
ment against Britain, starting OcL 30, be- 
cause of a recurring knee injury. (AP) 


PEANUTS 

/how was\ 

SCHOOL 
l TOW?/ 


BOOKS 


r who 

L CARES? 


I UIAS 

JUST 

ASKING 


r rfs my nbaj 

philosophy... 

^ WHO CARES?' 


FROM NOW ON, 
NOTHIN6 BOTHERS ME 


WHO CARES? WHO 
CARES? WHO CARES? 


© Ne*o York Tinea, edited by Eugene Moledta. 


DENNIS THE MENACE 


THE VISE MEN: Six Friends and 
die World They Made. 


sbehev, in 1963, and later headed the doonfjd 
1968 negotiations with the North Vtemamdfe 
to end the war in Vietnam. 

Their other "wise men" include Robert A 
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SPORTS 


lowboys Win, 30*6, 
K | | \s Walker Leads 






-'Ci 


out of Redskins 




■*- 


„*• The Associated Pros 

JIVING, Texas — The Dallas 
Cl'Vboys, "backed by Herechel 

inker’s two touchdown runs and 
yards recezvmg, knocked the 
' $mgton Re dskins from the 
Football League's un- 
ranks Sunday with a 30-6 


NFL ROUNDUP 


,^,/ashington dropped to 5-1 
. - k>.'‘ie the Cowboys got back tiitn 

'drvition race with a 4-2 made. 
Redskins Trrissnri on three 

’ ,^1 gods kicks, lost a fumble and 

as interception. George Rog- 
'•> i v' ficored on a two-yard run in the 

- ~ ?rc,: J d period, but sprained an ankle 

■ if*, was fin^died for the gpinft- 
~?j/alker soared on two one- yard 

1 •• but hurt the Redskins most 

s, ,*1 his six pass receptions. He set 
' -- 1 -. r one-yard touchdown run in 
"fy first quarter with a 69-yard 

- -- of a was lobbed by quarter- 

^ -k Steve PeOuer and the 36-yard 
' L.* Ti afaencc penalty, to the Wash- 
1 -: -li I seven, set op Rafael Sep- 
~ S’s fidd goal £khd 21 yards. 

.eptteu kicked a 38-yard fidd 
* x ^r after Walker made a one- 
„ . . ded catch on a 26-yard pass 
V v<n Peflner to the Redskins’ 28 in 
..r "• .'.'^i^seocind period. 

1 . * -Yalker made a spectacular 27- 

* ’* ran with a screen pass to the 

Wring * one-yard hue and fd- 
r. ij-Aj., edit up with the Cowboys’ final 
: v ’-JT.'xhdown in the fourth period. 

;- r ij ^'dtoet, subbing for me inured 
. --^l-^nny White, passed for 323 
yy ~^ : 'ds. die most by a Cowboy quar- 
since Gary Hogeboom 
nr for 389 yards in 1985. 
hleons 26, Rams 14s In Atlanta, 
raid Riggs xan for 141 yards and 

i touchdown and Buddy Curry 

7. 1 Bret Qark set up field goals 

^ 34-yard returns in beating Los 
' -trades. 

1 r -~ ’.iggs pul the Falcons ahead to 
* -'*5 at 10-7 on a four-yard nm with 

'S left in the first half, capping a 

- _ r jr^pard drive that started after 
- ' , -~'. ; rk partially blocked Dale 

*■'* - Cher’s punt and the ball went 
14 yards. 

"z'sxrry returned a blocked fidd 

- > V- .- . J attempt 34 yards to the Rams’ 

* - ■ -- ,o set up a 32ryaid fidd goal by 

- •' • n.k Luddmrat in the third quar- 

_ : and Clark’s 34-yard interoep- 
- - :: return to the Los Angeles 34 

. -:_.r£ up Luckburst's 49-yatd fidd 
. cJ early in the fourth quarter, 

: ch made the sooie 23-7. 

■ ._ ets 3 L Rtfrarfs 24 : fo Foxfooro, 

-ssachusetts. Johnny Hector ran 

- v :i ^a carccr-higb 143 yards and three 

-•v^t-yard- touchdowns -and -New - 
i ;k survived Steve Grogan's three 
md-half touchdown passes. . 
he Jets were in control in the 
r - j ■_ t ha l f , outgaimng the Patriots 
. ^ '242 yards to 62 and outscodng 
. j.t : **» 24-0. But Grogan, who start- 
. ~ •. -r.in place of the injured Tony 

an, threw for a career-high 401 


yards and the Patriots soared on 
of 44 yards to Stanley 
69 yards to Irving Fryar 
and 18 yards to Cedric Janes. 

Bnt foe Patriots 1 comeback fell 
short on a fourth-and-lO play with 
1:22 to go. Grogan threw an 18- 
yard campterioa to Fryar, who ran 
10 yards before fumbling at the 
Jets’ 35-yard hue. 

Miami 27 ( MUo 14: In Miami 
the mneh-mafigned defense forced 
four turnovers to help end the Dol- 
phins’ three-game Losing streak and 
extend Buffalo’s taring streak on 
the road to 20. 

In addition to the two fumble 
recoveries and two interceptions, 
the Dolphins halted two drives 
.with quarterback sacks and 
stopped Greg BeU for a one-yard 
loss on a fourth- and-one play. 

Beam 20, OBcn 7: In Houston, 
Walter Payton scored for Chicago 
on a one-yard run and became the 
first player in NFL history to grin 
20,000 yards by rushing, receiving 
and returns. 

Payton’s touchdown nm in the 
third quarter gave the Bears a 14-0 
lead and gave him exactly what he 
needed to reach the 20,000-yard 
mark. He had 19,939 yards gong 
into the contest 

Browns 20, Chiefs 7: In Cleve- 
land, Benue Rosar passed for 287 
yards and two touchdowns against 
injury-riddled Kansas City. 

Kosar completed 22 of 35 passes, 
with a touchdown of 16 yards to 
Earnest Byner and of six yards to 
Ozzie Newsome. 

lions 21 Packers 14: In Green 
Bay, Wisconsin, rookie Gariy 
James rushed for 140 yards and 
scored his first NFL touchdown on 
a 41-yard run for Detroit. It was 
Green Bay’s sixth straight loss. 

CMtasbSABncs 19: In Tampa, 
Florida, Neil Lomax passed Tor 228 

S and two touchdowns and 
MHcheO scored on nms of 3 
yards as Sl Louis ended a 
seven-game losing streak. 

Lomax, playing with inexperi- 
enced wide recovers while Roy 
Green and Pat THley are on injured 
reserve, completed 17 of 27 passes, 
with touchdowns of 30 yards to foil- 
bark Ead Ferrell and 38 yards to 
free agent wide receiver Chas Fax. 

Saints 17, Colts 14: hi Indianap- 
olis, Buford Jordan’s third-quart or 
touchdown following an Incbanap- 
oiuftnnUe gave New Orleans a 17- 
-pasoX lead and the penalty-phoned 
Saints held off a strong rally. 

Rookie quarterback Jack Tru- 
deau, whose sack and fumble at his 
12-yard Kne set up the nine-yard 
nm by Jordan, brought the Colts 
bade on the next two series with 
toudidown passes of 24 and. 15 
yards to Matt Bouza. 


Mets Defeat 
Astros , 6-5; 
Lead by 2-1 

By Joseph Durso 

New fork Times Service 

NEW YORK. — The Mets 
staged their first playoff game in 
New York in 13 years Saturday and 
won it, 6-5, with two Clashes of 

electrifying dheater: a three-run 
home run Danyl Strawberry in 
the sixth jn F"fi that tied the Hous- 
ton Astros, and a two-run home 
run by Lenny Dykstia in the ninth 
that beat them. 

Dyksna, die hyperactive tittle 

ewilw fielder, got tntn tfv» gan^ as 
a pmrh4nttw tn the aevmtn nwitng 
and strikk ent But in the ninth, 
with Wally Beckman on second 
and one out be hil the second pitch 
thrown to him by Dave Smi th , who 
saved 33 games this year as the ace 

the Houston bul^en. 

The ball shot down the right-field 
fine and deaxed the fence as the 
crowd of 55£52 rocked Shea Stadi- 
um. And the Mets, who had started 
the chilly afternoon four runs down 
after two innings, suddenly had the 
lead fra the first time in the game — 
and in the playoff for the National 

T_«igiu» pennant 

“Dykstia does tike id swing for 
the farces,’ 1 said Dave Johnson, the 
manager of the Mets. “I tdl him all 
the time: ‘If 'you hit line drives, 
you’d bit .330 every year.* But I 
forgive lrim today." 

The Mets fcfl bdrind eariy when 
the Astros naflnd Son Darting for a 
4-0 lead in two timings, two of the 

mne rarvatmg nn a tinmA nm hy RiTl 

Doran. Then the Mets cmgjrt up in 
one four-run burst in the sixth, and 
(fid it against Bob Knepper, die left- 
hander who had beaten them three 
lfntfst during the regular season. 

That was when Strawberry sup- 
plied the bolt: a soaring home nm 
into the right-field balcony with 
two men on base. 

In the seventh, the Astros recap- 
tured the lead. They did it with a 
walk, a bunt and a throwing error 
by third baseman Ray Knight So, 
the Astros were protecting a 5-4 
lead as the teams went to the bot- 
tom of the ninth, with Smith talcing 
over the pitching from Charlie Ker- 
fekl, who had retired the only three 
Mets Im fared in the eighth. 

First up was Backman. He 
dragged a bunt up the first-base, 
bne, and Glenn Davis raced in to 
field iL As Davis grabbed the ball,- 



Bobby Grich (No. 4 ) singled in the winning ran in the 11 th 

inning Saturday, ghing tiie Angels a 3-1 lead in the playoff. 


Backman sprinted past, lunged 
around him into foul territory and 
name bade aHHfwg into the ba g 

Lanier shot out of the dugout to 
argue that Backman had nm out of 
the foul line, out of the double 

■nhatk Hnna that maiir the base path 

near first base. It was a crucial 
argument, but he lost it — and 
shortly thereafter lo6t the game. 

Now the Mets had the tying nm 
an first with nobody out, and Dan- 
ny Heep pioch-hitting fra Rafael 
Santana, the No. 8 batter in the 
lineup. Smith’s third pitch carried 
inside and got away from catcher 
Alan Ashby for a passed halL 
Backman went to second, and wait- 


ed there while Heep died out to 
short renter on the 3-and-2 pitch. 

Then it was Dykstra’s torn. 

In the batter's box, the short cen- 
ter fielder let his mind go back to 
July, when he faced Smith in a 
somewhat rimilar situation. 

‘There was a man on second 
base that tune, too, 11 Dykstra re- 
membered. “He threw me a fast- 
ball, and I hit it off the fence for a 
double (hat won the game. I didn’t 
think Td see another fastball from 
him now. But I did, and fooled it 
off. On the next pitch. I had a real 
gut feeling he’d throw a forkbalL 
He did. and 1 hit it out.” 


Infected Shin Hospitalizes Angels’ Joyner 


Ija Angeles Times Service 

_ ANAHEIM, faWawit — Wally Joyner’s lower 
right. shin -has become- infected, fracing the-power- 
hitting first baseman, out of the California Angels’ 
Knenprin the middle of the playoff against the Boston 

Doctors said the rookie got an abrasion recently 
that became infected from ha bitting foal balls off his 
shin and from his sweaty socks. Hie was listed as 
doubtful to play if there was a fifth game Sunday. 

Joyner first idt pain in his shin last Wednesday in 


Bostco. He thought it^ was just a bruise, but by watching 
videotape of the game saw that he had not banged hu 
shin at afl. Then, Thursday night, Ins temperature rose 
to above 100 Fahrenheit (37.75 centigrade). 

Team trainer* saw him the next morning. Before 
Friday night’s game, he tried running in the outfield, 
did so without a limp, and decided he would play. By 
the fourth inning, his leg was hurting again. Saturday, 
he came to tbe stadium, complained about the pain, 
and Dr. Ron Cottiar, the Angels' dermatologist, was 
called in. Joyner was sent, on cratches, to the hospital. 
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America’s Cup 


Baseball 




3L S tandings 


w l t n* or o* 

2 d e 4 10 7 

2 0 0 4 1 2 

2 0 0 4 11 9 

0 1 0 0 2 3 

0 2 0 1 • It 

0 '2 0 0 S 11 


EC 1 0 1 3 10 5 

Jrt 1 ■ 0 2 • S 

to 0 1117.0 

b D 2 0 0 7 W 

Ml 0 2 0 ■ 0 12 

CAMPBELL CONFERENCE 


Oar) 9-13-7— 29. MmiJcnoy (on Ronfunn 5*- 

w— a». 

*. Load 1 1 V-3 

5unAdrom O), PhIhwi OK Smyl (U, 
Skrlho (1); envoi nm in. PtocMnrt (1), B. 
Sutter (I). Skate mi oaaU SL Louis Urn Bro- 
Omit} S-10-^-«. Vancouver tMiWonotev) IV 
10-15 — 38. 

N.Y. teSM M 1 1-4 

mumt is* 1-4 

aubot n, UmUaux 12), Mran a). Bullartf 
(lJ.Errwv m.BadoarlDj RMsv2U).SonO- 
stmai CO, Paddubur ID, OUrarns (2). Skate 
aaaoM: N.Y. Rsroers [an Rhimm) 1V1VIV 
0—34. PlttsOorati Ion VanMssbmucM 1V9-1V 


OiaHwiy ir Elgii miafin n ALFla^off 


WTCMINO SUMMARY 


(At Rl 

YnM, CaMdrv 


IAS. 


■ado 

■oK 


lit 2 43 

1 0 0 2 3 2 

110 2 10 9 

1 1 0 2 4 4 

0 1 0 0 3 4 


,RT 1 I M 

"UN 0 2 4—4 

'•wteH 2 RL Farraro (it, Anttemm ID, 
. ;jn ID.OuanMvWsID.-WBsan iD.AAunon 
' RaMaal llLLaab QliQakai ID. Sheds sn 
: Catearv (on Ltot) 40-17-31. H ar tlord 
- LMnsIte) M-17— 27. 

. nm 2 10-1 

wt 1 I 1-4 

tmo CD. Oates 2 ra. Ytermon [l)j praa- 
(D. Savnrd 11), D. Wilson (2). Skate aa 
CNoooo (on Stefan) 7-100— SS. Detroit 
Sam) 11-50-3*. 

d» 1 2 1-4 

./term • 3 •— * 

tens I CO, BrUoman (2). MacLaan CD 
•" Mb (I): McCarthy 2 (2), CrowdM- (21. 
;. dnalt (l). Skate an pool: Boston (an Chau- 


4 1 1—4 
1S0-I 

Karr 2 (21, 2tozal (2). Smith HI. Cravsn n>, 
Mal lo nbv (1): Hotchar 111- mate aa aoM: 
PhHadaWila (an Paatem) 1*04—20. Wash- 
ington (an HaxtnU) 1V9-15-OS. 

3 0 I 0-4 
1 ■ 3 0-4 
NRston (l), aecarsni 2 (2)^ Hunter 2 CU. 
Redwfort (i). Oauiat 12). Skate an asal : Mm- 
nasala (an MMarchuk) 12-134-2-31. Ounboc 
(an Btoaunra) I7-7-IV2-09. 

■aftela 3 2 0 0-4 

Toronto 3 11 *-* 

FoUana2 (21, Parrmwlt (2), PatemMit 2 (21 1 
aarH4U) Thomas (2). Skate an aoal:Bufiato 
(an Wraaaet) 900-1—21 Taranto (an Puaaal 


Amarica II, US. 

White Ousadar, 

Eante. UA 
Frandi Kiss, Franco 
Canada II, Canodo 
I to ttau i My 
USA, US. 

Haarf of Amarica, UA 
Azzurra. Hahr 
Couraotoos iv, ua 
CM tans* Francs, F r anca 
Round rabki, round ana, om pakit tar wk*i 
victory 


t L PIS 
4 0 

4 • 

3 1 

5 2 

4 2 
4 2 
3 4 
3 3 
3 4 
2 S 
1 4 
0 4 
0 4 


Barrett 2b 
Buckner lb 
Rica If 
Baylor m 
Evans rl 
Gadmaa c 
Armas ct 


Totals 


0 0 0 
D 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 2 
0 0 0 
0 0 0 
0 0 0 
0 0 2 


Boyd LAI 

Sordino 

ScMfokfl 


Cmdstrta W.i-0 
Moors 8,1 
toms 

NLPlayofi 


Ip k r or bbsa 
IU 0 4 4 2 3 

DM 0 0 0 0 0 

1 0 10 10 

0 > 3 4 3 3 


Ip k r or Mss 

7 S 1 1 3 5 

2 4 2 2 1 0 

9 9 3 3 4 3 


CALIFORNIA 


krrM 
0 I 2 


White Cruradar dst . Anurra bv 4 imnalas 22 


USA cteL Canada IL :47. 

Eaaie dot. Heart of Amarica, 1:35. 

New ZocSand dot. Cauraaaaus iv, 335. 
America II dsf. Ch ol tenas From dM not 
start 

Fraacb Kiss daL India LSI 


1301-3 

111 0—4 

Anderson (D. Gretzky 2 CO. Cotter HI, 
Kuril CU; Carbanneau (l). SaiMi (2). 
McPhoe n>. Momasso (D. mate an aoal: Ed- 
monton (an Ray) 5-10-7-3-8*. Mentraal (an 
Maas) IVIV1I4— 3S. 

H.Y. Itlandsn 0 2 2-4 

Las An so I s* 2 3 0-3 

Guay (D, Ft* (D. Carson (I), Kennedy (l), 
Erickson (1) ; Latter (1). B. Sutter (2). USu*- 
ter (11. Makeki (1). Shots aa oa al M .Y. Is- 
tandara (an Janacyfcl WV14— 39.L u» A i w ala i 
(an Hrudey) 7-13-11— 3L 



EUROPEAN CHAMPIONSHIP 
Soviet Untoa 2. France o 
1, Sweden I 


Football 


EAST 

•uirii 27, Davtdsan 7 
Dta 31 Cantatas 7 
WH X Harvard 0 
■"» U. M&tsadwsBfb 13 
1 *WI SL 32, Connecticut 31 
" Crass 41 Dartmouth 7 
-ta 31 Northeastern 21 
'nl, Fla 31 W. VlrpMg 14 

• HampBblra 21 Lafayette U 
1 34, Brawn • 

i St 73, anctmait 17 
Won M. Cntom tao u 
*ds 41 E. Candida 28 
■mw $1 FtfMm 14 

tom 1 Manr 41 LshUi N 

• XL Cotaate 23 

SOUTH 

oma 37. MMnptils 81 0 
v 21 Tmnesatoli 


Eastern (Mvtslen 


Auburn 3L VanderbOt 9 
Boston OaHaaa 30, Maryland 23 
damson 31, VltnoMa 17 
Florida 52. Kate SL 9 
Florida St. St Tukmo 21 
Gaorato Tech 39, N. CaraHna SI. 21 
LSU 21 Gearala U 
Mlsstaslael 13, Kantecky U 
Mlsslssiaal St 2t Artemas St. 9 
N. CaraHna 41 Wate Forest 30 
3. CaraHna 27, VlrataM Tech 27, Ha 
MIDWEST 
Ball SL 31 OMo U. 9 
Bnwllno Grasn 2t E. MkSdoan u 
Cotorndo 17, MMsduri 12 
•IBtoels St Purdue 27 
lawa 17, WtaamNn 4 
Iowa SL 13, Kmcas 10 
MlanL Ohio at Toteda a 
MIcMoon 27, MtcMoon SL S 
Minnesota 4t Nortnwestera 23 
NobRBka 31 OUahoma SL 10 
Ohio SL at Indkan 22 
Plttsburgd 11 Notre Dome 9 
SOUTHWEST 
Oklahoma 47, Ten 12 


ENGLISH FIRST DIVISION 
Liverpool 0 Tottenham Htdtot r 1 
Luton Town 0 Narwldi City 0 
West Ham United 5 Chefeea 3 
H to d m k r United 3 BteHletd Wsdn m dey 1 
Chartten AlhMOc 1 Evsrton 1 
Arsenal 3 Mdtord 1 
Aston villa 3 Southampton 1 
Newc as tle United 3 Mmcteste City 1 
Queens Pork Renters 3 Wim bl edon 1 
Oxford United 2 Coventry City 0 
Leicester 1 f to ftai a hani Forest 1 

Potato staadtaas: Narwteh CttyZLNotttoB- 

ham Ftorad 21 Totteidan Hahwar 11 west 
Ham United 11 Lhmrpaat 17. Shstfteld 
Wednesday It Evarton UAnanal U, Leices- 
ter Cttv 15, Coventry City u Luton Town H 
Quoins Ftortt It Rmwera it Southampton Ut 
Wimbledon 11 Oxford United 11 Wottard ll. 
emman AltdetlcTl, Aslan VtBo w, Chebeaf, 
iwanciwster united 1 Mewcastte United B, 
MandiBstar Cttv 7. 

ITALIAN FIRST DIVISION 
Atalanta 1 AspMI 0 
AvetUno l. Como 1 
Ftoranttno 1, Jtmntus 1 
AC MUan 1 inter Milan 0 
Roma X Brescia 1 
Sanatoria 1 , wman 2 
Torino 1, EmpoD 0 
INHness 2, Verona 2 

Feint SktedteBt: JuvsniuslNopaUlCamo 
7, Udsr Mlbn t Avsfflno t Romo 4, AsoNI l, 
Torino! VorateS, Empont, FtofWilkMt AC 
Milan 4, Sanatoria X Atakada 1 Braado 1, 



to r Ik* brrM 


2 

1 

2 0 0 0 

0 

Rodin d 

3 110 0 12 

WtaUlno 2b 

5 

1 

10 0 0 

2 

Jovnar lb 

3 1 1 0 0 0 0 


3 

3 

10 0 0 

0 

Downine K 

4 0 1 0 0 0 0 


2 

0 

0 0 0 0 

0 

JueJuun dh 

3 1 1 0 0 0 1 


3 



1 

OoCfeian 2b 

4 0 1 0 0 0 0 




0 0 0 0 

0 

Joan rf 

3 0 0 0 0 0 1 


2 

1 

10 0 0 

0 

WMte rf 

0 to 0 0 0 0 0 


1 

0 

0 0 0 0 

0 


4 0 0 0 0 0 0 


0 

0 

0 0 0 0 

0 

SdnfteM m 

3 12 10 11 


0 

0 

0 0 0 0 

0 

Boom c 



3 

0 

0 10 0 

0 

Totals 

30 5 0 1 0 2 5 


1 

• 

0 0 0 0 

0 

Baton 

010 OOO 020— * 


B 

3 

8 0 0 1 

5 

CoJHania 

D00 001 31 M— 3 

NEW YORK 



Gam*- Winning RBI — SchoOetd Cl). DP— 





Boston L LOB-Basten 9, CalHomto 5. CS— 

Wilson cMf 

4 

0 

>000 


.Pams, sf— J onas. BK — moots. 

MitchoU K 

4 

1 

2 0 0 0 





0 

0 

0 0 0 0 


PITCHING SUMMARY 

Hernandez lb 

4 

1 

2 0 0 0 



BOSTON 

Carter c 

4 

1 

0 0 0 0 



If b r or HO so 


4 

1 

2 0 0 1 


Otmans 

0V3 0 3 3 3 9 

Kntabt 3b 

4 

0 

10 0 0 


Schiraldi uh 

3 3 112 2 

Teufel 2b 

3 

• 

0 0 0 0 


Totals 

10 Mil 4 4 5 11 

Bodamai 2b 

1 

1 

10 0 0 





3 

0 

DODO 


CALIFORNIA 


1 

0 

• ooo 



IF b r or bn bo 


1 

0 

0 0 0 0 


Sutton 

41-3 4 1112 

MazteOT ph 

1 

0 

10 0 0 


Lucas 

M 0 0 0 0 1 


0 

0 

0 0 0 0 


Ruhte 

\ N 2 2 1 0 0 


2 

1 

10 0 1 


Plater 



34 

4 10 0 0 2 


Cortted w.i-a 


PITCHING SUMMARY 



Boom 3b 
Barrett 2b 
Buckner lb 
Riea V 
Baylor dh 
Evans rf 
Gsdman c 
Arams cl 
Henderson 
Owm n 
Ctemam p 
SridroMi p 
TotaJ* 


14 
BOSTON 


r b 2 b m brrM 

mm 


i o 
i i 


a a l 
aoi 

ooo 
0 0 0 
0 0 0 


Kneppsr 
KsrteW 
Smith LI-1 
Totals 


HOUSTON 

ip b r 

7 3 4 

1 0 0 

1-3 2 2 

01-810 4 
NEW YORK 


3 1 1 0 0 0 0 

» I 6 3 0 0 2 


Darling 

AdUBora 

Orosco W. VO 
Totals - 


In 

S 

2 

2 

9 


h r 
4 4 
I 1 

1 ■ 
■ 3 


ar ton 

3 0 3 
0 0 I 
2 0 0 
5 0 4 

or bbsa 

4 2 5 
0 2 1 
0 1 2 
4 5 0 


CALIFORNIA 


to r IBB brrM 



V 1 

L 1 

' FF PA FIS 

Me* 37, Texas Christian 31 

eta 

7 

4 

a 

aw 

324 

14 

Southern Math. 27, Baylor 71 

j Won 

4 

0 

i 

M2 

310 

13 

Tams A4UR w, Houston 7 

Tool 

3 

10 

0 

231 

Jtf 

4 

Tams Taeh 17. ArSonem 7 

mt 

3 

n 

0 

274 

429 

4 

FAR WEST 


Western Dtvtsfee 




Air Force 40. Novy 4 

anted 

ll 

3 

0 

424 

SB 

22 

Artmo ft 37. Oraeon 17 _ 

,Cknb 

t 

s 

0 

333 

324 

10 

Oration SI. U. California U 

■ teeo 

9 

5 

0 

441 

201 

10 

San Jose SI. a. Utah SL 73 

*v 

a 

4 

• 

349 

312 

14 

UCLA 22. Arizona 25 

Otanm 

s 

7 

1 

m 

370 

n 

WbsMngton 3L Stantono 14 


Man's Rantt 




Wwhinntafi 5L 34, Souffwrn col 

"wwon 21, Hamilton 9 





Wyemlno 3X Utah 14 


SPANISH FIRST DIVISION 
Sabodetl 2. Sevilla 2 
Malonco 1 vofladalM 2 
Santastor 1 Ram Madrid 0 
Barcelona 1. EsamM 0 
Rsm Sododad X la Faunas 1 
Boils l, GUan 0 
AttotkD Madrid X ZarapHO 1 
CotSz 1, AJWsflc BHbaa • 

Osas u n o 0, Murcia 0 
Pe tal s tandtaai: Borcetona U. AlteHceMa- 
arid ix Roai Madrid 12, MOHivaiL ecpoboi 
W Sflon UL VanadoUd re. Cadiz ML Balls 10, 
Real Soctedad 9. Aihiettc BHbao 7, Sevtna t. 
Zarapua t Osoaunaa, Lia Palmas 7, Santan- 
der 4 SabacMI t Murcia 1 


Jams rf 
Gridi a» 
Downing If 
Jackson dh 
Dodiie>s3b 
Hsndrk* lb 
SdtoHoMss 
Boone c 
Whits nr 
Narran c 
PatOscf 
Sutton p 
Lucas p 

■RuMa p 
Pinter p 
Corbett p 

Totals. 


1 1 
0 2 


0 

0 0 
4 11 


1 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 e 
0 0 
0 0 
0 0 

1 0 
0 0 
0 0 
0 0 
0 0 
0 0 
2 0 


SCORN BY MUMS 


Hew York HOI 

One out when wi nnin g run scared. Gama- 
wtnnbia RBI— Dykstra CD. C— Rcynokls. 
KMghf. DP— New York 1. LO tL — Ho us ton 7, 
Maw YarkS. SB-Hatetar 2 (31. Bass (21. C5— 
Doran. S H atcher. HBP-Pwte by Damns. 
WP— OarSm FB— Artby 2. 



MENU TOURNAMENTS 
(At Scottsdale. Arizona) 


JahnMcEnree.UJL.del. David Pate. U-S* 4> 
144: Kevin Curran, US- det Todd WHskwr. 
IL5- 7-5 (57 [5-7J, 4-4 .. 

(At Tautousii, Franca) 


ooo an on qo-b 
C aQtarala 00 000 00 01—4 

One oatwbsn wtnmna run scored. Game- 
Wtanbw Rut— Gncn m. 

DP— Boston L LO O B e sM a7.CBnfBriihH2. 
CS— Pattis. S— Barren, Owen, Petite. HBP— 
OotetafW tor SdifruML WP— Ruble. PB- 
Boona 


Guv Foroet, France, tot. Milan Srleber, 
CrachaUovakla. « (Ml, aa 4-2; Jon Own- 
nanson, Swodtoi. dot Dlago Fares, UruDuav, 
74 (74), 7-4 (7-2) 

Ftam 

POraet det Cunnarspoa, 4a 4a 4-2 
WOMEN'S TDURNAMNHT 
(At Zurich, Switzerland) 

Stastes Ftaal 

StefflGrxiLiresI Germany, def.HeteaaSu- 
tawa (^sChosiavakia. 4a 44, 4-4 


Grich’s nth- Tnning Hit 
Gives Angels a 3-1 Lead 


Los Angela Times Service 

ANAHEIM, California — Bob- 
by Gridi, who had had a disastrous 
series, went a long way toward re- 
deeming birnyif Saturday night, 
driving home the winning run in 
the 11th timing to give the Califor- 
nia Angels a 4-3 victory over the 
Boston Red Sox and a 3-1 lead in 
the American League playoff. 

Grich’s angle off Boston reliever 
Calvin Schiraldi scored Jerry Nar- 
ron from second base, to the great 
approval of the crowd of 64^223 in 
Anaheim Stadium. The hit capped 
an improbable comeback that, as 
the Angels’ manager. Gene Mauch, 
put it, ‘‘was as gratifying for us as it 
was devastating for them.*' 

Grich had been the focal point of 
the Angels’ defeat in the pltvoffs 
second game — the fidiW who 
couldn't catch Dwight Evans's pop 
fly behind second base and the run- 
ner who couldn't hold np at third 
base. In the third game, Grich had 
gone O-for-4. 

On Saturday night, be botched a 
d o able-play h*di t rnaf k | - a crucial er- 
ror and was 0-for-5, with a strikeout 
in die bottom of the ninth. He was in 
an 0-for-10 skid — until that ■angle. 

Afterward, the 37-year-old sec- 
ond baseman said, Td love to 
dose this thing and get some more 
champagne flowing around here 
and save us that Inp back to Bos- 
ton. It would be a tremendous way 
to gp into tbe Wodd Series." 

The Angels’ starter, Don Sutton, 
lasted 6 Vs innings, bolding the Red 
Sox to one run. But tbe bullpen 
surrendered two, and entering the 
bottom of the ninth, the Angels 
were trailing, 3-0. They had man- 
aged just five hits against Roger 
Clemens, the Red Sox ace. 

Then Doug DeCinces drove a 1- 
and-0 pitch over the center-field 
fence leading off the ninth, ending 
the shutout. Clemens got George 
Hendrick, substituting for the ill 
Wally Joyner, to ground to third 
for the first out. 

Bui Dick Schofield and Bob 
Boone singled, and the tying nm 
was on base. 

John McNamara, the Boston 
manager, replaced Clemens with 
Schiraldi, the rookie who saved 
nine games and fashioned a 1.41 
earaed-run average in less than half 
a season. Mauch replaced Boone 
with a pinch-runner, Devon White. 

That brought up Gary Pettis, the , 
home-run hero of Game 3, who had 
singled twice against Clemens. 

Ptttxs hit a fly ball to deep left, 
high in the lights, where Jim Rice 
lost the iL The tall dropped behind 



Don Vondiai min te n i Ifl 


Calvin Sdurakfi, die Red Sox reliever, grimaced after 
fritting Brian Downing to force in the Angels’ tying ran. 

Unexpected Sluggers 
Beat Boston in 3d Game 


By Michael Martinez 

New York Times Service 

ANAHEIM, California — Just 
when the night began to pivot on a 
controversial play, the California 
Angels erupted with some surpris- 
ing power. Dick Schofield and 
Gary Pettis, who had 18 home runs 
between them this season, each de- 
livered a homer Friday night to 
give the Angels a 5-3 victory over 
the Boston Red Sox in the third 
g?me of their playoff. 

Schofield's shot over the left- 
field fence gave the Angels a 2-1 
lead. Then Pettis made it a 4-1 
game after Bob Boone had singled 
off D ennis (Oil Can) Boyd, the Red 
Sox starter and losing pitcher. 

Boyd, the emouonal right- 
hander. stalked and shouted 
through 6H timing s and had a shut- 
out as he entered tbe bottom half of 
the sixth. But he gave up a ran in 
the sixth and unraveled in tbe sev- 
enth after getting two outs. 

Schofield, who bats eighth in the 
California lineup, crushed the first 
pitch be saw from Boyd in the sev- 
enth. Thai, with Boone at first, the 


manager, stormed from the dugout, 
and be and Gedman had to restrain 
Boyd. But Cooney quickly deferred 
to third-base umpire Rich Garda, 
who had a view from behind the 
play. Garda called Joyner out (tele- 
vision replays were inconclusive). 

Nick Bremigon, the second-base 
umpire, ejected Mauch. 

Boyd's 1-0 lead had been built in 
the second after Candelaria, the 
California starter, walked Jim Rice. 
Don Baylor singled and was picked 
off by Boone with Dwight Evans at 
bat. Bui Evans singled and so did 
Gedman, bringing the run across. 

The Angels scored off Boyd in 
the sixth. After Joyner walked. 
Downing hit a hard roller to third, 
where it was backhanded by Boggs. 
He slipped a bit, then threw to 
second and failed to get Joyner. 

Jackson came to the plate and 
lined an 0-and-l pitch into right 
fidd to score Joyner. 


him for a double, Schofield scored, switch-hitting Pettis — he had Just 


White todc third and Boston’s lead 
was 3-2. 

McNamara then called for Schir- 
aldi to walk Rnppert Jones. Bases 
loaded, one out. 

Grich was the batter. In four air 
bats against Clemens, he had struck 
out twice, grounded to short and 
fijed to center. With the fleet White 
on third, all Grid) needed was a 
medium-range fly to tie the score. 

He struck out again, dropping 
his batting average in the playoffs 
to .154/ 

Down to their last out, tbe An- 
gds sent Brian Downing to the 
plate: Downing went b ehin d in (he 
Count, l-and-2, but Schiraldi hit 
him on the leg, fracing home White 
with the tying ran. 

Reggie Jackson grounded to sec- 
ond for the third out. 


five homers, three coming in 363 
times at bat as a left-hander — hil a 
2-1 pitch to right. 

There was nothing routine about 
the game Donnie Moore, who re- 
tieved John Candelaria to open the 
eighth, turned his two-nin lead into 
a 4-3 contest when he balked home 
one nm with runners at second and 
third and served up a single to Rich 
Gedman to drive in another. 

The Angels got a nm in the 
eighth on Ruppert Jones’s sacrifice 
Qy off Calvin SddraldL But it was 
unearned because Wade Boggs let a 
grounder by Doug DeCinces slip 
between his legs. It permitted an 
who had 



Lou Piniella 


alert Reggie Jackson, 
walked, to slide into third. 

The evening, in part, seemed to y/niL/Mm f2imsgi 
revolve around an unlikely play in IMMICC3 LTM/C 
w»w the fourth in which tbe Angels 

In the top of the 11th, Doug scored a ran that was taken from f\gy»M^ n /)T|/TYI/ , f 
Corbett, Mauch’s fifth pitcher, re- than just moments later. Their * " vM/ vVII** iMsV 
tired Don Baylor, Evans and Rich manager. Gene Mauch, was qected 

during the ensuing aigument 


Gedman on infield bouncers. In 
the bottom of the inning, S chi ral d i 
faltered again. 

Narron, who had replaced 
Borate, ringed to right With no 
catchers left, Narron, no speedster, 
was left to run fra himself. 

Pettis was called upon to lay 
down a bunt — and he executed “a 
beauty," as Mauch celled iL *Tt bad 


The pity developed this way. 
Tbe Angels had runners at first 
and second with two out when De- 
Cmces hit a slow roller along (he 
first-base line. Tbe Boston first 
baseman. Bill Buckner, could not 
reach it before it caromed off the 
bag and rolled left Boyd picked it 
up and dropped it, then Buckner 
to be a good bunt to get Citation saw Wally Joyner sprinting toward 
there over to second,” Mauch said, home. He fired to the plate, where 
referring to Narroo. the catcher, Gedman, swiped at 

McNamara then tad Schiraldi Joyner, who crossed standing op. 
intentionally walk Jones ag a in with Terry Cooney, the plate umpire, 
Grich coining to baL But this lime, had moved almost halfway toward 
lining the first, but he called Joyner safe, 
ball to left to bring N roo home. John McNamara, the Red Sox 



ToPadeHa 

New York Tones Service 
NEW YORK — George Stein- 
b rentier has retained Lou Pimella 
as the Yankees' manager, giving 
him a two-year contract and a raise. 
Pinidla, a rookie manager this 
year, now has a chance to become 
the first Yankee manager since Bil- 
ly Martin in 1976-77 to last two 
consecutive complete seasons. 

Pinidla’s status was determined 
in a meeting Friday at Yankee Sta- 
dium involving the owner, the man- 
ager, Lhe new general manager. 
Woody Woodward, and the new 
vice president fra baseball adminis- 
tration. Bob Quinn. 

“Nothing was definite on either 
side until the discussion culminat- 
ed," said Pinidla. who earned 
$200,000 this year and was believed 
to have signed fra $600,000 or more 
for the next two years. 

Slembrenner recently changed 
his view toward Pinidla as his 19S7 
manager, but Piniefla had several 
matters be wanted settled before be 

would agree to return. Pinidla fdt 
his salary was too low compared 
with that of other managers, and he 
was dissatisfied with the fact that 
last season he was not consulted 
before trades were made. 

Tin going to demand that T on 
get involved with personnel," 
Woodward said during a conference 
Call annnimdng Ptnidlfl 's return. 

A third matter involved disputes 
between Pinidla and Sldnbreaner 
over the lineup, soefa as one in July 
over the use of Dave^ Winfidd, who 
was struggling at bat 
Early in September, Steinbrcn- 
ner, in an interview, raised doubts 
about PimeOa’s return. “Some of 
the things I suggested he didn't 
want,” the owner said. T said doit 
your way. He knows what the deal 
is. He knows the bottom line.” 

A month later, however, Strin- 
brenner tad changed his tone. 
Asked about Pinidla's status, he 
said, "The finish is important.” He 
added: “I want to whip Boston four 
straight. Let that be stuck in their 
craw over (he winter." Tbe Yan- 
kees won the four st raig ht, and fin- 
ished in second place with the fifth 
best record (90-72) in (he mqon. 
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Green Loafers 


And Other 


Psychic Tales 


By Georgia Dullea 

New York Times Service 


N EW YORK — Brian Bricker was 
[fining with friends at the Akbar 


i ’f dining with friends at the Akbar 
restaurant cm Park. Avenue not long ago 
when one of the resident psychics there 
predicted that a man in green shoes was 
about to walk, into his life. “Green 
shoes T Bricker said, looking dubious. 
“What ebe?" 


Plenty, said the psychic, Carolyn 
lark. Turning down tarot cards, die 


dark. T urning down tarot cards, she 
foresaw a future business deal and sug- 
gested a sales strategy. The tipoff would 
be the green shoes. After paying S10 for 
the reading, Bricker returned to his lamb 
vindaloo. 

The next week found Bricker bidding 
on. a job for his video company, Prome- 
theus Productions. The prospective diene 
planted his feet on the desk, flashing a 


S air of green snakeskin loafers. “I 
ipped,” Bricker said, “and. of course. 


Dipped," Bricker said, “and, of course, 
we got the project” 

Bricker, now a diem of Clark’s, repre- 
sents a new kind of customer for readers 
of cards, palms, minds and other practi- 
tioners of the paranormal For people in 
their 20s and 30s, old questions about 
love, money and success are often posed 
in terms of marriage or divorce, investing 
in commodities or oondomimnms. 

“The ’60s opened the door and now 
this new generation is moving ahead," 
said Karlis Oas, a psychologist at the 
American Society for Psychical Research 
in Manhattan. “There is no research 
data, but my informed guess is that this 
generation cannot abstain from explod- 
ing into altered states of consciousness — 
through meditation, hypnosis or drugs — 
and in altered states psychic things just 
happen/* 

He attributed the interest to “a desire 
for more — not just income, but knowl- 
edge of the deeper dimensions of life and 
that also includes the spiritual" 

But sometimes the desire for more tan- 
gible rewards is the prime motivation for 
a visit to a psychic. 

“Everyone has to get rich quick," said 
Marilyn Male, a vice president at Shear- 
son Lehman Brothers and a board mem- 
ber of the research society. “These kids 


can’t afford apartments in New York.” 

Male was a psychiatric social worker 
before becoming a stockbroker. Her “psi 
factor,” or psychic ability, was tested at 
the society and foond to be high, she said, 
adding that this could be a factor in her 
success at picking stocks. 

“In this field we look at a lot of figures 
and facts, but that’s not enough,” she 
said. “Sometimes you get a feeling about 
what’s happening based on inductive rea- 
soning. It could be a form of ESP but 
nobody calls it that Young people are 
always open to new ideas." 

And to new diversions. “People I know 
go to psychics the way they go to art 
galleries or concern," said BDl Senfidd, 
who buys broadcast time for advertisers. 
“When they tril us things we like to hear, 
we say, Tfs going to happen.’ When they 
tril os tilings we don’t like, we say *011, 
pooh.’" 

Nobody knows how many young peo- 
ple are visiting psychics — not even the 
psychics. But storefronts operated by 
psychics have proliferated in recent years 
m neighborhoods where many young 
professionals live. 

It is hard to walk more than a few 
Modes on the Upper East Sides or Upper 
West Sde without coming upon a “Read- 
er-Adviser” sign and a hand outlined in 
neon. And interest is strong enough to 
support regular readers at Akbar and a 
few other restaurants, adult education 
courses, psychic fairs and seminars. 

At a recent seminar sponsored by Iri- 
nerviSMHL, a training institute for teachers 
of the esoteric, scores of young people 
were « gn«ng up for demonstrations of 
palmistry, tarot reading, numerology, ex- 
trasensory perception and such. 

A palmist named George Gombar 
studied Gwendolyn Job’s hand and said: 
“Men may see you as distant, unap- 
proachable, and fed their presence is not 
needed. You’re complete in yourself. You 
thrmirt show more vulnerability.” 

Job nodded and said, “You’re better 
than my shrink — and a lot cheaper.” 

Across the room, Patricia Barnes was 
reading the tarot at table 13, of all {daces. 
Her consultations usually cost S60 a hour 
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Carolyn Clark trfk Brian Btidner his fortune at a restaurant reading. 
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TTiere is no research data, but my informed guess is that this 
generation cannot abstain from exploding into altered states of 
consciousness — through meditation, hypnosis or drags —and in 
altered states, psychic things justhappen/ 

— - Kariis Ossa, Manhattan psychologist 
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and usually occur over the telephone in 
her apartment. 

Years ago, most of hex calls came from 
women in fashion or the arts. Her follow- 
ing now includes many more men and a 
smattering of young doctors, lawyers, 
bankers, real estate a gen ts and stockbro- 
kers. 

“Love, money, power — young people 
today want it aD, ” Barnes said. “Women 
always ask about love first, even if they’re 

up for a job promotion. With mm, it’s 
business first and love last.” 


er of an E.F. Hnttan branch office in 
New Jersey, who called every week for 
four years. He wanted to know the auspi- 
cious times to buy real estate and race 
horses. 


When Barnes talked,, the ™n from 
E. F. Hutton listened. Having maHa his 
fortune, «H* ifaiH l “he’s gon* off to medi- 
tate an Mount Himalaya or someplace 
like that” 


She spoke of one young man, a manag- 


The Gypsy Tea Kettle on Lexington 
Avenue serves no tea and employs “no* 
gypsies, only Americans” acoonhng to its 
owner, Doris Haber. The cost is S8 fora 


15-tmmitc reading; its dientde is a mix 
of oid and new business. The profession- 
al crowd drifts in at hmrfirime or after 
work, briefcases in tumH_ 

Hilbcr never asks, but she has a theory 
about why more young people are com- 
ing for readings, “They grew np in the 
Age of Aquarius,” said, md so have 
some affinity for this sort of thing Now 
they are working at high-stress jobs and 
faced with difficult derisions. 

For example, she said, “Years ago 
women never talked about investments 
because they had no money. You could 
say they have more options.” 
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ANNOUNCEMENTS 


DIVORCE N 24 HOURS 


MOVING 


INTERNATIONAL CLASSIFIED 


AUTOS TAX 


HOTELS 


GREAT BRITAIN 


Mriurf or axtafed (xJlots, low ant. 
Haiti or Domncar Republic. For infer- 
morion, send $175 (or 24-page boot- 
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